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2. Funds for Taxes and Insucance. Subject to Lenders option under paragraphs 4 and $ Legenf, Boteower ~hall pay to Jonder
on the Jay monthly installments of principal and interest are payable under the Note, unti! the Note is paidn full, o sum (hérein
“Funds”) equal to one-twellth of the yearly taxes amd asessments which may attein pronty over this Morigage, and ground rents
on the Property, if any, plus one-twelith of yearly premum installnents for hagand weuranee, phis one-taclfth of yeardy preminm
instalitents for morigage insurance, if any, all ax easonably estimated initudly and from titne to time by Lender on the bLasis of
aetessrents ol Balis ansd reasonable estinates thereol The Futels shalt be held an an nstitation the deposits or accounts of which
are insured or guarantead by a Federal or state sgency Gneluding Lender if Lender i3 such an institution}. bender shail apply the
Funds to pay said faxes, asosiniebls, insugance promiuims anad ground rents. Lemler shall wake no charge for so holding and apply-
ing the Funds or verifying and compiling said asessments and bilts. Borrower and laneder may agrew in writing st the time of
execution of this Mortgage that interest on the Funds shall be past to Horrower, and unless such ngreement is made, Lender shall
not be required to pay Borrower any interest on the Funds lender skall gave to Borrower, without charge. an annual accounting of
the Funds showing crebits and debits to the Funds and the purpose for which vach debit to the Funds was made. The Funds are
pledged as additional security for the sums sevured by this Mortgage

If the amount of the Funds held by Lender, together with the future monthly instalimeénts of Funds payable prior to the due
Jates of taxes, assessments, insurance premiums and ground reats, shall exvewd the amount required to pay said taxes, assessments,
insirance premiuma and ground rents as they fall due, such excess shall be. at Borrower's option, ¢ither promptly repairl to Borrower
or croddited to Borrower on monthly installments of Funds. If the amount of the Funds hebl by Lender shall not be sufficient to
pay taxes, assessments, insurance premiums and ground reats as they fall due, Borrewer shall pay lo Lender any amount necessary
to make up the ileficiency within thirty days after notice from Limler to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morgage, Lender shall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 hereof the L2 gerty is sold or the Property ss otherwise acquired by Lender, Lender shall apply, no Inter

than immediately prioc to the sale of the Property or it< avqusition by Lendder. any Funds hell by Lender at the time of applica-
tioa as x credit against the sums weured by this Mortgage.

3. Application of Payments. Unless applicable law proveles otherwie- all payments rewived by Lender under the Note and
paragraphs 1 and 2 hereof shall be apphed by Lender it in payment of amounts payable to Lender by Borrower umier paragraph

2 hereof, then to interest payable on the Note amd va Future Aduances, if any. and then to the principal of the Note and to the
principal of Future Advances, if any.

4 Charges: Liens. Borrower :hall pay all taves. asesments and other charges. fines and impositions attributable to the
Property which may attain o peiofity over this Morfgige. and grounsd rents if any, at Lender’s option in the manner provided
under paragraph 2 hereof oc by Borrowsr maliag goyment when Sr, dicestly to the poyen thereof. Bocower shall peomptly
furnish to Lender all notivvs of amounts «us umlbsr this paragraph. and in the event Bocower shall make payment directly,
Borrower shall promptly fumnish to Lender reveipts expiraving such paynents. Botvower shall promptly idischarge any lien which
Las priority over this Mottgage: proviled. that Bocrowee shall not he reguiend to dewbange any such lien so loag as Bormrower shall
agree in writing 10 the paymient of the obligation swwuzed by sush lien in a manner acceptable to Lender, oc shall in good faith

eoatest such len by, or defend enforcement of suvh oo in, legal poocsenhings whick operate to prevent the enfocvement of the Len
or foefeiture of the Progenty oc any part thereof.

5. Howoed tasurcnce. Bocrower shall keep the improvemsats nos exvisting o Rareafter ervtod on the Property insured agrinst
s by fire, hamnds incbobeld within the term sentenedel coverags”. aml suvh other hazands as Lender may renuire and in such
amounts and for such perioeds a¢ Leader may revuiee: peox bl that Brenedsr shall not require that the amount of such coversge
pxceed that amouat of coverage required to pay the sums seaiond by this Moctgige

The insurance carrier provhog the iasurance shall be chosen by Boerower subjevt to appeoval by Lansfer; provibded, that such
approval shall not he unoeasonably withheld, Al poeminms ot insieande policies shall be pabd at Lanider’s optiva in the manter
peovibed uniber parigraph 2 hereof or by Bocrowes naking pasment, when duehrectly to the insurnes earrier,

All jasurance poluwirs aned cenesals thereof shall be in focoy avveptable to Temdex and shall inchebe a standand moctgrge clanse

in Faxoe of amsd in form asveptable to Laneder, Lansder sBall have the right o hoM the polivies amed renewals thameof, and Borrower

shall peomptly furnsh to Lensler ol reaawal notices aned all rewipts of pask peemiims. In the wvent of loss, Bocrower shall give
prompt notice to the nsirance vacries aned Lenuler. and Frodes may nutls peoof of b if not muube promptiy by Borrower.

Unless Laneltr and Bormwer azheewise agsee i wnting. insucuue peocensks shali Be appliedl to restocation o repair of the
Progerty amagol, peosvbel sich vstieatma ne repar s evoqomonlly fewible and the seeurity of thic Mocigage s oot thareby
impoairel. I sush restacating oc repaiz © ook reuanmoitlly feanbb o i the sty of this Moctguge woubl Be impaired, the
asitranae pevsensts shall be applund to the sums sevend ha the Moctionte, wirh rhe eacess, if any, parl to Bacrower. Bf the Propecty
i+ abomnaed by Bocrawer oc if Bocrower Tails 0o evspoasd o Leader within 30 s after notioe by Leasder to Bocrowaze that the
insurimee earrier offers 1o setthe 2 elnim foe nsuraney braetits. Lender o acrhociond to wolleet andd apply the asiranoe peoceds at
§eder’s opting either to restomtinn oc repair of the Pruperty o to the sums sevured by thes Moot

Calss Legds and Bocrower othersue agre o snsng asy swh apploatne of poucenis to paadgal shall nod estend oo
gadtpoae thee e JEate of the maathly instaliments sefernod to parsgraphs § aaed 2 Recend oo change the amaunt of suxh install-
LRy,

If under pasagraph 1S heceof the Progecty o acpuced br Leaber afb nght. tithe and interest of Bocrowes i il to any insrIe

golicus aned i and 0 the pouoends thesend ¢ o the warens of the sims soamal by thiv Mactgupe unmueintely peine to soch sale o
sopisitne) restlting from damasge 0 the Progecty pase to i sl oe anuatine shalll puss to Letuler.

$. Pressrvobioa and Maintemaace of Propecty: Lecseboldss Coademiniame.  Bocroany shall kewp the Property in gl repair
amed shall 0ot permit of oMt wAKe. inpawrnweal, o »Seternestma of the Pruguesty aned shal comply with the poossinas of aay
Denpe. 6 this Moctgage ts 06 3 Deawhodl. I this Moctgupe & oo & cxdaunmm nat. Bocruwaer shali perfucm all of Borromer's
abligatinas uteder the declratoa of warbiusinm oc musies Bond, the brfus and reguitbias of the coediauainm peodiet  awd
nstcmens Joumeats

7. Protection of Lendar's Security. [ Bacrower fali to purfacm the cosenants and agrewments contuned o this Mociage, oo
H# any axtusn o¢ poweediag 1 commenond whidh materialix affects Laades’s intvrest 1n the Propecty. inshohag, byt oot limited tes,
emineat dnmart, inwivenes, owle enfarmement. oc arringements oo pesevehmes inuolving o banknipt oc Jiecwdeat, then Letuler at
Lewier’s optina, upnn antie to Bacrymer, may miake swh appearaaces, Jduburse sch smms anl take suh actn as s adcessary to
peoteet Lageber’s interest, innbuhing. but oot hmied to dudbarsemeas of tensogable attaeney's fees 20d eatre upoa the Property to
auake repaiey. ARy amuants debersnd br Lender parsans to tho sacagraph T, with inferest therena, shall Bavuaue wbittinaal injebe-
evionss of Bacrower seaied by this Moctgupe, Unless Bocrowes aml Landdir auzen 1o nther terms of paymant, seh amounts shall be
payable upan pxee from: Lenber to Bocoower copesting payment therenf, 2l hatl bear intecwst frome the Jate of dobarsement at
e rate stazed in the Note unless paymear of inzervst a2 xivh rate wockl br conteary to appluuble liw. in whicly eveat smd

amants shall bear nterest at the hoghest rate permewd-be by apolwable law Nothiag enatunet i thes parsgraph T shall requiee
Legsdug (o iturir ARy expense oc 6> anx et hereandbee

8. kspectioa.  Lewber mayx nake oc camse to be ueds rexnaable catrs nfoe and wsgectmas of the Propecty. proxpdad that

Lutsder shall give Bocrowes motone peire tor aax such magectom spearfying remmad e vunee theseior relatoed ta Fapder’s atenest
the Progerty.

8. Coadeanatioa. The prorveks of any awand oc «Lum foe Jbamages. chievet ot vruaseieatal in ruenevios xtth anx eotwiimpon-
tina ae other takiag of the Progerty, oo part thereof. oc for voarevaney o terr of o lemontinn. are hereds asaged amd Balk be
poari v Lemier

fn the exent of 1 fored taking of the Progectx, the pourmeds shall ber appiwsd B the ams weeuesd by thes Moctugige. with the

wanvss, 1f anyx, posd to Borrsmer I the vxeas of o parter! fakiog of v3e Property cnless Bocroaes owt Trmber orbrrsre satoee in

wotne, “hew Ball Faapglont to the suans e Be thes Mot g ~twrh progeetion of e poovesdde wn pow il to Phat pogecimn
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