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2. Funds for Taxes and Insurance. Subicet to Lenders option nuder paragrphs 1and & benoaf. Botrowot 2hall pay to Lender
on the dav menthly installinents of prncipal and interost ane pavab b undoe the Note il the Neteops part e fall, o sum (herein
“Fund=") equal to ohe-twelfth of the vearly toxcs and assesnnnts whivh neay attain pricerny ovir thas Moz, and ground rents
on the Proparty,if sny, plis ete-twelith of voarly poomoun insallnmines for bazaad momrame e, phos one-tan il of véorly promum
itatallinents for mortgage insnrance, if any, adl as reasoenably etitpated imted v and from e to tiee By Londdor on the basis of
wes s enits ond hitls xnd reasonable s =timates thereof. The Funds <Batt Be bl in aninennneon e deposins or secounts of which
are insured or guamabteed by 1 Federal or state ageney anedudng Lender ot §r ndir i an ke an wenmnon?, Leneboe <hadi apply the
Funids to pay =abd taxes, aeesements) ihsnrarse jooe mtunes atd gronnd rontss bondbor fLall meike o cbenge for =0 Lokling and 'lppi}-
ing the Funds or verifving and compiling <aid aeaczamonts and bilss Boirowsr ond Lender nog czrce inownitieg at the time of
excaution of this Morigage that interest on the Funid< shali te paid 1o Boreav, wned nuless sl apery ment 12 made. Lender shatl
not be required to jay Borrewer any interest on the Funds, Linder b e to Borrowa s withewr Charge, an sunnial accounting of
the Funds showing redits arid debits to the Funds and the janpos<e for whivh cach debis to the Funds was made, The Funds are
pledged as additional seeurity for the sums seonureed by thiz Mortgage. :

If the amotnt of 1he Fends beld by Lende r. together with the future monshly instailneonts of Tioads pavable prior to the Jue
dites of taxes, assessmdOts, Aakee proteiin- aned ground rent<, =dall exesed the arnonnt required 1o pay sand taves, assessmeonts,
imsnrance premiums and grownd ronts asothoy fall dues such vvoess shalb b ot Boaonoaers optien, eisher promotdy sopant wo Borrower
or credited to Borrower on noonthiyv installieent= of Funds I the anonnt of the Furds fo W Ly Lenede v shall not e suffirient to
pav Laxes, assGements, WnArance prominns :nd gronnd rents ws they fall dees Borowin <hadl pay 1o Lender any amount cecessary
to make up the deficisnes within thitty days after notiee from Lomder to Borroser noguesting paviment thiereef,

Upon pavment in full of ali snms< securid b this Mongege, Lendor slall promgtiv sefund 0 Borroser any Funds held by
Lender. _ ] _

If utder parageaph 18 Lereof the Fiopeny 1= sold or 11 Propenty i< othainiv wognired by Lender, Tender shall apply. no later
than immediztely prior 1o the sade of the Property or 1= aopusition by Lenedia, any Funds Beld by Lenddar st the time of applica-
tion as a credit against the sums secured by this Motz ‘

3. Application of Payments. Unliss spplicable biw pooved s otbornise . Wi paviments tvoenved by Lendir sndir the Note and
pangraphs and 2 Lereof shall be applied by Lender firet o pevinent of amivines pavalde to Lendor by Borrewer under paragraph
2hereod, then to imterest pavable on the Nete and on Futnn Advane o af any, sl then to the principal of the Note and to the
prineipaal of Future Advan: o5 4f any.

4. Charges: Liens. Borrower shall yuy all taxes wssisments and othei charge s fines and bipositions attributable ta the
Property which tuay attain o prionty over this Mortgege, and eround rents of any. at Lenders option dn the manner provided
tinder paragraph 2 boreof o by Bosrower making paymdnn, when due, odinectly to the pavee thiaf, Barrower =hall promptly
furnichr tn Tender all notins of amounts Qoo under this posgeagh, and in the Gient Banower shodi mnke payvinent ohireetly,
Barrower hall promptiy fanish to Lendor peesipts ovidenong sl pavotents Bouowes shadl promptiy dischange any hen which
Las priosity over this Morgge: proveled thar Barrower S ot beopegnired to i b aee iy sl len s long as Borrewer shall
sgree in Writing to the padoont of the ofigaion scoured Ty saeh hendnc s manner ccptable to Lender or shall an good faith
wontest suel dien by or defend enforoement of ch Bonoan bead proccedings which o anate 1o povant the inforeement of the lien
or forfeiture of th.e Properiy or any part thereof.

5. Hozard Insurance. Borrower ~heill kerp the impravemeut~ Low oxisting or bereafies aeatol on the Property incured sgainst
toss bv fire, hazands inecleded within the tenn mevronded cacaeeToand sud otbe Lazards ws Tender mav gequire and in such
amoutits and for sk periods of Lender may require: providod. thet L nder shall not reutite that the anoeuwt of such ecoverage
exee e that ammonnt of coversge regureid 1o o the sns secinod B thas Moargaee :

The insurance earier providing the atier shail by hasn by Borrower subiecr 1o approval by Lendsr: provided. that such
sppraoval shall ot be unroasenably wathbe !

Al preminmme on insranoe pobiees <kali be paid at Lendar’s optien in the manper
provided under parseraph 2horeof or by Bortowe o nvdhing padae it when due i otiv 1o the tnsurance carnior.

A insuratice patioe s and renewale thonaf shaltb b Lo e ptabbe e Tendir aned =il inodsde o ostandand mortgage clauze
in faver of amdan foom aceprable o Tendy Lendor <hatt i oo the right 1o holll rhe policies and ronewals thicreof. and Borrower
all promptly furmeh to Londer all senend notioes anmd &7 eceipts of pand preminme. Tn the cvent of loss, Borrower shall give
prompt Betice to the insuranoe careier and Londors arad Lendor may make proof of lox if nor made promptly by Bortrower.

Unless Tendir and Borromer otheqwier sgrese 1o wiiiing, in=nranee g raceads shall e applind ta reostoration or repair of the
Proporty damged, providal sinh restanan or nopar s coonntuieadiy feasthle and the so urity of this Mortgage is not therchy
:;;i;.;lin—_d_ I =l foeroraten or 1Cpalt 3= not e.nnonnahy feasible or g th, weounty of this Mongage woull Le impaired, the
aipanee proceeds shal beapplied to the wimz seouncd b rhas Morgage, with the exco-= 1f dny. paid to Borrower., If the Property
1« abandoned by Beerower or 3f Boorower fals 10 noapond to Lenador swathan 30 daws after notve by Lendit to Borrower that the
tiralce afrer oFcrs 1o srtele n el fop neiranioe bone®s Lender o vrtbanzed to enfles tand apply the incimance proceeds at
Isnder's option cither to restorajon of epar of the Propenty or toothe sums ~oaired by this Mortgage.

Unless Tonder and Bt r ethernis agree an wntitg any sweh apphivation of proceeds to prindpal shall not extend or
jostpone the due date of the monthly instailinents roforred o in parsgraphs 1and 2 Foreof or dhge the amount of such install-
ents, : . .

If under parsgoaph 18 Loreef the Projerty 1 asgred by Lenddor, a1l night, ntle and interest of Borrower in and to any insrance
1olicies anl it and to 1he rocoods tharsof ita the vxnent of the mune sconned by thys Mortgage Immediatedsy prior to such sale or
atqUi=ition) resulting from danage ta the Property prior totie <ale or wgueation shall pass 1o Lendvr.

6. Preservation and Msinlenance of Property: Leasekolds; Condominiums. Borrower shall keep the Projerty in good repair
and shiall Lot permit or commit waste, mpaitinent. o detenoration of the Projony aned shsdl congdy with the provisions of any
Yasi, 1f thic Morgage 1 onoa Foasebod I thi- Morrgaee o on e condonnng unt, Borroaer 2hadl jorfornm all of Borrower's
matts or Deatr e the Bvclows and regulations of the condominium project and

chligatons under the slechination of oo
constituent doctne nts

7. Protection of Lenders Security. i Barraser fuils ro jerform s conen s aped aceeenonts vontaned an this Mortzage, or
i anye action or proceeding i< ocomteneod abich moteriabiv wfects Baaedors dnteicst o the Projerty, inelzding. But not hiited to,
fants or preacabitgs mvolving a backpt or deesdent, then Lender at
Fender’s option, upon otve to Barmower ryay 10 it~ s1eh i< ated take such actiom ns js necessary to
jrotect Lenders antore -t recluding, Bt et imatedd to0 disbaretiont of seasandde antome v foes and ooy vpon the Property to
sake mopains, Any cnomedibusced by Tende s peneane b s o g b Tonnhoserene st thorien choeH Bae additianal indebt -
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edness of Borrewer ~ vured By this Morrgage. Unloss Rerronr amdd Fezudin sgees toother s of pavrnent. such amounts shall be
payiable ypon nitwe from Lender 1o Bearow
the rate stated in the Neto unb == javi
amotnts ~hall bear interest a1 the Lhighes rore pormd-ahe by applesbd Toao, Nothing contained m thas paragrgd 7 shall reqmire
Lender to incur anv expanse or do any act bisoundes

Foreaesting pavine it the oot naed shadh b aeterest from the dave of disturacnient at
sUood antenest ot suehorate owoubl be ooantiary o apphvabde Lawo an which event such

8. Inspection. Lender inny miake o cnise to be el pasomable vntines upon and dnspeotnns of the Propeney, provisded that
lender ~hall give Borrowar nolice prior to any =tch ihispoon ing 1+ a~ofabhe catice thendor telatad to Lender’s interest in
the Prop<ity.

Por dnages dBinect e oo g ntidl i connection with anvaondamna-
signvd and shall Le

9. Condemnatien. The proceed= of any vwand o olan
tien or mbar takivg of the Progenty, of part the ol or for conve vanee m boaof cordomnstion, ane herechy
pavl to Lonedr, )

In the vaent of o fotal takinge of the Projorev, the janends <hadi e applued to rhe siis seonnedd b thas Morreage. with the
caeess 11 anvs faid te Berrowe . Inothe cvenr of a0 partnd tikingg of il Propersvs il Booseas o el Temsder othrnwise agrie in

writing. the re shadl beapphioed to the st soomd By thas Mot i h preopeation of the frooreds v e to that preportion
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