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2. Funds for Taxes and Insurance. Suibjrat to Lenders option unde ¢ pargrapds Fand 5 bereaf, Wereower shall pay to Lender

on the day wonthly mstdlmentz of principal and snatenest e paxable unedoe the Nowc until the Note s pand in full, a sum (herein
Fundd=”)y cquad to otie-twelfth of the vealy faxes and asscesments whick may attdn pricrity ovor this Mortgage, sned ground repts
on the Proponyaf any, plus one-twelith of yoardy preminas meraliaones for Lazand inirnce, phis ot -tw il of veatdy promiun
ietallinents for mortgage insurance, if any, all a= veesonably e-timated dnitsdly and from tisee to tiee b bandor on the basis of
assessinants and bitls and reazonable e-timates thereaf. The Funeds 2140 be b
are insured or giarantead by

|

Woan e anststintpoq 1he u!t‘!m»;rr& or sveernints of which
# Federad or state spteney tineliding Linder if Lender s s b an in-titeten). Lender shall apply the
Funds to pay =ald taxes swsscssments, insurane pro s and ground ents Londer stall inake no «dorge for o hobling and apply-
ing the Funds or verifving ansl compiling said asrecomant= and bl

o s ———

- Beotrer and Lawlor may sz an o writing at the time of
axecution of this Mortg:ge that interest on the Funds shail be paid fo Borroaer, and unle 25 suvh agres teont is made, Lender shall

not be required to puay Borrower any interest on thee Fund<, Londes shall give o Borrower . without charge. an annual ae counting of

tte Funds showing ercdits and debits 1o 1he Fund= and the parpose for which vich debit to the I!m-l\ was made. The Funds are
Pledged as additional security for the sums seqircd by this Mertgage

If the amount of the Punds held by Lendor, 1ogethier with the future monthly instalime nts of Furols pavable prior to the dee
dates of laxes. assessments, insntanve premivms amd ground nont<. shall « xeesd the nmennt rospuired 1o pay sald taxes. assessments.

instrance premivms and ground ronts as they fall dine sinch exeess shall be, st Borroser's aption, ¢ithor promptly repaid to Borrower
of credited to Borrower on mionthly installnents of Fund< If the anounr of the Furds held by Lender shall not be sufficient to
pay taxes, assssment= nurance prominms and ground rents as ther fatl due, Borrower shall pay to Lender any amount necessary
to make up the Jdeficie ney within thinty days after notice from Lender to Bortosor reagpaesting payment thorcof.

U} on payment in full of all sums secured by this Maosigage
Linder. _ . o -

I under paragraph 18 Lercof the Pisperty is =old or the Propenty is otberwis: aeqguiresd by Lender. Londer shalt apply, no later
than immediately prior to the sale of the Proparty or i< wegnuisition by Lendor, any Funds held by Lender at the time of apphea-
tion as a credit against the sums secured by this Morigage.

- Lender sdall prowptly sefund e Borrower any Funds held by
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3. Application ef Payments. Unlrss applicable law provides atborwize, 2l pavinents revrives] by Bender unsder the Note and
jaragraphs 1 and 2 hereof shall be applicd by Lendor fiesr m paynwes of amonnts pavable to Lender by Borrowe
2 hereof, then to interest pauyvable on the Note and on Future
principal of Future Advances, if any.

r under paragraph
Advenees, if any. and then to the principal of the Note and to the

S I e < o

4. Charges: Liens. HBorrowcr shall pay all taxes ssscssments anil other charges. fines dnd imipgsitions attributable to the
Property which may attain o priotity over this Mortgage, and ground rents, if any. st Lender’s option in the minder provided §
under paragraph 2 hurcof or by Barrewer insking payvinent. when due, direetl 10 the payee thireof, Borrower shall promptly
furnish to Lender all notices of amounts due under this puasgragh, and o the cvent Borrower shall make payment direetly,
Borrower :hall promptly furnish to Lendor recaipts evidending such pavmants. Borrewor shall promptly discharge auy lien which :

hazs prionty ovir this Mortgage [ provided, that Borrawor <hall not be requiret toddtschange oy such lien 2o long as Barrower shall
sgree an writing to the pavment of the ebligation. sciured by such lien in s manner aceptable to Lender, or shall in good faith

comtest such lien by, or d-fend enforcement of sich en . bogad proceedings which oj<rate to prevent the enforecment of the lien
ot forfeiture of the Property or any part thereof,

5. Hazard lasurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against

lass by fire, hazards andluded within the tam extended coverage™ and sk other hazands as Lender may require and in steh

smounts and for such periods as Lenvder may require ! provided. that Lender 2ht¥! ot require l}nt ﬂm amount of such coverage
«xceed that amount of coverage reguired to pav the sums secured bivikis Mortgage.

The insurance cauricr providing the insursnee =hallt be «hnsen by Borrowa:

v *ubjeict to approval by Lender: provided, that such

1 spproval shall not be unreasonably withkeld Al premiums on insurance policies shall be gaid at Lender’s option in the manner
: provided umder paragraph 2 hereof or by Bortoser maaking pavment, sken dueg directly to the insurance carrier.
' Al insurance polivics and ronewals thoreof shall b in fonmn acegptable to Lender and shall incbide a standard mortgage clause

m favor of and in form acceptable to Lender Lender =hall have the right 1o hold the policies and renewals thercof, and Borrower
shall promptly furnish to Lendeor all renewal rotices and all receipts of paid premivms. T the event of loss, Borrower shall give
prempt notice to the insurance earrier and Lender. and Lender may make proof of los if not made promptly by Borrower.

Unless Lender ind Borrower otharwise seree in wiiting, insuranee procecds shall be applied to restorstion or repair of the
Property damsgad, provided such restoration or repair is economieally feasite and the sceurity of this Mortgage is not thereby
impaired. If such restorstion or repair is ot cconnmically feasible or if the security of this Mortgage would be impaired, the
wsurance proceeds shallbe apphod to the sums secirred by thi= Morigage. with the exeess, if any. paid to Borrower. If the Properiy
iz abandoned by Barrower or if Botrower fails to respom] to Bendir within 30 davs after notice by Lender to Borrower that the
meurance eatrier offers ta setile o elaim for insirance benefits, Lendir = anthorized 1o coMlect and apply the insurance proceeds at
Irader’s option aither to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise seree in writing, any suich application of proceeds to principal shatl not extend or

rostpone the due date of the monthly installments referred to in panagraphs 1 and 2 kereof or change the amount of <ucl: instali-
menis.

If under paragraph 18 hereof the Propenty is acquired by Lender, all right, title and interest of Borrower in and to any insurance

jolicies and in and o the procecds thercof (to the oxtent of the sums secnral by this Mortgage immediately prior to such sale ot
sequisition) resulting from damage to the Property prior to the sale or acopiisition shall pas= to Lender.

6. Preservation and Maintenance of Property: Leaseholds; Condominjums. Borrower shall keep the Property in good repair )
and shal not permit or commit waste. impairrient. ot Jdetenoration of the Property and shall comply with the provisions of any
lease, #f this Mortgage i= on a leaschold. I this Mortgage i= on a condoninium unit. Borrower =hall perform all of Borrower's
cbligations under the declaration of condomininrn or master decd. the by-las and regulations of the condominium project apd
constituent documents.
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7. Protection of Lender’s Security. Ii Borrower fails to perform the- covenants and ageccments containat in this Morigage, or

if any action or procecding 15 commenced which nuatoriadiy affects Bonders inteest in the Propeorty. incheling. but not limited to,
eminent domain, insolvency, corde enforcement, oF arrangemnts or jroveahings involing a bankript or decedent, then Fender at
Lender’s option, upon potice to Borrower, tnay minke sweh appearanos, disborse saeh sums and take such action as is necessary to
protect Lender's interest, inclisling. but not Smited 1o, dishbur=cmient of noasomble daterness fees and entrv upon the Property to
make repairs, Any ainounts dishurcsed by Bendor paraans 1oothis poreraph 7with intenr thereon, shall beearne additional jndebt.
odness of Borrower =ccural by this Mortgage. Unless Borrower and Lender sgrie to other teims of pavinent, such amounts shall be
payable upon notice from Lender to Borrowr repuesting pasinent thiieof, and »hall bear intercst from the date of dishursement at
the rate statald in thie Note unless pavment of interest a1 such

amounts shall bear interest at the highest rate permiabie by apyg
; Lender to incur any exponse or do any act hercunder.
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¢ woull I contrary to apphicable Liw, in which event such
Meable: Laiw. Nothing contained i thiz parsgraph 7 shall require

8. Inspection. lL.cnder may make or canse to b made nazonabl ¢ utries upon and inspections of the Property, providel that
i i i

Lender -hatl give Borrower notice prior to any such inspe citon speafying rosenable canse therefor related to Lender’s interest in
the Properiy.

9. Condemnation. The procecds of any wward wr el for dmoge =, dinos or consouentinds in conm otion with any vondemsa-
tion ar other taking of the Propariy. or part thereof, or for conveyanee an bvu of cond mnation,
) paid to Tender,

In the exent of o totad taking of the Prooperta. the pronedds 23ndl be
4 exeese df any. paid to Borroswer, In the ovent of oo partidd tilang of 1he

e Lerely assigned and shall be

€0 ah . g Yy L,

sppivd 1o the srne seonred by this Martgage, with the
Projarty. undes Bonower ond Bendir othivrwise agree in

writing. there shall Be apphicd to the soms soaied by this Mot sach propoitton of thee pooceeds as 1~ ond to that proportion
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