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2. Funds for Taxes and Insurance, Subjovtto Jenbirs oprion v brporegray e S and Shenod Borroar s pay to luz by
ontbe day poonmthly bt Vo emts of gt cedict ot sre gt wn bp e Noteovent e Note 15 pood in 1680 a surg thirein
“Furds) opasl to one-twa Mt of the yeaely taves and samwenionts whi Lopoay sttsin prienty over 1his Mootg g ond gross Y rents
snthe Projany, of any, plas enectwe el of yoerly pronpian-talinats for Bararnd arerance, plos onootad ik of veorrly presium
installicents for roortg=ge tneuran o o and, all a5 noccn by cerenarid ittty and from tisme to tinne

by Lartir oo the basis of
assesanants and bolls and reeanable eotinates thipof The Punde <00 be L8 g andnstivgtion thee Jdopasits or sreennts of whish
sre inFired or guaranteod by a Falomal or state cgoney G bnfing Londer of Lo dop e sueh angnetiunion), Loz hor 4l apply the
Furds to pay s dd tanes, nosiaoments, incuraree promione and ground rints bandic 20l iske 6o (barge far 20 Lolling and apply-
ieg the Fucds or varifvieg and cong ilicg sald ascernints and 1l Borraner onf Lindor ray sgrie in anticg at the time of
exccution of this Mortgsge that intarest on the Funds oball be paid te Borroacr, and un'oss sueh agresnent is nade, Lender shall
rot be requined to pay Borrower any interest on the Funds Lander »' ol give to Basroaer. without (harge, an stnual acecunting of
the Funds shoning ceedits and diebits to the Funds 2nd tbe purpose for which cach L:Lit to the Funds was made, The Funds are
pledged as additional security for the sums scvuraad by this Mortg-ge.

If the amount of the Funds keld Ly Londir, togetker with the future mombly installneats of Furds payable prior to the due
dites of taxes, assesmants, inarance promiums and groutd rents, shall excced the amount rauired to pay said taxes, ascessments,
nsurance premiams aned ground ronts ss they £l due, 2ueh excoss shall be, at Berrower's option, cither gromptly repaid to Borrower
or credited to Bomower on wonthly instalhinents of Furds §f the ameunt of the Funds el by Lerder shall not be sufficient to
pay tsxes, ssseanents. insurance promiums sod ground rents as they fall due, Botrower shall pay to Lerpder any ameount pecessary
to raske up tke deficicney witkin thinty days after notice froms bs pder to Borrower requesting pavment thercof.

Uron payment in full of all sums secured by this Morntgsge. Lendar stall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the 1 ioperty is <04 or the Prog<ity is atherwise acquired by Lender, Lender shall apply, no later
than immediately prior to 1he sal of ke Proparty of its sequisition by Ionder, any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by thiz Mortgage.

3. Application of Payments. Unlss applicable law provides othorwice. alt paviments reeeived by Leoder under the Note and
paragraphs 1 and 2 heceof shall he applied by Tander finet in paviment of amounts payable to Lander by Borroxer under paragraph
2 heteof, then to interest payvable on the Note and on Future Advances, if any, and then to the principal of the Note and to the
prineipsl of Future Advances. if shy.

4 Charges; Liens, Bomower shall gay all tavrs assssmnents and other oharges, fines ard impositions attribatable to the
Propeety which may atfain a prienty over this Mortgage. and ground reots, iof any. at Lenders option in the manner provided
under paragraph 2 Lercof or by Borromer making payvn.cnt, ahen due. direetly to the jayee thereof. Borrower shall promptly
furnish to Lender all potices of amounts Jdue under this paragraph, and 13 the ovent Bormower shall make payment directly,
Borrower <kall promptly fuinish to Yeeder receipts evidencing =irh paytrents. Barrower shall promptly discharge any Lien which
has priority over this Mortgage: provided. that Borroner «hall kot b resuired to disvharge any such lien o lorg as Borrower shall
agree in wrniling to the payment of the oblgation sevured by sech Nen in a manner acceptsble to Lender, or shall in good faith
contest such Lien by, or defend enforcement of such lien in. Iogal procecdings which operate to prevent the enforcement of the len
or forfeiture of the Property or any part thercof.

5. Hazard Insurance. Borrowdr shall keep the improvements now existicg or herealter erceted on the Property insured sgainst
loss by fire, bazards inchided witkin the term “extendel coverage™. and sueh other harards a5 leoder may require and in sych
amounts and for such periods as Lender may reguire; provided. that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the simns secured by this Mortgage.

The insurance carricr providicg 1ke insirance skall 1¢ chasen by Borrower subject (o approval by Lender: provided, that such
approval shall not be unriascnshly withheld, ANl premioms on insurance policies shall be paid at Lender's option in the manner
provided under paragraph 2 Lercof or by Borrower making pavment. when due. directly to the insurance carrier.

All insurance policics and renenals thereof shall e in form xeveptable to Lender and shall include a standard mortgage clsnse
in favor of and in form acceptable to Lender. Lender <hall Lave the right to LoM the policies and renewals thercof, and Bomrower
skall promoptly furkich to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrgwer shall give
prompt notice to the insursnce carrier and brnder. and Lecder msy make jroof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwice agree in wnticg. insiranee proceeds shall be spplied to restoration of repair of the
Property damaged, provided such restoration or wepair is economically feasible and the security of this Mortgage is not theteby
impaired. If such restoration or repair is not ecosomically feasible or if the sccurity of this Mortgage would be impaired, the
insurance proceeds shall be applied to the suns sevured by this Mortgage. with the excess. if any, paid to Borrower. If the Property
15 abardoned by Borrower or if Borrower fails to rezpond to Lender within 30 days after potice by Lender to Borrower thal the
insurance carrier offers to settle a clvim for insurance benefits. Lender ix authorized to collect and apply the insurance proceeds at
12nder’s option cither to 1estoration or repair of the Property or to the sums secured by this Mortgage.

Unless Jonder and Borrower otberwise agree in writing. any ruch spplication of proceeds to principal shall not extend or
postpone the due date of the monthly instalinents referred to in parsgraphs 1 snd 2 hercof or change the amount of such install-
ments.

If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower in and to ADy jBSuTAnCe
rolicies and in and to the proceeds thercof (to the extent of the sums sccured by this Morigage immedistely prior to such sale or
acquisition) resulticg from damage to the Property price 1o the sale or acquisition shalf rass to Lender.

6. Preservation and Maintenance of Property: Leaseholds: Condeminiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impatrment. o7 deterioration of the Property and shall comply with the provisions of any
lease, if this Morfgsge iz on a Fasehodd. If this Morigage is on a rondominium unit, Borrower ehall perform all of Borrower's
obligations under the deelaration of condominium or master decd. the by-laws and regulations of the condominium project and
constituent documents.

7. Protection of Lender’s Security. If Borrower fsils to perform the covenants and sgreements contained in this Mortgage, or
if any action or procecding is commenced which materially affects Lender’s interest in the Property, including, but not limited to,
cminent domsin, insolvency, code enforcement, or arrsngoments or procceding: involving a bankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower, may make such appearances, disbarse such sume and take such action as is niecessary to
protect Lender's interest. including. but not limited to. dishursement of ressonsble attomey’s fees and entry upon the Propetty to
make repairs. Any amounis dishursed by Lender pursuant to this paragraph 7. with interest thercon, shall become additional indebt-
cdness of Borrower sccured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such smounts shall be
pavable upon notice from Lender to Borrower requestisg payment thereof, and shall bear interest from the date of dishursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to applicable law, in which event such
amounts shall bear intercst at the highest rate permissible by applicable law, Nothing conlained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Jender may make or cause to be made reaconabl entries upon and inspections of the Property, provided that

Lender shall give Borrower notice prier to any such inspection specifying reasonable cause therefor related to Leader's interest in
the Propecty.

9. Condemnation. The proceeds of any award or claim for damages. dircet or consequentisl, in connection with any condemna-
tion or other taking of the Propertly, or part thercof. or for conveyance in licu of condemnation, are hereby sssigned and shall be
paid to Lender.

In the event of a total taking of the Property, the procecds shall be applied to the sums sceured by this Merlgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property, unless Borrower and Lender otherwise agree in
wniting, there shall be applied to the sums secured by this Mortgage such propottion of the procecds as is equal to that proportion
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