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2. Funds lor Taxes and Inssrance. Subject to Lender’s option under poangrapbs 1 and 3 hereol, Borrower shull pay to Lender
on the diy monthiy installmests of principal and intoest are payvable vnder the Note, untit the Note 12 paid i il a sum (herein
“Funda”} equal to one-twelfth of the yearly taxes and assessments which may attain priorty over this Morgwe, and ground rents
on the Propeny, if any, plus one-twelfth of yvearly peemitt installiints for bazard insurance, plus one-twelith of yearly premium
installments for mortgage insurance. if any, all as reacnably estimated initnlly and from tinie to time by Lender on the hasiz of
asesaments snd bills and reasonable estimates thereof. The Funds sha'l be ekl in on institution the deposits or acdounts of which
are insured or guaranteed by a Federal or state ageney Uneluding Lender if Lender s sweh an institution). Lendew #hall apply the
Funds to pay sxid taxes, assessments, insurance premiums amd ground rants. Lender ball make no eharge for so0 hobding and apply-
ing the Fund: or veriiving and compiling =aid assessmonts and hills Borrosr and Lender mav agree in sriting at -the time of
sxccution of this Mortgage that interest on the Funds shall be paid to Borower, and unlozs such agreement is made, Lender shall
not be requirad to pax Borrower any interest on the Funds, Lender shall give to Borrower. without charge, an snnual accounting of
the Funds showicg cresdits and dehits 1o the Funds spd the purpose for which caeh Jdebit to the Funds< was male. The Funds are
pledged as additional security for the sums secired by this Mortgage. _ _

If the mmount of the Funds keld Ly Lender. togetber with the future aneathly installments of Funds paysble prior to tte due
dates of taxes, asessments, inqunance preminms aned ground rents, shadl exceced the amount 1 quiresd to pav sald taxes, assesments,
insurance premomms and ground rent= a5 they fall ducsuch exoss shalt bee o at Borrowar's option, aither promptiv re padd to Borrower
or eredited to Berrower on monthlv installments of Funds, If the wueunt of the Funds Ledd by Lender shall not be sufficient to
pay taxes, asy sments, insurane pioctniums and ground sonts as thev Bl due, Borrower shall pay to lender any amount necessary
to make up the deficie ney witkin thirty days after notie from Lender to Borrower 1eusting pavieent thereof

Upoen pavinent in full of all suins sceured by this Mortgage. Tender shall promptiv hefund to Borrowar any Funds held by
Ysnder. ‘ :

If under parageaph 18 oo the Pooparty iz soltor the Propeiiy 1+ othawiar aoguired by Lender, Lereler shall apply. oo later
than immediatedy prios to the sa'e of 1he Property or i< eauisition by e nda, any Pinds held by Lender at the time of spplica-
tion as a credit against the sunsseeured by this More.ge.

3. Application of Payments. Un'as applicable Loy provedos atlrpwg=e, all paviments received b Lender snedder the Note and
parsgraphs 1and 2 hercof staltbe applied by Lender fret qn pavinent of srneints pavable to Lender by Bowcwer under paragraph
2 Lereof, than toanterest payahi on the Note andd on Tutine Advanio=. #f anv, and then to the principal of the Note and to the
principal of Future Advances if any. ' '

4. Charges; Liens, Horowit shiall pay i ravs aswoesnents anedl erbei ohnees fines oand unpositions attnbutable to the
Property shick mad attain o jaonity over thi More e, and g

23 rente if anyv. ar Lender’s eption in the manner provided
under paragraph 2 hereof o by Borreao making povnant. whes Foes direotiv e b povee thereaf Bonrower shall promptly
furnish 1o Lerbr all potices of armosmts due unde this posgrg b and ot o Borrower =halh make pavment directly.
Borrower =i 4 promptiy Danish to Lender rereipts evidenong b pavinents, Boivwer shall promptly discharge any len which
fas prenity vvor thas Mortgeg, provided, that Boanser shalt nee Fo teoqttins] to disdborge any awh hen so bag s Borrower shall
sgree an writicg To the payrent of fle abhligation sonpod by sk o an couann arevptable to Benoder, or shall in goal faith
contest such ben by or deford anforconent of such vnon fogdd poredives whindog crate to prevent the enforeement of the lien
or forfature of the l"{_o;a_—rty orony part thereof. ’

5. Hazard Insurance. Borowes shatl keop thae fove rninte Lo @ Xa<tirg on Loreafter credted on the Property insurcd against
1is by fire, hazerds anebulod within e rermn Cewnended vovenaes T nd s b At iezanls s Lender may require and in such
smounts and fer snch peninds as Lenodin m repnee g slod i Le ks bl e pequire thar the an
exceod that ancint of coversgs rogired to oy the » wrotnod B tbis Maorgags.

The ihaursboe Carricr jroviding the an=matee Sbddl

:nt of such coverage

Cheeens By Botrose: stbeeer o approval by Lendor: provided. {kat sich
it enoine ance polsios shadb b paid ot Lender’s eption in the manher
provided under paragenph 2 beof o1 by Bearos o antowben o diteorly o the Insirance carnier '

Al nsunnee polic = andy o aeprabbe ta Lender aned shall inclade o standard mortgage clause
in favor of and in form acog ter Lender, Tordir b 18 bave the righit 1a hald the poliies and renewals thereof, and Borrower

hall prompely furnish to Lendr all senoaal noto o

i '\.\',;!‘ ?}.f!l'laf bt P

pegipts of porid premiins In rhe event of la= Borrower shall give
protngt notic to the iestinat e r ek Lenddesond Toenbir sy ke j neof of sl et mads promptly by Borrower.

Tnh as Lirder ibd Berioser otbeisis cgiee 7 antilg neiete e proeddds Sbdb be appliad 1o resteration or repair of the
Progorty Jdan

A jrovadod en b tecanation e e e connonnetive foaalde and the s onmy of this Mortgage is not thereby
snpaired, 1 onh 1e smotation e 16 par 18 Lot conemnoalle feonpbd i 1 weonintv of this Mongage would be imypaired, the
vrance piecends <fedd Ee e o rhe sanae wcceed B thas Mengere s wen the s sa i any, paid 1o Barrower, 11 the Property

i« abndoned by Bogrower oo Borrower s o eraned ro Lerddeoo wrrban 50 days after noti-e by Lendic to Borrewer that the

*

eV Tanee earmer 08T rs G =it o elaim for stennane benetite, Lendoo s covbonzed to collver and appdy the imsuranse procecds at
Lende s option cithier to te=onton or vpenr of the Projanv e 1o the ~t3tne = urod by this Maortgage,

Urnlss Lenfr nred Borowr otbviwis sgiee onowrting oy =ik vioweeds to jrincipal shall not extend or
jostpone the dae olate of the pontbdy sl et sl e m ez and 2 baneof or chiange the smowunt of such install-
ments, )

If under peragraph 18 bonof the Poopertn as o paed B Benedo 3 gl el snd mee
policics aned in andd re 1k '

2t of Borpeaer in atid 10 any insurance
Croird= theneaf to the ovner o b s sesnnsd Byt Mengege immedintely prior to such sale or
'\l‘(’llli‘itifill) rreting from oz tothe Propory jroa 1o e wqh o0 ot <hidb s toy Tendir .

1

€. Preservation and Maittenance of Property: Leaseholds: Condominiums. Biroan ~hall ke the Property in good repair
and shadl mat prornst op et wiestes Bapaine nt e deToriaanen of the Pooperty and <hadt comgdy wath the provisions of any

Tease, if this Mortszage 1= vnoa hasoballl B thas Morgaee o0 o s cortdonannan vian, Berioaer Shall perfene all of Borrower's

ehligations uedir tha e bacn s of conedonammin, en vty deed he b s and sopulaions of the condemininm project  and

constituent doyments

7. Protecion of Lenders Security. I Borrawe faads to perfvan the cove ot and sgueesents ontained 1a this Mortgage, or
if amy aetion op proecoding s omnneo ol whiko meenadiv e Tonsedo 17 intvsest 1 the Propentyvanebiling., Bt not hmited to
cminent e

b, iTaeelve Ty owde e Lfereennent, or s o te oy roesodings paolving o Bankupt o doodent, then Loneder at
Loevders optien npern notig to Bornsser reav amake sach o setes, ehisbeirae onh sumes and take aach wtiom a3 13 necessary to
protect Lendos interest ancbehng, bt not bnated to hbeirrea e 0f ae eeonab attorney’s Hes and entiy opeon the Property to
tiake repairs, Any aeounts debesed by L b

vetant to thas proge el 7 stk atenosn thaoean Bl becones sbditional indebts
rdness of Botroavr s uned by this Moertgage, Un'ess Botrose and Loneder sgece wdother terms of pavinent. o1 amonnts shall be
pavable upon notice from Lender to Bomranor rogestingg pady i nt the e of . aned bl bear mterest Joomn the dbite of dizburzcuient at
the rate ststed in the Note wnl s poviett of et at s b v svetihd fn cmteay 1o apphieable Tovoan whirth event surl,
atreonnt= 2hali Bear anterest a

the highest rate pemmsatble by appfeabde Lo, Notlang contaaned an this pargraph 7 shall require
Lender to incur any expense or do sany act beronmds

8. Inspection. Lender may mnke o5 col-e to b nmaeds goasomble onties npen ariel inepactions of abe Prapenty, provided that
Lender shall gne Botrower rotices pria: to any =k mgpoction spefving poasenath canse thorefor elatel to Tandee’s interest in
the FProperty.

8. Condemnation. Firjte« oolsof anyv .vand o chum for darime s i o e ccnm e ntn ot e e with anyv rndemno-
ton or orhir thing of the Propoata, o paat the teod or foi comasenee an Heapoof comedomnatian. ane berchy assigeed and chall Be
padd to Lendr

I the cvent of 1 totad vk of the Progaov, the e de sl et b ppited to the siime sconned b this Merteagn s with the

exeess of anvs pued s Beanoaa s B the ovent of ppoatial rakimg of thee Poopeannsmloss Bogioos e et celigawia agiee in
writivig, theo Shadb ba g fud e the s i d by this Morrd oz =it nrenren of i g el e e d1oma b prepenrton
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