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2 Funds for Taxes and Insurance. Subject to Lender's option under paragraphs ¢ and 5 b reof. Borrower shall payv to Lender
on the day monthly instaliments of principal and interext are pavable under 1he Noteo until the Note 15 patd e full. a sum (herein
“Funds'} equal to one-twelfth of the vearly taxes and sssessments which may attamn priority over this Morrgage, and ground reats
on the Property, if any, plus one-twelfth of vearly premium installments for huzard insurance, plus one-twelfth of yvearly premium
installments for mortgage insuranee, tf anv, all as reasonably estimsted ninaliv and from tume to time by Lender on the basis of
assessments and bills and 1eazonable estimates thereof. The Funds =hail be held 1n sn in-uiturion the deposits or accounts of which
are insured or grraranteed i a Federal or state agency tinchuding Lender 1f Lender 15 such an institation). Lender shall apply the
Funds to pay said taxes, assesments. insurance premums and ground rents. Lender <hall make no charge for so holding and apply-
ing the Funds or verifving and compiling sard assessmrent= and bills Borrawer and Lender may sgree 1in wniting at the iime of
execution of this Mortgage that intorest on the Funds shall be pad to Borrower, and unless <uch agreement 1z made, Lender shall
not be required to pay Borrower any interest on the Funds Lender chall give to Barrower. without charge, an annual aceounting of
the Funds showing credits and debits to the Funds and the purpe~e for which cach Jdebit to the Funds was made, The Funds are
pledged as additional secunty for the sums secured by this Mortgage.

If the amcunt of the Funds held by Lender, 1ogether with the future monthly 1nstallments of Funds pavable prior to the due
dates of taxes, assessments 1vsurance prempms and ground rents. shall éxveed the amount requirad to pay said taxes, assessments,
msurance premiums and ground 1ents as they fall due, such excess shall bee, 2t Borrower's option. either promptly repaid to Borrower
or credited to Borrower on monthly installments of Fund= If the amount of the Funds held by Lender shall not be sufficient to
[ay taxes, assessments. insurance pooims and gronnd tenrs as thew fall due. Barrower ~hall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender 10 Borrower requesting pavment thereof.

Upon pavment 1n full of all sums secured by thiz Mortgage. Lender ~hall promptly refund to Borrower
Lender.

any Funds held by

If under paragraph 18 hereof the T _ouperty iz sold o1 the Projerty is otherwise nequired by Lender, Tender
than ymmediately prior to the sab- of the Proparty or 11 aegmisition by Lender. any Funds held by Lender at
tion a8 a credit against the ~rms =ecured by this Meoztzage.

shall apply. no later
the time of applica-

3. Application of Payments. Unless apphrable Taw provides othierase, all pavments received by Lender under the Note and
parsgraphs 1 and 2 kerenf <hall be applied by Lender first 1o pavment of amounts pavable o Lender by Borrower under paragraph

2 hereof. then to interest pavahle on the Note and on Future Advances s any. snd then to the principal of the Note and to the
principal of Future Advanees, if anyv.

4. Charges; Liens. Berrower shall pav all mes assosements and othey charges anes and impositions attributable to the
Property which may attain « prionty over this Mortgage, and geound senes i any. at Lender’s option in the manner provided
under paragraph 2 bereof or by Borrower making payient. when Jduel directiv 1o the pavee thereof. Borrower shall promptly
furnish o lTender all notices of amounts dur under tios poagraph and i oahe cvent Barrower shall make payment directly,
Borrower =halt promptly furnish to Lender reeenpes ovidenong <ol gavments. Boriower shall promptly discharge any lien which
Las priority over this Mortgage; provided, that Borrawer shadl net e oquiredd to diacharge any such hen so long as Borrower shall
agree in writing to the pavment of the obhgation secured by wuch Liem 1o manner acceptable to Lender. or shall in good faith
contest such hen by, or defend enforeement of such lirn an v gal proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof

s. Harard Insurance. Borrower ~hall keep the improvennents noca sxasting or hereafter ¢rected on the Property insured against
lass by fire, hazards ineluded withan the tern “evtended coverage™

and @il arther harzard: as Lender may require and in such
amounts and for such penods o Lender mav repnre

provided. that Lender =hall nor require that the amount of such coverage
exceed that amount of coverage required to pay he ~ums= seoured b this Marrgage
The insurance carrier providing the imsaurance shall e basen by Barmower sabiect to approval by Lender; provided, that such

approval shall not be unreasonably withbeld A preminms on nenranee policies <hall be pald at Lender's option in the manner

All insturanee poticies and renenals thereof =hall b form weceprable 1o Lender and shall include a standard mortgage clause
in favor of and i form arceptable 1o Lerder. Lender <ballt Fave the right to Bold the policies and renewals thereof. and Borrower
~hall promptly furnish te Lepder alf renewal notves and ail receipts of parl preminmes. In the event of lozs, Borrower shall give
prompt notice 1o the 1nsairances: careier and lender, and Lender may meke proof of loss: if not made promptly hy Borrower.

Unless Lendir and Borroner othorwise sgres 1 ownnng, neinanee proveeads <hall be apphed to restoration or repair of the
Prope oty damaged. provieded ek restoration or neprar s ceonomedly fenable and the sevurity of thiz Mortgage 15 not thereby
inpaired. If such sestnranion or 1epair < not doonomreally feable oo af the wemnty of this Mortgage would be impaired, the

insrance proceeds shall e applicd to the cims seopred by thas Meastgape wirle the exeess af any, pard to Botrower. I the Property

15 shandaned by Borrower or af Bortoaers (4l oo spond o Fender woerhban 30 davs ddrer notice by Tender to Borrower that the

in<urabice carrier offirs to s tth oo claim for anavranee Ponetiea Fonder < orhonized to enilvor and apply the insurance proceeds at
Lender’s option either to restoration or pejarr of 7he Projeniy or roothe wims sooined by thas Morigage,

Unieas Irneder cind Borrower otheraie sene o ownting any ~uch apphietion of jroceeds to principal shall not extend or
postponie the due date of the monthly m=tdbnsnes oo fornd 1o in paragrephs 1and 2 bereof or change the amount of such install-
ents.

If uneder parcgraph I8 bereof the Propeny o< opured By Londoro o gl vl aned amterest of Borrower in and to any insurance

policies and in and to the proceeds therrod ra the extenr of the s ~oonned by shas Mertgage immediately prior to such sale or

acquisition) resulting from damage to the Projerty pror tothe <o oo shall s to Lendder

6. Preservation and Maintenance of Properiy: Leaseholds: Condominiums. Borrooee: <hall keep the Property in good repair
and ~hall not et or comnat waste, npoarnent o dboenareon of e Procaoeny el i compdv with the provisions of any
lease, if this Mortgawe 1= om0 boowebald T the AMicrgaee - on conedomarenn umat, Bomnowe o Shal! pegionin ali of Borrower'’s

obhgations undep the decbiration of onddomanonn o o et bld

cws ared soguiations of the condominium project  and
constituent detuments

7. Protection of Lender's Security. Li Borraner tal- 1o porformn tie covnnnt aned agreonns contaned m this Mortgage, or

oany aetiom of proces ding 10 oo eed whieho moatenabiv afeo s Lendors oo s an b Propentyvs induding. bt not limited to.

eminent doman, ol enev, code onforement s or st o nts o oreecebngs innolue o bankeapr or deaedent. then Lender at

Lender's option, ujon Bottee to Bospose ey ke stch sppe aana e e v b winns and ek soeh setion s 15 necessarny to
protect Lende s antere =t b bt it St d o b e o

veasatith e ttorraa s foe s red vntiy npon the Property to
make repairs. Anyv aneints dibirecd b Lepeder sorazanr toorbas poooaeph 7wt interest sheneons Ll becorne additional indebt-

eadness of Botrower —ccurod by this Mortgage Pnloss Borowe and Londey e tooather fonms of 3 oo nt. sich amemnts shall be

pavable upon notice from Fender to Borrower soosnesting pavmend tonof and Bl bean amtere = from the sdate of disbursement at
the rate ~tated o the Note unde os o

nt oof nteieat At =it cate wonld e ocontrav 1o apphioable Tawoan which ovent such
amounts sball bear ateress o ghe Yoghoor o permssthle by apphicabh S

Lender to incur anv s Xpectime o dor gy ot Lercundey

Nothang contated an this paragraph 7 <hall require

8. Inspection. TLender may nuke or canme 1o be ziod 1oasonable entne - pon ated stepeciions of 1he Propeny, provided that

Lender ~hatl give Bortower notioe prios to any =il amespeaotn
the Property.

D) o=p ot C I

v o oaeenab e e theofor related 1t Lender's interest in

9. Condemnation. The proesods of any avand o0 ctam fos Dincaees doeccn o pnntted incene s on with any vondemna-

tron or ntheyr vaking of the l’rn:,-e Lty o poart thoteod o e vamvevats an Tevr o coedortrietion are Lare h)‘ aestgned aned ~hall he

patd to Lender

In the vvent of 5 toral takine of rhe !'In;c:f\, am ;'-v-vt-i~ PR L v witte eectime e Bov thge Mlosig oz with the
cxeeam 1T v, o] tos Besree . T the wvent o o el ke of ch | SESHER A By rd Torchr wburngs gree an
st b b b gt ot s s d b b M v B e Correends e nnb o b preperton

Bin — o rmgn T o e S »

e A.-—wm--'-‘l‘-‘““. ER

4328 RV-21

r

-

i T Y gy -




