L ]

-

-

1337 "4 9'14

2. Funds for Taxes and Insurance. Subject to Leroder's aption areder pooageaphs §oend 5 bereaf. Bareower ~hall pav 1o Lender
on the day monthly installments of poticipal and intere= e pavabde urder the Nome o unnd the Note 15 pact o full, o sum (herein
“Funds”) equal to one-twelfth of the vearly taves and ascissnents which mav sdtan prionty over this Mongage. and ground rents
on the Property, if any, plus one-twelfth of veurlv premiun mstallienns for hozaed insaraee, phis onectwdlfth of vearly premium
mstallments for mongage msurance, 3f any, 1l o resonab, - estipcred imtediv and from tme to tme by Lender on the basis of
assessments and bil's and 1o

asenabli estitnates thep ol The Funds stadt B beldan anoinstitnuen the deposits or acconnts of which
are insured or guaranteed by 1 Federal or state sgenev tincluding Lender f Lender 1< such an nstitution), Lender shall apply the
Funds to pa =aid taxes. assessments, insuranee premiums and ground rents Lender shall tiake no vharge for =0 holding and apply-
mg the Fuads or veriving and compiling said assessments and bills Borzower and Lender mayv sgree in writing at the time of
cxecution of this Mortgage that interest on the Funds shall be paid 1o Borrower, and unleoss <uch agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shadl ive to Berrower, wittout charge. an annual sccounting of
the Fuads showing credits and debits to the Funds and the parpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Morrgag:

If the amount of the Funds teld by Lender. togethur with the Diture nonthly installments of Funds pavable prior to the due
dates of taxes, assessments, insuranee premoimes and ground rents, shall exoord the smonnt required to pay said taxes. assessments,
insurance premmms and ground rents as they fall due, el exeess <shall be, ar Borrower's option, either promptly repaid to Borrower
or credited to Borrower on monthly installisents of Fands, If the amount of 1he Funds held by Lender shall not be sufficient to
pay taxes, asSessments. insurance piomivms sl ground rents as thev fall due . Boarrower shall pav to Lender anyv amount necessary
to make up the deficiency within thirty davs after notiee from Lender 1o Barrower TFoue st g pavinent thereof

Upon payment in full of all sums securcd by this Morigege. Lendvr <hall prampt's efund to Borrower any Funds held by
[ ender.

If under paragraph I8 hereof the Property 15 sold or the Projerty i+ otheiwise woquired by Lender, Lender shall apply. no later
than rmmediately prior to the sale of the Property or irs aequisition by Lender, any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by thizs Mortgage..

3. APPIiCQliOn of Payments. Unless ‘:;\p!l(‘:ﬂ'!r" Faw provides ot pawgae all parviuents eoraved h_\' l.ender under the Note and
paragraphs 1 and 2 Lereaf <hall beoapphied by Tonder fireran paveens of sreonnss pavabte 1o Lender by Borrower under paragraph
2 hereof, then to interest payahle on the Nate ant on Fumire Advinss - f sy, and rhen to the principal of the Note and to the
prineijal of Future Advances, if any

4. Charges: Liens. Borrower shall jayv all 1aves, assessment< and other oharges. fines and impositions attnbutabie to the
Property which may attain 1 prionty over this Mortgage, and ground rents f sove ar Lenders option in the mapner provided
under paragraph 2 hereof or by Borrower making pavment. when due direcidyv 1o tie pavee thereof. Borrower szhall promptly
furnish to Lendar all notices of amounts due under this paagraph, and o the event Borrower shall make payment directly,
Borrower =hall promptly furnish to Lender receipts evidencing <uch pavments Barrower shall promptly discharge any lien which
has prniority over this Martgage | provided. that Borrewer shall not is reqguired 1o discharge any such lien so long as Borrower shall
agree in writing to the pavooent of the obhigarion scoured by s ¥ lien in o manner aceeptable to Lender, or shall in good faith
contest sueh hien by, or defend enforcenent of sueh hien n. legal y roveeding= whieh ojerte 1o prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Hazard Insvrance. Borrower shall keep the unprovemenss now sxisnng o bereafter erecterd on the Property insured against
foss by fire, hazards included withan the rerm extended coverage 7 and w0 b othsy Tazards s Lender may require and in such
smounts and for such periods az Eender may rogpiire: provided. thar Lender bl not require that the amount of such coverage
exceed that amount of coversge required to pay the sums seeured by this Mortgage

The 1nsurance cartier providing the insurance shall fe chosen by Borrewst subject to approval by Lender: provided. that such
approval shail not be unreasonablv withbeld AT premiims on insiranee policzes shall be paid at Lenders option in the manner
provided under paragraph 2 hereof or by Borrower making yavinent when die directiv to the insurance carrier.

All insurance poliries and renewals thereof shall fean fnrm eceptable 1o Lender and <hall include a standard morigage clause
in favor of and in form arceptable to Lender. Lender <hall have the right to kald the policies and renewals thereof, and Borrower
shall promptly furnizsh to Lender all renewal notices and all recerpts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwice agrie in writing, insuratice procecds shall be applied to restoration or repair of the
Property damaged, provided such resterstion or repanr 1z eeonomicallv feasthle apd the security of this Mortgage i3 not thereby
impaired. If such restoration or epar s not centomieally feasithe or if the <ecurity of this Mortgage would be impaired. the
insurance proceeds shall be applied 1o the simes seciired by thies Morrgage, with the exeess. if anv. paid 1o Borrower. If the Property
13 abandoned by Borrower or if Barrower f4ils to respond 1o Lender within 30 davz after notice by Lender to Borrower that the
insurance carrier offers to settle a claim for inaarance benefits, Leroder < authonized to colleet and apply the insurance proceeds at
Lender’s option either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borraower ntherwize ngree in writing, any sueh application of proceeds to primeipal shall not extend or
postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 18 kereof the Property is arpured by Lender. all right, title and interest of Borrower in and to any insurance
policies and in and to the jrocerds thereof (1o the extent of the sums secured Dy this Mortgage immediately prior to such sale or
acquisition) resutting from «damage to the Property prior ta the sale or wegquisition shall pass to Eender.

6. Preservation and Maintenance of Propeity; Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and shall not permit or cominit waste. impairment. or detenoration of the Property and chall comply with the provisions of any
lease. if this Mortgage is on a lkasehold F this Mortgage 15 on a condominium unst. Borrower shall perform all of Borrower's
obligations under the deelaratinn of condomminm or macter deed. the by-lawz and regulations of the condominium project and
constituent documents

7. Protection of Lender's Security. i Borrasmer fulz to perform the conenants and agreements contained in this Mortgage, or
if any action or procecding 1= commienred which materialiv affects Lender's interesr in the Property. inchiding, but not limited to.
eminent domain, in=olvency. code onforvement. of artangements or peoveedings involung a bankrupt or decedent. then Lender at
Lender’s eption, upon notice to Borrower, may make such appearances. disbirse such sums and take such artion as is necessary to
protect Lender's intersst. including. but not lirmited to. dishursement of reasonable o' tornev’s fees and entry upon the Property to
make repairs. Any amaunts dishursed by Len ey pursuant to thas paragraph 7, wath interest thereon. shall beeome additional indebt-
edness of Borrower secured by this Mortgage. Unlews Borroner and Lenaer agree to other terms of payment. such amounts shall be
pravable upon notice from Lender to Borrower toguesting poviment theroof and <hadl bear interest from the date of dishursement at
the rate staied in the Note unlrss pavient of mterest ot such ity wonlbd be cantrary to appheable law. in which event such
amounts shall bear interest at the highest rate permsible by applicable Low . Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder

8. Inspection. Lender may make or canuse to he made teasonable enties upon and mspections of the Property, provided that
lender shall give Borrower notice prior to any ~uch anspection =prcifving reasonable cause therefor related to Lender's imterest in
the Property.

9. Condemnation. The proseesds of any anand en claun for damawe s hireet o1 consequential.an connection with any condemna-
tion or other taking of the Property. or part thereof, or for convevanee an lien of condemnation. are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this Mortgage. with the
exeess, if any, pard to Borrawer In the ovent of o porniab taking of the Propesta unloss Borrower and Tender otherwise agree in
writing. there <hall be spphed to the sums ~ccured by this Mortgage such proportion of the proceeds as s cqual to that proportion.
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