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2. Funds for Taxes and Insurance, Rubsject to Lender's option under paragraphs 1 and 3 hereaf, Bortower shall pay to bender
on the day monthly installnients of principal and intorest are pavable under the Noteo unul the Note is paid in full, 4 sum (kerein
“*Funds")y ciqual to one-twelfth of the yearly taxes and asseasments which may attain prriority over this Morigage. and ground rents
on the Property, if sny, plus one-twelith of yearly prominm installments for Lazand mns=urance, plus one-twelflth of yvearly preminm
installments for mortgage insurance, if any, all as reconably extimated initizlly and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof. The Funds shal be hell in an snstitution the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney tinchiding Lender if Lendir i< =uch an institution). Lendor slall apply the
Funds to pay aaid taxes, assessments, insurance preiiums and ground rents. Lender shall make no eharge for so holding and apply-
ing the Funds or verifving and compiling =aid asscssmonts and biils. Borrower and TLerndir may sgree in writing at the time of
execution of this Mertgage that interest on the Fumds shall be paid to Borrower, and unlss such agrecment iz masde, Lender shall
not be required to pay Borrower any interest on the Funds, Londer ~hall give to Borrower, without c¢harge. :n annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the sunmis secured by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable prior to the due
dates of taxes, asscsments insurance premiums aned ground rents, shall excead the amount required 1o payv said taxcs, assessments,
insurance premiums and ground rentz as they fall due, such oxcess shall bes at Borrower’™s option, either promptly repaid to Borrower
or credited ts Borrower on monthly installments of Funds. If the nount of the Punds beld by Lender shall not be sufficient to
pay taxes, assessments. msurance proniums and ground rents as they fall due. Borrower shall pay to Lender any amount necessary
to miake up the deficieney within thiny days aficr notice from Lender to Borrower tequesting payvment thereof.

Upon pavment in full of all sums secured by thizs Mortgige. Lender shall promptiy refund 1o Borrower any Funds held by
I.ender. _ _ _

1f under paragraph 18 Lereof the coperty ts sold or the Property i~ othawise acquired by Lender, Fender shall apply, no later
than immediately prior to the sale of the Proparty orats acquisitton by Lender, any Tunds held by Lender at the time of appliea-
tion as a credit against the sums sccured by this Mortgage. '

3. Application of Payments. Unless applicable law provides otherwise, all payments eeeived by Lender under the Note and
pratsgraphs 1.and 2 Lervof shall be applied by Lender first in payment of amannts payvable to Lender by Borrower under parageaph
2 hereof, then to intrrest pavable on the Note and on Futine Mdvances, if any. and then to the principal of the Note and to the
principal of Future Advanees. if any.

4. Charges; Liens. Bomower shall pay all tavwes, assesmints snd other eharges. fines and impositions sattributsble to the
Proporty which may atiain o priorty over this Mongage, anl ground sents i and. at Lender’s option an the manner provided
under paragraph 2 hercof or by Borrower making paviiient, when due, directly to the payee thereof. Borrower shall prompily
furnish to Lender all notices of amounts due uneder this posgeaph, and in the event Borrower shall make payvment directly,
13orrower ~hall promptly furnish to Lender reeelpts ﬂ:-!(m.v el pavments. Borrower shall promptly discharge any lien which
has prionity over this Mottgage; providad, that Bonower 2lali rot be reqnired to diseharge any such len so long: as Borrower shall
agree in writing to the pavinent of the obligation = cired by =ch Hen in o manner aceeptable 10 Lender, or shall in good faith
sontest such Hen by, o defend enforament of such lisn in. Ygal proccedings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvenents now existicg or kereafter creetal on the Property insured against
loas by fire, hazards inclided witkin the ferin “extended coverage”, and suh other harands sz Lender may require and in such
amounts and for such periods as Lender may require: provided, that Lendir 2Lall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums »conured by this Mortgage, :

The insurance carrier providicg the insmance shall bie chosen by Borrower smbject to approval by Lender; provided, that such
approval shall not be unreasonably withkield. Al promiums en insurnee policies shall be patd at Lender’s
provided under parcgraph 2 kereof or by Borrowor making pavment. when due directly to 1}0 INSHIANCE EArTICT.

Al insurance policies sand renenals thereof shall be in form acoeptable to Lender and shall inclede a standard mortgage rhuq"
in favor of and in form aeceptable to Lender. Lender ~hall kave the right o hold the policies and renewals thereof, and Borrower
~hali promptly fumish to Lender all renewnl notices and ol te¢eipts of paid premiumis. In the ovent of loss, Borrower shall give
prrompt notice to the insurance carner and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Tander snid Brgrower othrrwise ageee in wniting, insirance proeeeds shall be applicd to restoration or repair of the
Property damaged provided siich restomtion or repsds is cconomically feasible and the swcurity of this Mortgage is not thereby
irnpaired. 1 sueh nestoration or rpair i niot ceonomically frasible or af the securita of this Merigage would be impaired, the
insurance procecds shall be appliecal to the =ums secured by this Mergigse. with the exeess if any. paid to Borrower. I the Property
is abandoned by Borrower or if Bomower fails to respend to Lendder within 30 days afur notice by Lender to Borrower that the
insurance carmer ofcrs to sottle a ckim for insuratos benefits, Lender i< awiborized to collect and apply the insurance procecds at
Iendoer’s option eltker to rostoration or tepatr of the Property or to the suimn= secured b 1his Morigage.

Unless Lender and Borrower otherwise xgree in writing

option in the manner

any such applietion of yrocceds to prineipal shall not extend or
postpone the due date of the monthly in=tallients rforred to in pottagraphs 1 and 2 hereof or change the amount of such install-
ents. ’

If under paragraph 18 Lareof the Property s aegured by Lender, all vight. title and interest of Borrower in and to any insurance
policies and in and to the jroceeds thereof (1o the oxtent of 1the ~ums =ecurad by this Morfgage immediately prior to such sale or
acquisition) resulting from Jamage to the Projify prior to the sule or iequisition <hall gass to Lender.

6. Preservalion and Mointenance of Properly: Leaseholds; Condominivms. Borrower shall keep the Property in good repair
and shall not poncit or eotmit waste, snpatiment, e detennntion of the Projerty and shall comply wath the provisons of any
lcase, if thizs Moigige i< on a leaseholl. I this Moitgage 12 on o conedominium nnit. Borrower shall perform all of Borrower's
ohligations under the dechiration of condominium or aster deedl the by-laws and regulations of the condominium project and
constituent, documents. -

7. Protection of Lender's Security. If Borrower fails to perform the cavinun= and agicements contained in this Mortgage, or
if any action or prooceding i commenead which putally affecrs Leaders intenest in the Propoty, including, but not Iimited to,
ominent domain, inrolvenoy, codde enforcenent, or anstgiinonts or proceedings imvolving o bankrupt or decedent, then Lender at
Lender's 0} lmn t.}on notlm to Borrn.ur Ay e ake -mh .:[ ,,f avanees, dizbrse aich =ums and take areh action 53 13 necessary 1o

attorey’= foes and ontry opon the Property to
“nh mterest thereon, hall beecome additional indebt-
«dness of Borrower =ocured by this Mortgage. Unless Borrower andd Lernder sgree to other terms of pavinent. such amounts shall be
payable upén notice from Lender to Borrowor tequesting paviint thers of and shall hoar interest from the date of didursement at
the rate stated in the Note unless pavment of interest ot sueh rate would be contrary to applicable Taw

nnke repairs. .\n\' SMOUnis |11‘-!:lﬂ"~(!1 I-\ Lrndu l»mw-mt 10 1111-’ pavtageaph 7

. in which cvent such
amonnts shall bear interest at the bighest rate permis=sthle by applicabde Liw, Nothing contained in this paragraph 7 shall require
Eender to incur any expense or do any act hercunder

8. Inspection. Lenuder may make or caure to be made rceonable entries upon and ingootions of the Pioperty. providel that
Lender »hall give Borrower hotive prior 1o any stich inspection speciiving roasonable enuse thondor relited to Lendir’s interest in
the Property.

9. Condemnation. The procceds of any asand or chom for danciees i orcorecgprntiad o conne crion with any condemuna-
tion or othor taking of the Proparty, or part tharcal, o for convevanee i dva of convdomnation, are bere by sesigned and shalt be
paid to Lender,

In the event of o total taking of the Projerry, the provecds =boil be appliod 1o the s soound v this Mantesge. with the
execss if snv, paid to Bonoaor, Toothe cvent of o pantal cdiang of the Propoone unlos Boreeo aned Taondoe otho mese
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