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2. Funds for Taxes and Insurance. Subjcct to Lender'= option under paragraphs § and 5 bereof. Borrower shall pay 1o Lender
on the day monthly mstallments of principal and interest are pavable under the Note until the Note 15 paid in full. a sum (herein
“Funds”') equal 1o one-twelfth of the yvearly taxes and assessments which may attain pnerity aver this Mortgage. and ground rents
on the Propery, of any, plus one-twelfth of yearly premmm installments for buzard msuranoe, plas obe-tweolfth of yearly premium
mstallments for mortgage insurance, if any. all as reasonably estimated initiadiv and from time to ttme by Lendor on the basis of
asgeszments and bills and ressonable estimates thereof. The Funds shall be held in anoanstitution the deposits or accounts of which -
are snsured or guaranteed by a Federal or state agency Gneluding Lender if Lender 1+ sueh annstinutiond, Lender shall apply the
Funds to pay said taxes, nssesements, insurance premiums and ground rents. bender shall make no charge for 20 holding and apply-
ing the Funds or verifving and compiling <aid assessmeni~ and Walls. Borrower and Lepdior mav agree in writing at thke time of
vxecution of this Mortgage that interest on the Funds shail be paid 10 Borrower. and unless such agreement i= made, Lender shall

hiary y annual accounting of H
the Funds showing credits and debits to the Funds and the purpose for whielh cach debit to the Funds was made. The Funds are '
pledged as additional security for the sums secured by this Mortgage f ol

If the amount of the Funds held Ly Lender. together with the future monthly installments of Funds pavable prior to the due -
dates of taxes, assessments, insurance premiums and ground rents shall exceed the amount required to pav said taves. assessments. &1
insurance premiums and groend renis as they fall due. such excess shalt be at Botrower's option, either promptiy repaid to Borrower
or credited to Borrower on monthly instaliments of Fund< If 1he amount of the Funds held b Lender shall not be sufficient to .
1Ay taxes, assessments, 1nFurance priormiums and ground rents as they fall due. Borrower shall pav to Lender anv amount necessary m
to make up the deficiency within thirty days after notice from Lender to Borrower requesting pavmient thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund to Borrower any Funds held by ' —_
Lender.

If under paraeraph 18 Lereof the | Lperty 1z sold ar the Property is otherwise acquired by Lender. Lender
than unmediately prior 1o the sale of the Property or its aeqpusimen by Lender. any Funds held by Lender at
tion as a credit against the sumns secured by this Marteage

shail apply, no later
the time of applica-

3. Application of Payments. Unless applicable Lo provides otherwise, all pavments received by Lender under the Note and
paragraphs 1 and 2 hereof <hall be applied by Tender first i pavment of amounts pavable 1o Linder by Borrower under paragraph
2 Lereof. then to interest pavable on the Note and on Futire Advanoes of anyv. uand then 1o the principal of the Note and to the
prneipal of Future Advances. if any.

4. Charges: Liens, Borrowsr shall pav ail taxes aseessments and other harges. fines and impositions attributable to the
Property which may attain o prionty over this Morrgege, and ground tonts. 3f any, st Lender’s option in the manner provided
under paragraph 2 hereof or by Borrowor making pavment when diel directhv 1o the paves thereo!. Borrower shall promptly
inrnish to Lender all notices of amounts due under thas poragoaph and i the ovint Boriower ~kall make pavment directly,
Borrewer =rall promptly furnish 1o Lende; reeripts evidenang ~uch paavments Borower shall promptly discharge anv lien which
fras priority over this Mortgage; provided. rhat Borroweor ~hall not be reqpuresd to discharge any such lien so long as Borrower shall -
agree 1n writing to the jayment of the obligation sccured by ~uch Lien in 0 manner aceeptable to Lender, or shall in good faith

sontest such hen by, or defend enforcement of suck hien an. v gat procedings which o érate to prevent the enforcement of the lien
or forfeiture of the Property or uny part thereof.

¥

5. Hazard Insurance. Borrower =khall keep the iy rovennents now cxisting o hereafter ererted on the Property insured against
lems by fite, hazards i boded within the terme exornded coverage and such other hazards as Lender may require and 1n such
grr,r)uz;[s and for such pernods s Letider may reopnre . proveded. thar Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums =eoured by this Mortgage.

The insuranice carrter providing the insurance shall he «Lasen by Borrower aubject 1o approval by Lender: provided. that such
approval skall not be unreasonsbly withbeld Al preminms< on meiranee policies shall be pand at Lender’s option in the mannper
provided under paragraph 2 hereof or by Borrawer making pavment when dur. directly to the inmurance carrier.

All insurance poliries and renewals thereof shall e an form areeptable 1o Tonder and shall inelude a standard mortgage clause
in fwor of and in form acceptable to Lendey Tender <hall have the night to hiold the policies and renewals thereof, and Borrower
shall promptly furmish to Lender all renewal notices and Al reecapts of paid preminms. In the event of loss, Borrower shall give
prompt notice 1o the msurance carrier and Lender, and Tender may make 1100f of loss if not made promptly by Borrower.

Unless Eender and Bortower otheraise agroe inownining enrdie proceeds 2hall e apphed 1o restoration or repair of the
Property damaged, providal such testaration o repinr 1s roananacativ feasthle and the seointy of this Mortgage 1s not thereby
inparred. If such rextoration or repar 15 ot evononaabiv feasthl wr o the wounty of this Mortgage would be impaired. the
msurance proceeds shall be apphed to the sums woured by rhies Martgege, 2ath the exeess i any, paid to Borrower If the Property
1< abandoned by Borrower or af Borreswer £l to oapand s Londes wrban 30 davs after notiee by Lender 1o Borrower that the
msurance carrier offers to settle 1 clam for mmerane benofits, Tender o vioronzed to oolleet anud apply the insurance proceeds at
Lender’s option either 1o restaration or repair of the Properiv or 1o the v secnred by this Martgage.

Unless Tender and Borrower otherwrze agree ano wnning any =uch application of procesds to principal shall not extend or
postpone the due date of the monthly mnsrallments referred 1o i paragraphs 1 oand 2 hereof or change the amount of such install-
ments.

If under paragraph 18 Lereof the Property s acmuired by Lenebe !
policies and 1in and to the

O e

:nght. title and ainterest of Borrower in and to any insurance
roceeds therrof tto the extent of the sume s oured by this Mortgage 1mmediately prior to sich sale or
sequisttion) resulting from damage to the Property prior ta the sale a1 1 gnstion <hall pass to Lender.

6. Preservalien and Maintenance of Property; Leassholds: Condeminiums. Harroasr shall keep the Property in good repair :
and hall pat jermat or commit waste, mmparnent, or detenoratoon of the Paeperty and shall comply with the provisions of any
lease, 11 this Maortgage 1< on a lasebold, If thas Morrg g i~ on o condonsnnim i, Borrower <hall perform all of Botrower's
obligations under the declaration of vondomamun: nr maser deeed, the byl vas and regulations of the condominium project and
ronstituent dorurnents

7. Protection of Lenders Security. Ii Borrower D= 1o perform rhe convennnits and agrecments conrained in this Mortgage, or
f any artion or proseeding i~ commeneed which martenally affe s Lender’s interest an the Property, ineluding. but not limited to, :
rminent domawn, in<olveney, cade enforcrment or arangements or proceehings maalvuing o bankmipt or deceedent, then Lender at t
Lender’s option, upon notice to Borrower, may mtke such appeatances, disbiirse wich sums and take such artion as is nevessary to
protect Lendars mterest sachiding. but not lanited to) disbrrscrnent of fewsonahle sttarney’s fees and entry upon the Property to
make repairs Any amonnts disbeareed by Ferde o prrsiant to thas poae soraph 7 wath nterest thereon, <ball beeome additional indebt-
cdness of RBorrower ~ vured hy this Mortgage Unless Borrower and Lender agree to other terms of pavment. such ameounts shall be
payable upon notice from Lender to Borrower requesting pavment thoreof and <hall bear interest from the date of disbursement at
the rate stated in the Note unbess pavient of interest ot such tate would be contrary to appleable baw. an which event such
amounts shali bear nteeest at the highest rate permisible by applicabl faow Nothang contamed in thas paragraph 7 shall require
Lender to incur any expense or do any act hereunder

8. Inspection. lender mayv make or canse to be made 1easonable entries upon and inspection~ of the Property. provided that
Lender shall give Borrower nuotice prior to any such mnspection specifving reazonabh canse therefor related to Lender’s interest in
the Property.

9. Condemnation. The prosvds of any award o0l for damages dirc ot or consequentind in connection wath any condemna-

tien of other taking of the Properiy, or part thereaf. or for convevanoe an Lieu of sendemnaion, are hereby assigned and shall be
raud to Lender
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In the event of 1 otatal taking of the Projerty e qaoceaads sball b appdied to the sums <eoured by this Mosrgage . with the
cxeess i anv, poad to Borrower In thae ovent of opoartial sakimg of the Propertv, unloss Banower

s

el onder athrrwis agree in
wrating there <hall Beapplied to the aims secuped by this Megtgage <ioh propention of the proeeds oo 52 vl ta that proportion
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