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2. Funds for Taxes and Insurance. Subiject to Lender's option under paragraphs 4 and 5 hereof, Borrower shall pay te Lender
on the day monthly mstallieents of principal and wnterest are pavable under the Note, unmil the Note os paed in fulll o snm therein
“Fund<"™) equal to one-twelith of the yearly taxes and as~cs=ments which mav uvan poonty over this Mortegage and gronnd rents
on the Property, af any, plus one-twelith of yveariy premmum installmentx for hazard insnrunee, plas one-twelth of veardy premiuimn
mstalluzents for moartgage imsurance, if any, all as rezconsbly estimated nrtiallv and from tene 1o nme by Lender on the basis of
assessments and bills andd reassonable estimates thereof. The Funds shall be held i an instutution the deposirs or aevounts of which
are insured or guaranteed by a Federal or state ageney Oncluding Lender 3f Lendir 3wl ann-tirationd . Bender shall apply the
Funds to pay said taxes asessmnents, insuranee premiuns and ground rents Lender shall make no charge for =0 holding and apply-
ing the Funds or verifyving and compiling satd assessments and balls. Bornrower xnd Lender may agree in o writing st the time of
execution of this Mortgage that interest on the Funds shall be paid 10 Borrower, and nnless suel agreement 15 made, Lender shall
not be qu'\lir\'\l A jay Borrower afy intereat vh b Funds Lo fuley =hiall Rive fuor Bodiowei, wathunit ChArge . ali ahlital .utulll'lti['.IS of
the Funds showing credits and debits to 1he Funds and the purpos- for whick vach debar to the Funds was made. The Funds are
pledged as additional security “or the sums secured by this Mortgage.

If the amount of the Fur- = held by Lender. together with the futire monthly installments of Funds pavable prier to the due
dates of taxes, assessments, nsurance preminns and ground rents, shall exceed the amount required to pay said taxes. assessments.
maurande premiums and ground ronts as they a1 dus sich o xeess shall oo, at Borrower's option. either promptly repaid tc Borrower
or credited to Borrower on monthly mstallinents of Funds Tf 1be amount of the Funds beld by Tender shall not be sufficient to
pay taxes, asseREments, insurance piomiums and ground rents as they fall due, Barrower shal! payv to Lender any amount necessary
to make up the deficiency within thirty days after notice from sender to Borrower requesting pay mient thereof.

Upon pavment in full of all sums secured by this Mortzage, Lender shall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the Progerty s sold or the Propeity 15 otherwise sogquired by Lender. Lender shall apply. po later
than immediately prior to the sale of the Property op it< aequeition by Eender, any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by thiz Mortzage

3. Application of Payments. Unless applicable law provides otherwise, ol paviments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in pavment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and on Future Advances, if any. and then to the principal of the Note and to the
principal of Future Advances, if any.

& Charges; Liens. Borrower shall pay all taxes. assessments an:l other charges, fines and 1mpositions attributable to the
Property which may attain a prionty over this Mortgage. and ground rents if any, at Lender’s option in the manner provided
nnder paragraph 2 hereof or by Borrower making pavment. when Jdue. directly 1o the pavee thercof. Borrower shall promptly
furnish to Lender all notiees of amonnts due under this paragraph. and m the event Borrower shall make pavment directly,
Borrower chall promptly furnish to Lender receipt= evitencing aueh pavments. Borrower shall promptly discharge any Hen which
h:as priority over this Mottgage; provided, that Borrower shall not be reqred to discharge any such lien so long as Borrower shall
agree in wrniting 1o the pavment of 1the obligation =ecuredd by =uch lien in a manner aceeptable to Lender. or shall in good faith
contest such hen by, or Jdifend enforecement of suck lien in. legal proceedings which operate 1o prevent the enforcement of the len
or forfeiture of the Property or any part thercof.

%. Harard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property msured against
loss by fire, hazards included within the term “extended coverage™. and such other hazands as Lender may require and in such
.-.moux:lts and for such periods as Lender may vequire ;) provided. that Lender »hall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower =subject to approval by Lender: provided, that such
approval shall not be unreasonably withheld, All premiums on inetrance poliies shall be paid at Lender’s option in the maoner
provided under paragraph 2 hereof or by Borrower making ravment. when due. directly to the insurance carrier.

All insurance policies and renewals thereof shall be in form arceptable to Lender and shall include a standard mortgage clause
in favor of and in form acreptable to Lender. Lender <hall have the right to hold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss. Borrower shall give
yrompt notice to the insurance carrier and Lender. and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of the
Property damaged. provided such restoration or repair is economically feasible and the security of this Mortgage is not thereby
impatred. If such restoration or repair 1= not cconomieally frasble or af the security of this Mortgage would be impaired, the
insurance proceeds shall be applted to the sums secured by this Mortgage. with the excess. if any. paid to Borrower. If the Property
= abandoned by Borrower or if Barrower fails to respand to Lender within 30 davs after notice by Lender to Borrower that the
insurance carrier offers to =cttle a elaim for insurance benefits. Lender 15 anthonizad to collect and apply the insurance proceeds at
Lénder's oplion either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, anv such application of proceed: to principal shall not extena or
postpone the due date of the monthly instatlnirnts referred ton paragraphs< 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 18 hereof the Property is arquired by Lender. all nght. title and interest of Borrower in and to any insurance
rolicies and i and to the procesds thereof (to the extent of the sums sccured by this Mortgage immediately prior to such sale or
acquisition} resulting from damage to the Property prior to the sale or iweqpuisition =hall pass to Lender.

6. Preservation and Maintenance of Propeity: Leaseholds: Condominiums. Borrower <hall keep the Property in good repair
and shall not perimit or commit waste. imparment . or detenoration of the Property and =hall comply with the provisions of any
lease, 1f thiz Mortgage 15 on a ascholdl I this Morrgage 15 on o eonsddomimmm una. Borrower shall periorm all of Borrower's
obligations undcr the declaration of condommium or ma~ter deed, the by-low~ and regulations of the condominium project and
constituent documents,

7. Protection of Lender's Security. If Borrower fuls to perform the covenant= and agrecments contuined in this Mortgage, or
if any action or proveeding i~ commenced which mateniatly affects Lender’s inteiest in the Projerty, including, but not limited to.
eminent domamn, m=olvency, conde enforeement, or anang ments or proceedings involving o bankrupt or iecedent. then Lender at
Lender’s option, upon notice to Borrower, may make steh appeaaness, dishurse sich sums and take such action as 15 necessary to
protect Lender's intere~t. mehuding. baat not Linntesd to, dishirse ment of teaxonable attornev’s fees and entiv upon the Property to
make repairs. Any amounts disbiirsed by Tender pursuant to thas paragoaph 70 wido mterest thereon, shall heenme additional indebt-
edness of Botrower secured hy this Mortgage. Unless Borrower and Lender agree to other terms of pavment. such amounts shall be
pavable upon notice from Fender to Borrower requesting pavtient thereof. and =hall besr interost from the date of dishursement at
the rate stated in the Note unless pavment of interest at sueh rate wonld be contrary to applicable Iaw, in which cvent such
amounts shall bear interest at the highest rate permissible by applicabl s Nothing contaned an this paragraph 7 shall require
ILender Lo incur any expense or do any act hereunder

8. Inspection. Lender may make or cause to be made toasonabke entries upon and nspestions of the Property. provided that
Lender shall give Borrower notice prior to any such inspestion speofving resonable canse therefor nelated to Londer’s intezest in
the Property.

9. Condemnation. The proneeds of uny award o cLum for e diceot o conscgp ol canne cteon with any condemna-
tion or other 1;1king of the l‘rn];r[[_\'. Or poart thenrof, or for convevanee m T of condemnton, ane Bereby s d aned shall be
patd to Lender,

In the rvent of a total taking of the Projeriv, the provends <Bdl beoapehed roosbe wqie o gnnd b b Micreige with the
exer s, 1f any, poned to Botrower Tnothe wvent of o] telone of che Property antoss B el Tend i
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