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2. Funds for Taxes and Insurance. Subjoet to Linders option under parsgraphs 4 arned 5 Loreof, Borrower shall pay to Lender

on the day menthiy isstallicents of principsl snd intorest are pavabde under the Noe, until the Note 15 pand in full 4 sum (herein
“Fund<") ¢qual to one-twelfth of the yvearly taves and acsisauents nlbich may attan prory over thas Mortgage, and ground rents
{ on the Property, if any, plus one-twelfth of yearly preminum indtallient= for hazarnd mnsurance, phis one-twelith of vearly premium
: instatlments for mongage insurance. if any. all 1< ressenably extimated initiaily and from ome to. time by Lender on the basis of
weezaments and Bills and reaconable estimates thereof. The Funds 2lall be Eeld o an in<titution the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney Gneluding Lender if Lender i< ol an in=titution). Fender shall apply the
Funds to pay said taxi= assesments insuratce premiums and ground rents, Lender 2hall male no charge for o holding and apply-
ing the Funds or virifving and compiling =i assessnonts and balls Borrewer and Lender may agree 1 writing at the time of
execution of this Mortgage that inteiest on the Funds shall be paid to Bonower, and unlis suche agreement is made, Lender shall
not be required to pay Borrower any interest en the Funds, Lender 2hall give to Borrower, without eoharge, an annual accountiong of

the Funds showing vedits snd debits to the Funds and the purpos for whih each debit to the Funids “a- made. The Funds are B
ﬁ.

e

pledged as additional security for the sums secured by this Mortgag...
If the amount of the Funds held by Lenbr. together with the future wonthly installnent: of Funds pavable prior to the due .
dates of taxes, assezsments, inaurance promivms and geound reatz shall exeied the amount rapuired to pay said taves. assessments,

T

insurance premiums and ground tents as they fall dues such exeess shall be at Borrower's optioa. either promptly repaid to Borrower C -
or creslited to Borrower on monthly installinents of Fund<. If the amount of the Funds Lelf by Lender shall not he sufficient to :
i ay taxes, assesanents, insurance prsintims and ground sints as they fall el Borrower =hall pay to Lender any amotint necessary ‘C
: to make up the deficiency within thirty Jdavs sfier noticee from Lender to Borower 1equesting pavment thereof.
: Upon pavment in full of all sims secured by thic Mortgige, Irnder shall peomptly refund to Borrower any I‘llllda hel by ) )
\ Lender. T

If under paragraph 18 hereof the §osperty is =0l or the Proparty i< othawiae acquiresd by Lender. Lender shall apply, no later
than immedistely prior to the sale of the Propaty or s aegpusition by Lendor, any Funds< kel by Lender at the time of applica-
tion as a credit against the sums sccured by this Morteaee

3. Application of Payments. Enless applicable Lin provides otherwise, all pavments recaved by Lender under the Note and
paragraphs T and 2 hereof shall be apphied by Lender first in javment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to.interest payable on the Note and on Futune Adviocesl if anv. and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges: Liens. Borrower shall pay all taxes assessments and other charges, anes and linpositions attributable to the
Property which sy attain o priority over this Mortgigi. and ground rents, if any. av Lender’s option in the manner provided
under parigraph 2 tereof or by Borrower making pavment. when due. directly to the pavee thereof. Borrower shall promptly
furnish to Lender 2zl noticez of ameunts Jdue under this proagrgph, and n the event Borrower shall make payment directly,
Borrower ~hall promptly furnish to Eender roceipi= evilencing =urk paymenrs. Borrower stall promptly discharge any lien which
i has priority over this Motigage; provided, that Borrowsr =hiall not be 1e: qmrnl to dizcharge any such lien 5o long as Borrower shall
' agree in writing to the payment of the obligition scvured by such Yien in a manner acoiptable to Lender, or shall in good faith
contest such Hen by, or defend enforcement of such len in. legal proceedings which operate to prevent the enforcement of the lien
i or forfeiture of the Property or any part thereof

5. Hazord Insurance. Borrower =hall keep the improvements now existing or hiercaftor erected on the Property instured against
loss by fire, hazards inchuded within the ternt “extended coverage”. and sl other hazards a5 Lender may require and in such
amoutts and for such periods a3 Lender may require: provaded. that I.endir <12l not require that the amount of such coverage
exceed that amount of coverage required to pay the sums =ecured by this Montgage, : : ‘

: The insurance carrier providing the innuanee shall be chosen by Borrower subject to approvat by Lender; provided. that such

: approval shall not be unreasonably withheld ANl premiums on ineizance polivies shall be patl at lender’s option in the manner

j provided under paragraph 2 Lercoi or by Botrover making pasinent, when die, directly 1o the insurance carrier.

) Al insuranee policies and renewals thereof shall e in form: aeceprable 10 Lender and dall inelude a standard morigsge clause
in favor of and in form acceptable to Lender Pennder shall Fave the right to hold the poliiez and renewals thereof. aand Borrower
shall promptly furnish to Jender all renewal notices aned all receipts of pai] premiumz In the event of los2, Borrower shall give

] prompt notice to the msurance carrier and Lender, and Lender may make proof of loss if rot made promptly by Borrower.

: Unless Lender and Borrower otherwise sgree in writing, insunance  proveads shall be spplied to restoration or repair of the
Propcrty damagaod, provided such restoration or 1¢par is cconcanally foasible and the sewnty of this Mortgage is not thereby

{ inpaired. If such restoration or repair 15 noet economie allv feasit or if the soourity of this Mortgage would he impaired, the

insurance proceeds shall be app Jied to the 2y -£'(ll:u‘l by thi= Mangige, with the exees2, 1f anyv, patd 1o Borrower. If the Properiy

i+ abandoned by Boarrower or if Borros wer fails tor reepond to Lendir wathin 30 davs afier notice by fander to Borrower that the
insnrance carrior ofrs to ~ctth i claim for imsuranie benefisz, Lendor i2 awthorized 1o eallet and apply the insurince proceeds at -

L.endet's option cither to restoration or rejair of the Properiy or to the =ums sccured by rhis Morigage.

Unless Lender and Bormrower othiciwise zgree in writing. ahy sich applieation of jroceeds to prninecipal shall not extend or
postpone the due date of the monthly instalments riforred 1o in paregraphs 1 and 2 hereof or charge the amount of such install-
ments.

If under paragraph 18 hireof the Proporty is acguited by Lend roall pght virle and inteeest of Borrower in and to any insurance
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' policies and i and to the procecds thereof (to the oxvtant of the sinms =cared by thi= Matgage immediately prior to such sale or
! aequisition) resulticg from Jdamage to the Projparty prior to the sale oy aequisttion =hall passto Lender,
6. Preservation and Maintenance of Property; Leaseholds: Condominiums. HBotrower shall keep the Property in good repair :

-

anad shall not permit or cotminit waste, impaiment. or deteniortion of the Proporty mid shadl comply with the provisions of any _.
lease, if this Mogsge 1= on 4 Ieisehold, Itk Morigage is onoa condamininm umt, Borrower shall perform all of Borrower's
\ obligations under e decliration of condominmim or master Jdead the by-Tows and 1cgulitions of the condeminium  project and
' constituent documents. : :

7. Protection of Lenders Security. 1f Borrower fails to parfomm the covennnts andd sgrsmonts containad o this Mortgage, or :
if any action or proeading i< commenced akich materially affects Lendde rs naoicst e the Property, including. but not limited to. :
eminent domain, inolvenoy, code enforeanent. or anangonunts of proeosedings mvolane @ bsnkmpt or decedent. then Lender at

" A

Fender's option. upen potiee 1o Borrower, iy make sueh appdaoanecs. diboiee on b sanes aned tade such aetion as 15 necessary to !
protect Lender’s interest, e hidhing, but not lirniu.i to, didursament of 1oasonshh atommeys foe s aned entyy upon the Property to
make repairs, Any anaotnts di-banacd b Lendo st to il p o T b dnronee horeen Bl Besare additional fndebt-

rdness of Borrower scourad by this Mortgage l"nlr.‘s Borrower and Lender agred to other tinns of pavinent. ~nuch amounts shall be
pavable upon potice from Lender te Borrosor teauisting pavment the e of, and shadl boar meeneat from the date of disbursement at
the rate =tated in the Note unboss payvimen of intnst ot sl rate wouabl boe contray t applicable Taw. inshich ovent such
amoeunts shall bear interest at thee highest roe permisable by apphoablbe Toav, Nething contunesd u this paragraph @ shall require
Lender to incur any expense or do any act hereunader,

8. Inspection. Lender may make or esniee to b niwde toasonibde ontiies wpon and insg<ntons of the Propaty. providaed that
Lender shall give Borrower notice prior to any =udh inepedtion specifaing reasondhhe canso therefor molated ta Lender™ interest in

-

the Property. o~

3. Condemnation. The provoeds of any awand o chaim for daages Lo o consepranndl i conneetion with any condempa- E

tion or other taking of the Projeriy, or patt thetr ol or Tor convavance dn Lo of oonsdenmtion, are Lereby assignes] and shatl be [ o0

peaid to Fender. ) o,
) In the event s total taking of the Pogaary, the jrooveds 2l beospphidd roothe v ~oonred by this Marteage, with the (3.
N e xerss, b any. paid o Boronea, I the vvenr o o patnl ke of the Pooperty, wn®oss Boovowar sl Fender ofbeovawis sgree im |

writing, there shallbe aprhied 1o the st —one:d by thas Mortean <vich prop oation of e oo Juaas il ta thiar propertion
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