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Suticet to Lendirs option under parageapbis 4 and 3 hereof. Borrawer shall pay to Tender
on the day monthly installments of prineipal snd interest are pavable under the Note. until the Note is pard 1 full, a sum (hercin
“Funds”) cqual to cne-twelith of the yvearly taxes and asscsnents which may attaun prievity over this Mortgage. and gronnd rents
on the Property, 11 any, plus one-iwelfth of yearly premium installments for kazand insurance. plu< one-twedith of yearly premium
installinents for mortgage insurance, if any, all as ressonably etimnated initiviy and from tinme to fime by Lendir on the basis of
assessments and bills and reasonable estimates thereof. The Fuceds =hall be Leld in an institution the deposits or aceounts of which
are insured or guaranteed by a Federal or state agency Gincluding Lender if Lender is such an institution). Lender shall apply the
Funds to pay said taxes, assessments, insurance preminmns and ground rents. Lender shall make no charge for so holling and apply-
ing the Funds or verifying and compiling said asscssments and bills. Berrower and Londer may agree in writing at the time of
exccution of this Mortgage that interest on the Funds shall e paid to Borrower. snd unless such sgrecinent is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shali give to Borrower, without chirge. an unnual
the Funds showing credits and debits to the Funds and the purpose for which
pledged as additions! security for the sums secured by this Moergage.

If the amount of the Funds keld by Lender, together with the future monthly installments of Funds payvable prier to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exeead the amount required to pay said taves, assessments,
insuratice preminms and ground rents as they fall due, such éxcess shall be, st Borrower’s option, cither promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds, If the amount of the Funds Leld Ly Lender shall not be sufficient to
ray taxes, assessments, insurance promiums and ground reats as thev fatl Jue, Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting pavment thercof.

Upon payment in full of all sums secured by this Mortg:ge, Lender shall promptly refund to Borrower any Funds held by
Lender.

2. Funds for Taoxes and Insurance.

aecounting of
cach Jdebit to the Funds was myade, The Funds sre

If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender. any Funds held by Lender at the time of applica-
tion a5 a credit against the sums secured by this Morigage. ‘ '

3. Application of Payments. Unless applicable law jrovides otherwize, all payments received by Lender under the Note and
paragraphs 1 and 2 Lereof shall be applied by Lender first in pavinent of amounts ravable to Lender by Borrower under paragraph
2 hiereof, then to intrrest payable on the Note and on Future Advances, if any, and then to the principal of the Note and to the
principal of Future Advances, if &LY.

4. Charges; Liens. Borrower shall jayv all taxes. assessments and other charges, finrz and impositions attributable to the
Property which may attain a pricrity over this Mortgage. sand ground rents. if any. at Lenders optien in the manner provided
under paragraph 2 hereof or by Borrower making payment. when dae. direetly to the payee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due wunder this paragraph. and in the event Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidencing such pavments. Borrawer shall promptly discharge any lhen which
has priority over this Mortgage; provided, that Borrower shall not b required to dizcharge any such Yen so long. as Borrower shall
agree in writing to the payment of the obligation sccured by such len in a manrer acceptable to Lender, or shall in good faith

contest such lien by, or defend coforcement of such lien in, legal prorcedings which operate to prevent the enforcement of the Lien
or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existicg or hereafter erected on the Property insured againet
loss by fire, hazards included within the term “extended covirage™. and sich other hazards as Lender mav tequite and in such
amounts and for such periods as Fender may require; provided, that Lender shall not require that the smount of such caverage
exceed that amount of coverage required to pay the sums secured by this Mortgage. : :

Tke insurance carrier providicg the insurance shall be chosen by Borrower subiect to approval by Lender : provided, that such
spproval shall not bLe unreasonably withheld. AN premiums on insurance policies shall be paid at Lender's aption in the manner
provided under paragraph 2 Lereof or by Borrower making rayment, when due, directly to the insurance carrier.

All insirance policics and renewals thereof shall be in form acceptable to Lender and shall inelude a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to ho the policies and renewals thereof, and Borrower
shall promytly furnish to Lender all renewal notices and all receipts of pabd premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. and b«nder mnay make proof of loss if not made promptly by Borrower. .

 Unless Lsnder and Borrower otherwise agree in writing. insurance procecds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is ¢ conomically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not economieally feasible or if the security of this Mortgage would be impaired, the
insurance proceeds shall be applied to the sums secured by this Morigage, with the excess. if any, paid to Borrower. If the Property
is abandoned by Bormrower or if Borrower fails to responil to Leneder within 20 days after notice by Jender to Borrower that the
insurance carrier offers to settle a chim for insurance benefits, Lender is anthorized to collect and apply thke insurance proceeds at
Lender's option either to restoration or repair of the Property or to the sums secured by this Mortgage. '

Unless 1ander and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in.paragraphs 1 and 2 hereof or change the amount of such instail-
nents.

If under paragraph 18 Le reof the Property 1s acquired by Tsnder, all right, title and intetest of Borrower in and to any insurance
rolicics and in and to the roceeds thereof (to the extent of the sums secured by this Mortgage immediatels prior to such sale or
acquisition) resuliing from damage to the Property prior to the sale or acquisition shall pass to Lender.

6. Preservotion and Mointenance of Properiy: Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and shall not permiit or commit waste, impaininent, or deterioration of the Property aand shall comply with the provisions of any
lease, if this Mortgage is on a leaschold. If this Mortgage is on a1 condominium unit, Borrower shall perform all of Borrower's

obligations urder the Jdeclaration of condomininm or mwter deed. the by-laws and regulations of the condominium project snd
constituent documents.

7. Protection of Lender's Security.  If Borrower fails to parform the covenants and sgreements contaied in this Mortgage, or
if any action or proceeding is commenced which materially affects Tender's interest in the Property, including, but not himited to,
eminent domain, insolvendy, code enforcement, or arrangements or proceclings involving a bankrmupt or decedent, then Lender at
Lender’s option, upoh notice to Borrower. may make such apjearances, dishiirse such sums and take such action as is necessary to
protect Lenders interest, including. but not limited to. didursment of reasonahle attorney's fees and cotry upon the Property to
make repairs. Any amounts disbursed by Lender pursuant to (his paragraph 7. with interest thereon, shall beeonne additional tndebt-
edness of Borrower sccured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting pavment thereof, and shall bear interest from the date of dishursement at
the rate stated in the Note unless payvinent of interest at such rate wonld be contrary to applicable law, in which event such

amounts shall bear interest at the highest rate permissible Ly applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or catse to be made reasonable entries upen and inspections of the Property, provided that

Lender shall give Borrower nétice prior to dny such inspection specifying reasonable cause therefor related to Lender's intercst in
the Property. :

8. Condemnation. The proceeds of apy awand or elaim for damages, diret or ron=equential. inconnrction with any condemna-
tion or other taking of the Property, or part thereof, or for convevance in lirt of condemnation. are hereby assigned and shall be
paid to Lender. _ _

 In the vent of a total taking of the Properiy. the procends shadl Be applied 10 1he sums seoured by this Mortgage. with the
vxcess, if any. paid to Borrower., In the event of a partial taking of the Projeriy, unless Borrosar and Lander otherwise agree in
wrting, there shall be applicd to the surns secured by this Mortgage such paopostion of 1l proseed« s i cqual to that proportion
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