2. Funds lor Taxes and Insurance, Subject to Lender’s option unler paragrsphs 4 and 5 hegvol, Borrower shall pay to Lender
an the day monthly instaliments of principal and interest are payable under the Note. until the Note is paid in full, 3 sum {hercin
“Funds™) equal to one-twellth of the yearly taxes and asessments which may attain prority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premum installients for hazand wnsaruncé, plas one-twelfth of yearly premium
instaliments for mortgage insurance, if any. all as neasonably estimated initially and from time to time by Lender on the basis of
assassiments amd bills and reasonable estunates thereof. The Funds shall 3o hell in an institution the Jdepasits or arcounts of which
are insured of guaranteed by a Federal or state ageney Gincluding Lenuder 3f Lender i< suech an instiution). Lepder shall apply the
Funds to pay =aid taxes, assessinents, insurance premms and ground rents. Jandder shall make 0o charge fos 50 holding and apply-
wng the Funds or verifying and compiling sabl asesments and bells Borrower and Lepler may agree in writing at the time of
cxecution of this Mortgage that interest on the Funds shall e paid o Borrower, and unless such agreemient is made, lLender shall
not be requiredd to pay Borrower any interest on the Funds. Lender zhall muvie to Borrower, without charge. an annual acconnting of
the Funds showing eredits and Jdebits to the Funds and the purpose for which wach Jdebit to the Funds was made. The Fuads are
pledged as additional sevurity for the sums sevured by this Mostgage.

If the amount of the Funds keld by Lender, together with the future monthly instalinients of Funds payable prior to the Juc
Jates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assessments,
insurance premiums and grounsd rents as they fall die, such excess shall be, at Borrower’s option, either promptly repaid to Borrower
or creadited to Borrower on moathly installments of Funds. 3 the amount of the Funds hehl by Lender shall not be saufficient to
pay taxes, assessments, insurance premiums and geound rents as they fall due. Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower resuesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 hereof the |- .perty is sohd or the Property is otherwise acquired by Lender, Leader shall apply, no Iater

than immediately prioe to the sale of the Property or its acquisition by Lensder, any Funds hebi by Lender at the time of applica-
tioa as a credit against the sums securad by this Mortgage.

3. Apglication of Paymeats. Ualess applicable lan provides atheswise, all pavments reveived by Lender under the Note and
paragraphs § and 2 hereof shall be apphed by Lensder first in payment of amounts payable to Lender by Borrower under pazagraph

2 hereof, then 1o interest payabl: on the Note and on Future Advances, if any. and then to the pnncipal of the Note and to the
pnncipal of Future Advances, if any.

4 Charges: Liens. Borower shall pay ol taves, assessments amd other chargss. fnes and impositions attributable to the
Property which may alwyin 3 prineity oxer this Mortgage. and ground ents. if any. at Lensder's option in the manrer provided
uneder paragraph 2 heceof oc by Borrower makiag poymenr when odue diresrly to the poves thecené. Bocrower shall peomptly
furnish to Leader all notices of ameunts e under this patagraph, and in the event Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts eviulencing such payments Borrower shalk promptly discharge any hen which
has princity over this Mortgage: peovislol. that Borrower shall not be gespiired 1o Wdischarge any such lien 3o long as Bomrower shall
agree in writing to the payment of the cbhigating sevired by sich hen 1n 2 manner aceptnble to Lrnsder, oc shall in good faith

natest such fen by oe defend enfoccement of such lun in. fgal proveediags whish ogerate to prevent the enfororment of the lisn
or forfeiture of the Property or any part thereof.

. Hozord Insurance. Borrower shall kewp the improvements nox existing o¢ hereafter erectod oo the Property insured aguinst
toes by fire, hameds incoled within the term “extemied coverage”. and such othay hagands 3s Lender may require and in such
amnunts and foe such perioks as Lender may repure; peovoled. that Lender shall not require that the amount of such covennge
exored that amount of enverage required to pay the sums securad by this Mostgige.

The insuzance carries prosifing the insusancs shall be chocen by Boerower subject to approval by Lender; peosided. that such
approval hall not be uaressooably withheld Al premiums on wnsuranne polcus shall be pabl at Leosder’s optioa in the manner
peoviled under paragraph 2 hereof oc by Borrower makiag payment. whaen o, directly to the insuranee carrier.

Al insuranae polwins andd renewals theevnf shall be in focm acveptable to Lemder and shall inchobe a standnni monigage <lume
in Favoe of and in foem acoeptable to Eanber. Letuder shall have the right to hobl the policies ansd eenawals thereof, and Bocrower
shall promptly furnsh to Lember all renawal notires and alf receipts of pard premunms. In the event of ks, Borrower shall give
prompt notive to the insurance vacriee ank Leader. wnel Fradee niay make prond of los if oo made poomptly by Borrower.

Unless Lonuber and Bocrower athecmite agree 11 wnting, insuraney proeends shalt be applnt to restocating oc repoir of the
Progerty damaged_ peviubng aurh restorating oe repair o venanmunadly feanble and the seourity of this Macigupe s oot thereby
impatced. B sk cestoeantng oe repaie i mef eomnocuealls feaaide o if the ety of the Maoctguge watith] be impamed. the
nsueanse pooeesds shall be applied to the sums sevnzed by thue Mocthonte, wirh the exoess, 1f any. pabl to Bacmowes. 1f the Progerty
o abamioand by Bocromer oc if Bortower fuls to cespoasd to bender within B Baxs aiter notwce by Leader to Baocrower that the
insnranee carring ofers to wtth ok laum foe isucanee beaeties, Levder w authoeiond to woileet and apply the insuranee procesds at
I rtuler’s opting withar to restocation or repair of the Property oc to the sums seeured by thie Mactgage.

Uabess Lembir and Bacramers athermize aowr s writing aarx sk apphenting of pormds to peineipal shalt not extend ac
pustpnas the JBine e of the moathly iastalimeats eefectod o in pusagraphs 1 and 2 heredd ac change the amount of sk instalt-
nenle.

M under poragraph 1S heeeaf the Progerty os acquired b Ferofier. ali rughe, tithe aml interest of Bocrower i amd to any inssranse

poliszors. aned in amud to the poovends therend | to the vatenr of the suaus sond b this Moctgige unauehiately pedte to nuth sale ce
sOPIEREI) cestiting fooas FEanunge te the Poigerty powe oo the s o annstioe shalll pass €0 Lageder.

& Preservotica and Maioteasace of Propecty: Lecsedolds Coadominiums.  Bocrower shall keep the Progerty in o] regair
2l shali 0ot permit oc eommit waste, tmpurment_ oc «Betespicatme of the Pogerty and shall omply with the poosisivas of aay
Wase. ii this Moctgige is oo 2 brasehodl I this Moctgupe  va 3 madoamunm anit. Biomaer shali perfocm afi of Bocvowet’s

abligatmas under the declaisazme of oo dmmoim: oc master Seod. the br-hay and rogufintmes of the oadotiamm peojeet aad
coasutunneld dnenmants

7. Protectioa of Lender's Security. If Boacrower fals to perfocm the vosenants and agresnents woatiinad in this Mecigage. or
if any avtexa oc perrenhag  commensed shwh matenulle affects Leaders intecest in the Progerty. inchofing. bat not himited to,
emineat Jomain, imolyvoey, oele cafoccenmnl, e arrangements se peocewshings mxoling 2 bankrupt ne Jduewdent, then Irouder at
Leneder's optnt, tpon aotwe to Bocrowxes. may make suwh apgearaoces, Jusburse sirh sums aml take sieh avtnn as b necessary to
provext Leculers mnwress, nelishog, bat nat hmited o dioduremens of rewsaabls attormex’s fuvs and entex npoo the Progerty to
make fepairs. Any amoants dobamed by Dimder pursans to the puragaph 70wtk atenest therent. sdall beosare adhitmaal imfebe-
wiasss of Baczower sevured by thir Moctgyee. Unlmes Bacrower ansf Eequfer aurew £ other terms of poymant. sioch antaunts shafl be
paxvable upoa notire froar Les bte to Bacrower revjrssting payment theevof, and shall beaz interest from the Jlate of dsbursement at
the rate stated im the Note ualess paxment of interest a5 such rate woubf be coatrary o applicabd b i whivh event smb

amounts shall bear intecest at the highest rate permowbie by applicable Laar Nothung eoatuned m this parigraph 7 shall require
Leardes to iz a0x expetse oc 8> 3ax aat bereunuder

8 kspection. Leadir may make oc eatte to be mads rencoabbe eatroes upon amd nspectoes of the Propertx, poovpbod that
Legsdte sha'l gixe Boctoswer antome peude to aax such mspecing sprainag exwoaabde cuce therefor relatol to Lrobe’s intecest i

the Progesty.

9. Coademnation. The prucveks of anx awank oc vlam Foe damages. dirvet ac cnasspiratal, m coanveton with any coasbrman-
e e other taking of the Frogerty, oc part thereod. oc foe wonvexanse 10 twu of cuademaatoo, are hueaby sssignnd and shall be
pant 6o Leasfec.

In the exent of 1 toral taking of the Progerty, the pooevets shall be applosd f the sume sevticed by thee Moctoage, with the

vxewss, tf any. paed to Bacrower [ the eqvnt of a paztorl taung o e Pogeety unesc Boeroave 1ml Brenoder orhermote agoes: i
I3 2 & 1S

STty thery sl Be aggiond to the apmus wenced P thes Moctooge vorh progeretan of 2he pooeveBs o po el ootk peogaoetacn

g g
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