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2. Funds for Taxes and Insurance. Subjict to Londers option under joosigrapbs 1and 5 bonood, Borrawer shall pav to Lendir
on the ooy monthly mstilinents of principal and anterest are pavable andeor 10 N untd the Note s pand in 94, a sum {Lerein
. “Fund=") cqual to one-twelith of the vesrly taxes and assossnents which noey atvan prenty ovir this Mortgpe, and ground rents
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: on the Property, if any, plis one-twelith of voarly preminm ansoalbennt= Qo hazard inedranee, plas ane-ta Il of veorldy premiim .
o4 iestallinents for mortgage insarance. iff anv, all a= reszonably sctrered vl and from time o timne by Tsndor on the basis of
C asscsFnents ond bills arad reasonable estimates thereaf, The Funds shadl Be Lo inan institarion the depasits or weeonnts of which

are insured or guaranteed by 1 Padaal or state ageney Ginchehing Lender i Lendir ac s hoan o inontenon), Linder shall apply the
Funds 1o pay =il taxcswsossments, instranee promiims and ground ronts, Londer sbail make oo cliaee for so balding and apply-

] ing the Funds or verifving and compiling said asseament= and bV Boorowar ond fenbor inav cgroe o writing at the time of

R execution of this Morig:qge that interest on ke Funds :lall be paid 1o Barrower, and unlv =< sueh agees mont iz made, Lender shail

not be required to puay Barrower any interest on the Fund< Lender shall give 1o Bomowa, without charge, an snnual secounting of

: tke Funds showing creddits sand debits to the Funds sl the purpase for which each Jdebin to the Fund< was made. The Funds are

; pledged as additional security for the sums securedd by this Morigage.

If the minount of the Funds hebl by Eendir. togather with the future monthly instaliments of Funuds pavable prior to the due
dates of taxes, ascements, insurance premivns and ground renfz bl execad the et reguined to pay il taxes, sssessments,
irenTance preminms ated ground ronts as they fall due sl exeess shall eoar Borowers option. either promptly repaid to Borrower
or aredited to Berrower en monthly installient= of Funds< If tke minouns of the Funds hebl by Lendir -hall not I sufficient to
pay tnxes, asecssménts, Iniranee pominms skl ground reonts s they fadb Qe Borower shall pay to Lender any amount necessany
to malke up the deficie ney within t}lirt_\' 41;!}'5 after note- fiom Lendir to Borrouwer LEOQUESHLE pavient ticreof. :

-Upon payment in full of all sums= securad by this Moitgage. Lender hall promptiy vefund 1o Borrowar «nv Funds held by
Lender. : : . :

If under paragraph 18 Lereof the Pioparty is =old or the Projeany i= otherwise soquired b Tander, Lander shatl apply, no later
than immediately prior to the sale of the Property or 1= weuisition bix Tander any Fund< bheld by Lender at the time of applica-
tion as a aedit against the sums secured by iz Mortgge
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3. Application of Payments. Unless applicable bow provides otherwise, all pavinents veceivel by Lender under the Note and
paragraphs 1 and 2 haeof shall be applied by Lenndor first dn pavinent of amonunts pavabie 1o fender by Borreaer under paragraph
2 hereof. then to intcrest pavable on the Neote and on Futire Advances if anv, anid then to the prncipal of the Note and to the
principal of Future Advances if any. :
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4. Charges: Liens. Borrower shall pav all 1axes. assessments and other eharges, fines and impasitions attributable to the
Property which may attain a priority over this Mortgage, il ground rints, of any, »t Lender’s aption in the manner provided
under paragraph 2 Lereof or by Borrower making pavment. whon due directly to 1he pavee thereof. Bomower shall promptly
furnish to Lender all notices of ameunts die under this mobgriph. and o ke ovest Borrower shall make pavment  direetly,
Berrower shal promptly furnish to Lender receipts evidendng =uch payments. Baurowa shall promptly Jdischarge any lien which
Las pertornity over this Mortzage: provided, ikat Borroaer shall not Le seqguired to discharge any such lien =0 long as Borrower shall
sgree an witing to the jayvment of the obligition sconed by wuch Hen inoa manner acceptable to Lender, or shall in good faith
vontest such lien by, or defend enforcement of such lien in, Faa! jroveedings which operate 1o prevent the caforcement of the Fen
or forfeiture of the Prop<riy or any part thercof.
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S. Hazard Insurance. Borrower shall keep the improvemonts now exiting or bereafter erected on the Property insured against
lozs by fire, hiazandz ineleded within the tam “extended coverage”, and swh other berands as Lender may require and in such
smounts and for such periods ns Lendder may requite: provided. that Lendes =hall nat reqpuire that the ameint of such coversge
exceed that amount of coverzge required to pay the sumis secired By this Mortgage -

The insurance curier providing the insvrince shall be chozen by Borrower subiect to approval by Lender; provided, that such
approval shall not be unreasonably withhed. AN preminms on insurance policies shall he patd at Lenders opticn in the manner
provieded under paragraph Y hervof or by Boower rmaking payment, when due directly to the insurance carrier.

Al insurance policies and rencwals therced shall e in form acceptable to Lender and 2hall include a #tandan] meortgage clanse
in favor of and in forn aeedptable to Lendir. Lender zkall have the right to hold the policies and renewals thereof, and Borrower
shall prompthy furnizh to Lender all renewsl notices and ali receipts of parl praminms. In the event of lase, Borrower shall give
jrompt notice 1o the insurance carrier and Iinder, and Lender may make yroof of toss if not made promptly Ly Borrower.

Unless Lender and Borrower otherwise zgree in wiiting, insunance proceeds shall be appliecd to restoration or repair of the
Property damaged, provided such restoratien or repair is coonomically feasihle and the security of this Moertgage is not thereby
impaired. If =uch restoration or repair is nt economically feasthle or if the =ccurity of this Mortgage would be impaired, the
insurance proceeds shall be applicd to the :ums secured by this Mornrgage. with the execss. 1f any. paid to Borrower. 1f the Property
1 abandoned by Borrower or if Borower fails to respond to Lendor swithin 30 Jdays sfter notice by Lensler to Borrower that the
insurzace carrier offces Lo setthe i claim for isurame benedits, bonder 1= anthorized to ollect and apply the insurance proceeds at
Irnder’s option cither to restoration or repsit of the Property or to the sums secured by this Mortgage. PR

Unless Lender and Borrower otherwize 2gree in writing. any such application of proceeds to principat shall not extend or -
postpone the due date of the monthly instalments referred to in paragraphs 1 and 2 kereof or change the amount of such ipstall-
ments. )

If under paragiaph 18 Leecod the Property i= acqyuired by Lender. all right. title and interest of Borrower in and to any insurance :
rolicies and in and to the procecids thercof (to the extent of the sums secured by this Mortgage immediately prior to such sale or :
acquisition) resulung from damage to the Property prior to the al or acouisition shall pass to Lender.
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6. Preservation and Maintenance of Preperly; Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairtnient. or deterioration of the Property and shall comply with the provisions of any
leaze, #f this Mortgage 12 on a ledschold. If this Mortgige i< on a1 condominium unit, Borrower =hall perfonm all of Borrower’s :

i obligatiors unda the dedaration of condemmiutn o master deed. the Ly-law: and regulations of tle condominium project and i
constituent documents. ‘ ' :
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7. Piotecticn of Lender's Security. If Boarrawer fails to perform the covenants and agrecinents contuined in this Mortgage, or
if any action or proceading 1= commenced shich matcrialiy affects Lenders interext in the Property, includirg, but not Hmited to,
cminent domnn, insolvanoy, cande enforcement . or arrangements or procieahings involving @ bankiugpt or decedent, then Lender at
lender’s option, upen notice to Borroner. way 1nake 2uch appearances. dishiirse sch 2um= and take such action as is necessary to
protect Lender's intarest. inchiding. but not lmited ro, disbiipeenent of reasonable attamen’™s fees and entry upon the Property to
: make repairs. Any amounts dishurse by Lin by 5.

vand to this jaiagiash Towath it thervon. Slal beooe additional inddbt-
; edness of Borrowor = cured by this Mortgage. Unless Borrower and Lender agree to other terms of payment. such amounts shail be :
: tayable wpon notice from Lender to Botronor roequesting pavinent the reof, and =hadl Tear interest from the date of dishursement at %
the rate stated 1in the Note unless payvmint of ntere=t at stid tate would be controry to applicable law, in which event such
amoirnts 2hall brar intarest at the highest rate permis=sible by applieable Law, Nothing containad in thiz pargraph 7 shall require ~ ;
Fender to incur any expense or do any act kepeuruler, !
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8. Inspectien. Londor may make or canse to e inade reasanble entries upon anl inspeciton= of the Propenty, provided that
Lender shall give Borroacr notice prior to any such inspoction spautving reasondsle coise therefor welatad to Lender’s interest in
the Property.

RV-2 )

s

9. Condemnatien. The proceeds of any nward or elyim for dunages direct or corsoque ntiloan conte ctien with any condemna- J

tionn o1 other taking of the Proj« iy, or part thenof, or for convovance i T of condamuntion. ares Lereby assigned and shall be | ©

paid to Lender. o

Inthe event of o tonab aking of the Prope riy, the paeseds shall be sppliod tooabe =t oonred by this Mortgage. with the ©

-4 vacesa if anyv paid to Barrower, Tn the eaant of o poatnad takieg of e Progoniv, nndoss Banowor aned Tendn otlorwise agree in =
aniting, there shall b apphied te the st sonped by this Mortgs <stch projoition of 1hae jaenceds asa- ond to that proportion




