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2. Funds for Taxes and Insutance. Subject to Lender’s option nndeor paragraphs 1 and 5 bereof. Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Noteo unnil the Note i< paid in full, o sum (kerein
“Fund<") equil to one-twelfth of the yearly taxes and dssessuents which may attain priority over 1las Montgage. and ground rents
on the Property, if any, plus ene-twelfth of yearly premium instatlments for huzard insurance, plus one-twelith of vearly premivin
mstalments for mortgage instrance, if any, all as rcsonably cumated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thercof. The Furds zhall he Lol in sn institution the deposits or accounts of which
are insured or guaranteed by a Feleral or state ageney tineludisg Lender if Londir is ~uch an institution). Lemder shall apply the
Funds to pay said taves, assessments, insuranee premivms and ground rents. Lender shall mike no clonge for =0 holing and apply-
ing the Funds or vaifyving and compiling said assessments and bills, Borrower and Lender may agree in writing at the time of
¢xecution of this Mortgage that interest on the Funds shall be paid to Borrower, and ninless sueh agreement is made, Lender shall
not bie required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge. an annual accounting of
the Funds showing credits and debits to the Fund< and the yurpose for which ek debit to the Funds was made. The Funds are

ERE.

; pledged as additional security for the sums secured by this Mortgage. {

! If tke amount of the Funds held by Lender, together with the future monthly installments of Funds pavable prior to the due ! -
. dates of taxes, assessinents, insunnce premiums and ground tents. shall excead the amount required to pay said taxes, assessments, ¥

} insurance premiums and ground rints as they fall due. such excess shall be. at Borrower’s option. eliher promptly repaid to Borrower ' -
} or crdited to Borrower on monthly instaliments of Funids, 0§ the :anount of ke Funds el by Lender shall not be sufficient to ',. -
pay taxes, assesaments, insurance ptomiums and ground 1ents as they fall dee. Borrgwer shall pay to Londer any amount necessary d
! to make up the deficicney within thirty days after notice from Linder to Borrower requesting pavment thereof.

: Upen payment in full of all siins secured by this Mortgige. Lender ~hall promptly icfued to Borrower any Funds held by L..__._
: Lender.

ey

H under paragraph 18 hercof the bioperty iz sobl or the Property is otherwise wntired by Lander. Lender shall apply. no later
than immediately prior 10 the sale of the Proporty or its avqpusition by Leader uay Funds ke by Lender at the time of applica-
tion asa credit against the sums securedd by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. 8 pavments receivel by Lender under the Note and :
paragraphs 1 and 2 hereof =hallbe appliesd by Lendir first in pavrient of amonnt: pavable 10 Lender by Borrower uinder paragraph
2 hereof, then to interest payvable on the Note wnd on Future Advances, if any. and thien to the principal of the Note and to the
prinecipal of Future Advances if any. ‘ ‘

4. Charges; Liens. Borrewer shall pay all taxes. assessmeuts sand other charges. fines and impositions attribauatable to the
FProperty which may attain o priority over this Merngage. and ground rvents of any. at Lender’s option in the manner provided
L under paragraph 2 hrreof or by Borroser making payvment. when due Jdireetly 1o the pavee thercof. Borrower shall promptly

furnish to Lender all notires of amounts Jdue under this patigraph, and in ske event Bonower shall make payment directly,
; Borrower shall promptly furnish to Lender receips evidenving such pavments. Burower shall promptly discharge anyv len which
: Lis prionity over this Mortgegi ! 1rc'n'idnl' that Burower shall not be roquired 1o discharge any s lien so long as Borrower shall
t agree inowriting 10 the payount of the obligiiion <dured e sueh hien in o :..mr.(r dacecptable to Lender. or shall in good faith
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contest such lien by, or defend enforcement of such Lien . ]fga. provecdings which operate to prevent the enforcement of the lien
f ot forfeiture of the Proj<riyv or any part thereof.

. S. Hazard Insurance. Borrower shall keep the imuprovements now exisung or bereatter erected on the Property insured agsinst
i loss by fire, hazands included within the term “extended coversge” and sueh otber hnzands as Lender may require and in such

smounts and for such periods us Lennder may require: provided. rhat Londer k4% not require that the amount of such coverage
exceed that amount of coversgs nguired to pay the sums seo wred by this Moitgg.
: The insurance catrier providing the insanee s}n!! bé Lasen by Borrower subject 1o approval by Lender; provided, that such
: approval shalt not be unreascnstly withheld. All premiums on insurince policies shall he paid at Lenders option in the manner
; providel under paragraph 2 Lereof or by Borrower making pavment, when dite, directly 1o the insuranee carrier.
) Allinsuranee policies and renewals theéveof shall be in form acoeptable 1o Lendir and shall include a standard mortgage clause
in faver of andin form weceptable to Jender, Lemder shiall have the right 1o hold the policics and renewals thereof, and Borrower
shall rromptiy furmish 1o Lender all renewal notices and all weecetpt= of paid preminms. In the event of loss, Borrower shall give
: promyt notice to the insurance arner and Lender and Londer mpay make proof of las< if net made promptly by Borrower.
} Unleas Lender and Borrower otherwise agree in writing, insuraties procecds shall be applied to restoration or repair of the
: Proparty damagad, provided sud restoration or repar 1= cconomically fershle and the seourity of this Mortgage is not thereby
inpatred. If =nch restortion o wpair = kot eoonomaeally feasthle or af the seenrity r,f this Mortgage would be impaired, the
! insurance procgeds skall be applod to the rums secired by this Mortgage, with e ixeess. if any, paild to Borower. If the Property
i= abandoned by Borrower or if Borcowsr f2ils to tespond to Lenuley withi in 349 daxs after notice by Lender to Borrower that the
imsurance carricr offers to =ettle 1 elaim for mnsiranee benefits. Lender 1< sathorized to eollect and apply the
Lender’soption cither to 1€ storatien or tepair of the Property or to the =uim< secured by this Mortgage.

Unless Lender and Borrosor otherwize sgree 1in writing, zny =uch application of proceads to prineipal <hall not extend or

postpone the due date of 1he monthiy m-mﬂmtnh pofereed 1o in patagraphs Vand 2 hercof or change the amount of such install-
! ments,

; If vnder paragraph I8 1

insurance procecds at

wreof the Proporty is dequired by Lendi e, all right. titd arul interest of Borrower in and to any insurance
policies and it and to the procecds thereof (1o the axtent of the sums scoired by thi= Mortgige immediately prior to such sale or
acquisition) reslting from darsg to the Propanty prior to the sale en aoguisition shall poass to Lender.
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6. Freservation and Maintenance of Property: Leaseholds; Condominiums. Rorrower «hall keep the Proporty in good repair
and shall not permit or commit waste, impanmient. or deterioration of the Projeony and shall compls with the provisions of any
lease, if this Mottgage i< on a Fasehold, If this Mortgage i on o eondominiim unit. Borrower shall petform all of Borrower’s

obligations under the declaranoen of condominti: or master deed. the Baabans azd regulations of the condominium project and
} constituent documents.
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7. Piotection of Lender’s Security. H Borrower fuil= to perform tins covennnss and agrecments contained in this Mortgage, or
if any action or proceeding i< vommenced which muatczally affects Lenadors fieviest i the Pioperty, including. but not limited to. -
eminent domain. in~olveney, cole enforeenieni, or arratgonents o1 proccedings inelving o bankvupt or decedent. then Lender at

Lender's option. upon ratice to Borrower. miay make 2uch appeiaranocs dishurse sl sims and take =1ch action as is necessary to
protect Lenders interest, inehiding. but not imited o, disburscmant of reasonabl

g

attorney’s foes and entry upon the Property to
make repairs. Any amounts debiursed by Lender prirsant o 1this paragraph 7. with interest thaon. shall beecome additional indebt-
rdness of Borroaor ~ceured by this Mortgage, Unless Botrowear and Lendor ague to other tonms of payment. such amounts shail be
) payable npron notice from Lender to Borrower requesting pavinent thevcoi and shall hear interest from the date of dishursement at
the rate atated i the Note unlss payiment of ittorest a1 sl oo

ate would be contrary to applicable law, in which event such
amounts shall bear interest at the Iughv-l rate pormissible by appheabds Liw, Nothing containsd in this paragraph 7 shall require -
Lender to incur siny expense o do any act herounder,

s

8. Inspection.  Londe r sy make or cose to b muced resoniabde entiies qpon and ainspections of the Proporty. provided that

Lender shall give Bomower totue prior to any sueh inspoction speeifyving rea<onabie
the Properiy.
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catiw thepefor ielatad to Lender’s interest In

9. Condemnation. The proeds of any awand oo elabin for damage < ding e consegruntallin tonncdtion with any condemna- J

tion or other taking of the Pioperiv, or part thareof, or for convevaniee in Lo of condemnation. are herdy assdgnel aned shiail Le

patd to Lender.
In the eovent of o total tahing of the Progerty, the paoccnde =hadl B oappfed to thee suns sovaed v this Moneaen o with the
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