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2. Funds for Taxes and Insurance. Subjoct 1o Lender= option under paragraph< 1 and 3 Lereof. Borrower shall pav to Lender
on the Jay monthly installments of pruncdpal and mterest are pavable undor the Note, unul the Note 12 paid in full, a sum (herein
"Funds<7) equal to one-twel{th of the yvearly taxes and ascesments which may attan priorty over this Morrgags, and grousd rents
on the Projeriy, if any, plus one-twelfth of vearly premium anstallmonts for hazaed msurance, plus one-twelith of vearly premium
imstatiments for mortgage insuranve. if anyv. all as rea~onably estimated initially and from time to timne by Lender on the basis of
sessments and bills and peasonable extimates thercof. The Funds< shall be Leld in an institnion the ddeposits or accounts of which
are insured or guaranteed by a Fedonal or state sgeney (including Lender of Tander 1< =ach an mstitution). Lender shall spply the
Funds to pay said taxes, issessments insirance proninms and ground rentss bender shall make no charge for 0 holding and apply-
itg the Fund: or venfying znd compiling satd asex:ments and bills. Borrower and Tender mav agree in writiog at the time of
execution of this Mortgage that interest on the Funds shall be paid to Bortower, and unless such sgreement is made, Lender shall
not be required to pay Borrower any intcrest on the Funds. Lender shall give to Borrower. without charge, an annual accounting of
the Funds showing tresdits and debits 1o the Funds und the purpoze for which eark debit to the Funds was made. The Funds are
pledged as additional security for the suius scoured by this Mortgage. ‘

If the amount of the Funds hell by Lender. together with the future monthly installments of Funds payvable prior to the due
dates of taxes, avrssments, itsuranie preminnn= and ground rents zhall excooad the amonnt raquired to pay said taxes. asessments,
msurance preminms and ground rents as they fall e queh exocss shall beat Bonower’s option, citker pramptly repaid to Borrower
ot credited to Borrower on monthly installinents of Fund<. If the amount of the Funds Le!ld By Lender shall not be sufficient to
Py taxes, assessnents, insurance promums and ground dents as they fall dus, Borower shall pay to Lenrder any amount necessary
to make up the deficiency within thirty davs after notice from Ienider to Borroaer requesting pavment thereof.

Upon payment in full of all swns sccured by this Montgige, Lender shall promptly refund to Borrower any Funds keld by
Iender.

If under paragraph IS Lereof the L. perty i< sol or the Property is otheiwis acguiired by Lender. Lender =hall apply, no later
tkan immediately prior to the sale of the Progenty oo 112 acguisition by Lendeq, any Funds keld by T

Lender at the time of applica-
tion as a cradit against the sams secured by this Mortg e

3. Application of Paymertz. Urles: applicable Law provides otherwia, afll povinent= teceaved by Lender under the Note and
varagraphs 1 and 2 Loreof ~hall bee applied by Lender first i payvment of amoun's pavable to Lender by Borrower under paragraph
2. hercof, then to interest - pavable on the Note and on Fature Advange = if any, and then o the principal of the Note anl to the
rrincipal of Future Advances. if any.

4. Charges; Liens. Borrower shall payv all faxes, dasessments and other darges, anes and impositions atinbutable to the
Property which inay attain a prionty over this Mortgige, and ground rénts of anyv. st Lender’s option in the manner provided
ander paragraph 2 hercof or by Bormoaer makiog pavment. shen due, direetly 1o the payee thereof. Borrower shall promptly
furnish to Lender all natices of ameunts due nunder this paragraph. and in the event Barrower shall make pavment directly,
Borrower shall promptly fumnish o Lender receipis evideniang <k pavments Barower shall promptiy discharge any hen which
Lis priority over this Mortgsge; providal, that Borrower shatluor fe veguired o lischurge any surh lien <o loog as Borrower shall
agree in writisg to the payment of the chligation =evtired by =uch hen dn o manner aeceptable to Lender. or shall in good faith
contest such lien by, or defend enforcerment of suh benoan. o gal proscedings wlah operate to prevent the enforcement of the lien
or forfeiture of the Properiy or any part thereof.

S. Horard Insurance. Borrower shall keep the imjprovemonts noa existing or bepeafter erected on the Property insured against
Wss by fire, hazareds inelitded within the term “extended caveraes " and ~ush el hazands as Lender may require aed in such
smounts and for such periods a3 Lender may repnine . proviled ot Len-der Sl not require tl..n the amount of such coverage
cxceed that amonunt of coversge roquired te pay the sums secired by this Morig:ge,

The insiratce carrier providing the insurance shall be cLosen by Borrower sthieer to approval by Lender: provided. that such
spproval shall tot be nnreaonably witheld A prommms onoinsirance policiss ~hall b paid at Lenders option in the manner
provided under parageaph 2 hereof orby Borrower making payvins nt whonoodae .'i wotly to the insurance carrier.

All insurance policies atd renewal thereof shall beoan fonn weivptable to lender and Jall include a standard mortgage clause
in favor of and in form aceeptable to Lends o Lender <l bave the right 1o Lol the polivies and renewals thereol. and Borrower
shall promptly furnish 1o Lender all rirewal rotres and 38 eedipts of patd preminmes. Inothe event of loss. Borrower shall give
jrompt notice to the insurance carrier atd Lendor and Bendor snay make proof of lo<s i rot made promptly by Borrower.

Unless Lender and Borrower otherwime agoa in wpiing, in=tan e proocecds shall be spplied to restoration or repsir of the
Property daniaged. provaded seh nevoration or sepasr g conntneadly feaathoand the svurity of this Mortgage 15 not thereby
impaired. If such restoranon or repair 15 not connureally ook o af 1} oty of this Martgagze wonll be ampaired. the
snEnrance proceeds <hall be aps phnl 10 the sums saired by rhis Masgeze wirh the exee 2< il any, paid to Borrower. If the Property
i+ abandoned by Botrower eor i Botroaer Tails o tespored to Teneds wirhin 3 das afio wotice Iy Berdor to Borrower that the
insurance carrier offers to scttle a cham for maranee benefirs Toder = crboned ro valleor and apply the insirance proceeds at
lender’s option exther to 1estoration or i¢jaatr of the Projeriv or to ke surns sonzed by this Morrgsge

Unless Lender and Roroner othoawise agne in wiiticg, any <ich spplecion of jrocecds to principal shall not extend or
postpone the due Jdate of the monthly incealirnts seferred foon poarseraphs Tand 2 hereof or change the amount of #uch install-
ments.

I under paragraph 18 boreaf the Property s woopiiresd by Lendor 0 nighis, nel el intere=t of Borrower in acd to any insurance
policies ansd sn and ta the proccedstbonnf (taths oxtont of the wine sooed Ty this Mengage pumediately prior to sivh sale or
arqqunsition) resalting from Jangge 1o the Projeny prier to the <ol s episitian hatl poassto Lender

6. Preservotion and Maintenance of Property; Leaseholds: Condominiums. Hotiovaer -hali keepr the Property in good repair
and <hall not < rmit or 1 omnat waste, Bnpalrta bt of detenioration of the Proerfiy amed 2Bl canply with the provisions of any
ase, if this ,\‘li”fg‘tﬂr 1= oo [(?u-!“‘l Ff thae \1UY'£JE' oo 1 entdonere s it Borgosanar heall ;‘c'rl'-“snn all Of %TIO\K'ET'S
obligations undir (L declhiration of condonmmizn o snenr Jhied e Ba-lese and segulitions of the condaminium project  and
constitucnt documents :

7. Prolection of Lender's Security. I Borrower fatls ro performs the vonennts aud senenents contaned in thic Motgage, or
f any action or proms eding o= cotnre noed whivh inareniadly

cr< Demede s et dne the Projeotv, anehiding, Bt not hmited to,
eminent domam. imrolvenoy, cembe cnfonnent. or atrangoments or prooecdngs snvodvang o bankonpt o doordent, then bender at
Lenders option, upen notive to Borreaer, oy paake saobe appe naree < ddishons w0 b wanes aned 1k sl wetion s 38 pecessary to
protect Jetder's intops =1, meepiding, bt not Ginaed flL_lil'! Biwe fr Bt oael ae st b e v s Toas aned snty e the Poogerty o
make repairs. Ay amount<shbarscd by Foondde o pisan to s pag b Toach e reer thereon, 2o beooine additionat indebt-
olness of Botrower sovtired by this Motgage. Unlvss Berrose and Tondes wgre to othar toams of padtnent, ovh amounts shall be
pavable upon notice from Lender to Barrower topiesting pavine Lt theteof aned sLall bean imtenest from the date of disbursanent at
the rate stated in the Note unlese pavment of interest at sk b rete woubl b contrary o appheadbde i in which auant such
amounts ~hall bear mterest at the bigheat rate permiseible by apple b i Nothing contaned in this parsgraph 7 dall require
Lender to incur any expenise or o anyv act herennder '

8. Inspection. Lender may make or cause to be puads peasonablbe cntees gon and ansjetions of the Property. provided that
Lender shall give Borrowser notice prior 10 anv sich s tion spesfving toaseaadbh o therefor relatad to Londer’s interest in
the FProperty.

9. Condemnation. Ti. ;-lln'{ui* of any avnard oo chams for doanaee s e -=?l vertameoitis 2l i ot tiot with any rondemna-
tion or other kit of the Propeny, o part thereol or fo0 comvanes an foood comnbommnaton, are Lovhy csmgnesd and shall be
patd to Lender. )

Fn the event of o total taking of the Propertv, 1he pooeede bbby phed to the s wonted By thas Mt e withe the
exeeas, toany, pand 1o Borrower In b ovent of ooparrnd s of the Projery nndess Torroneg and Tendr otberas ngree in

wreating. there bl B appleed 1o b sums sesaned B thas Meorngege v bopooperins of the pooeeeds e aand o thar jrojortion
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