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2. Funds for Taxes ond Insurance. Subject to Lendits option under parsgraphs o and 3 hereof. Borrower shall pay to Lender
on the day monthly installments of principal and mtenct are payable undir the Noteo until the Note i< pad in full, 1 sum (herein
“Funds™) cqual to one-twelith of the yearly taxes and wscements which may attain priority over this Mortgige. and ground rents
on the Projorty, if any, jplus oie-twelith of vearly promium mstallments for hazard ivsuranee, plus one-twelfth of yearly premium
installmints for mortgage insurance, if any. all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bitls and resonable cstinates thereof. The Funds shall be el in an institution the deposits or accounts of which
are insured or guaranteod by 1 Federal or state agoney tincluding Lender of Lender i+ sueh an institation), Lender shall apply the
Funds to pay sabl taxes, ssczsments, instrance preiums aml ground rents lender hall make no charge for so holling and appl_\'-
ing the Funds or verifvitg and compiling said assessnents and badls Borroser amdd Lendder may agree in writing at the time of
exccution of this Mortgage that intereet on the Funds shall be paid 10 Bonewer, and unlesz such agreement 13 made, Lender shall
not be required to pay Borrower any interest on the Funde Lendor bl give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds aned the purpose for which cach Jebit 1o the Funds was made. ‘Fhe Funds are
pledged as additional security for the sums sccured by this Mortgage.

If the amount of the Funds held by Lender, together with the future meathly installments of Funds pavable prior to the due
dates of taxes, assessments, psurance preminms amd ground rents. shall exceed the amount rapiired to pay said taxes, assessments,
insurance premiums and ground rents as 1hey fall due, sued execess shatl beat Borrowors option. either promptly repaid to Borrower
or ceedited to Borrower o monthly installicents of Fund< If the wmouns of the Funds Leld by Lender shall not be sufficient to
pay taxcs, asse saments, insurance paeominms and grotnd wnts as they fatl due, Borrower hall pay to Lender any amount necessary
to make up the deficiencey within thirty dayvs after notice from Lender to Borrower veguesting pavment thereof. ’

Upon payment in full of all sums secured by this Matgage, Lonsder shall promptly refund to Borrower any Funds held by
Vender.

If under paragraph 18 Lereof the b perty is sold or the Propeity is othirwise acquired by Lender, Lender shall apply, no-later
than immediately prior to b <ale of the Property or it arquisition by Lender, any Funds held by Lender at the time of applica-
tion as a credit against the sies 2ecured by this Morrgage

3. Application of Payments. Unleas applicable law provides otherwise, all payments received by Lender under the Note sed
parsgraphs 1 and 2 hereof shall be applied by Tender first in poayment of dmounts payable to Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and on Futire: Advances if sny. and then to the principal of the Note and to the
prrineipal of Future Advances, if any.

4. Charges; Liens. Borrower shall pay all taxes wwssment= amd other charges. ane: and impositions attributable to the
Property which may attain « prionty over this Mortesg . nnd ground rents if any, at Lender™s option in the manner provided
under paragraph 2 herecof or by Borrower making paymvat, when dur. direetlv to the pavee thcreof. Borrower shall promptly
furnish to Lender all rotin: of amounts Jdue under this panugoaph, ard in the event Borrower shall make paviment directly,
Borrower shall promptly funish to Lender receipts evidinang =il payments. Borrawer shall promptly discharge any len which
Leag priority over this Matg:ge providal, that Borrower ~hadl not Le vequited to discharge dny =uch Hen so long as Borrower shall
agree in writing to the payment of the obligation scoured by sich lieh in 4 manner acceptable to Lender, or shall in good fsith
contest such len by, or defend enforcement of such lien o, Irgat proceedings whick operate to prevent the enforeement of the lien
or forfeiture of the Proj<rty or any part thercof. i :

$. Horard Insurance. Borrower shall keep the imjrovinients now existicg oy hereafter erected on the Property insured against
lass by fire, hazards includrd within the term “extendat covernge”. and sl otheor hazaods a= Lender may require and in such
amounts and for sizeh perieds as Lender may vequire: provided, thar Lerdr 2hinll not require that the amount of such coversge
exceed that amount of coverage requited to pay the sums seonredd by this Memtgage. ’

The insurance carrice providing the insurance shall b chosen v Bomowser subject to approval by Lender; provided, that such
approval shall not be urresonably withheld, ATl prominns on insuranee poticies <hall be paid at Lender's option in the manner
provideld under paragraph 2hereof or by Borrower making ravinent, when due directly to the insurance carrier.

Al insurance polirics and rencwals thereof shali be i form aoeptable to Bender and shall inclade a stapdard mortgage clause
in faver of and in form aceptable to Lender. Tender shadl brave the nght to hobd the policics and renewils thereof, and Bormrower
~hall jromyptly furnish to bender all rencwal notices and oll recapts of pail premiums. In the event of los=s, Borrower shall give
prompt notice to the insuinatve carricr and Lensder. and Lender may make proof of lass if wot made promptly by Borrower.

Unlrss Lender and Barawer otherwise agree in wnting, insuranee proeeds shall be applied to restoraiion or repair of the
Property danaged, providad sneh westoration or repaar i cconamieally feasnb'e and the sceurity of this Mortgage is not thereby
impaired. If =uck restortion or cepair is not cconomiely feasble or if the =ecnrnity of this Mortgage would be impaired, the
insurance procecds shall e applicd to the sums seenred by i< Mortgege, with the exeess af any. patd 1o Borrower. If the Property
is abandoned by Borroser or if Borrower fails 1o respond to Londer sotkin 30 days after notice Iy Lender to Borrower that the
ineirance carrier offcrs to ~ttle o elaim for imstrance benefit=, Lender 15 anborizal vo cotlicr and apply the insurance proceeds at
I« nder’s option cither to testoration of repair of the Projanty or 1o the sins scoured by this Mortgage.

Unless Lender and Borrower otherwise agree in wnting. any snich application of proceedds (o principal shall not extend or
postpente the due date of the monthly installments refired 1o n parsgeghs 1and 2 Le reed or change the amount of such install-
ments. '

If under paragraph I8 bereod the Propenty is aoquirel by Lereb e adl rghts tirle and interest of Borrower in and to any insurance
policics and in and to the procceds theriof (1o the exvent of thio sums stevred by 1his Morgage immedintely prior to such sale or
acquisition) resitlting from damige to the Property prior 1o the sale or sequisition =hall passto Lender. ' :

§. Preservation and Maintenance of Property: Leaseholds: Condominiums. Botrower ~hall kegp the Property in good repair
and shall not permit or commit waste, inpaitinent, or dterionmtion of the Propeony aned shatl comply with the provisions of any
lease, if this Mottgage 15 on o Ieasehod [T this Mongye 15 on oo oondominium unit. Borrawer shall perform all of Borrower’s
obligations under the dedhration of condomininm o ey deod the byl and 1egulttion= of the condominium project and
constifuent Jdocuments.

7. Protection of Lender's Security. i Borrower faiks to periorm the voiennts and agndmients containel in this Mortgage, or
if any action or procecling i« commenced which mutarialy affcors Tondroanrone i the Proj-env. inchiling. but not limited to.
cminent domain, insohony, codi onforcemant . or anargonents or poesobngs smehong o benkeipt or decedent. then Lender at
Lender's option, upon notire 1o Borrower. may make soloappeatimecsodibaree s surs aned take such adction as 13 necessary to
protect Lenders interest, including, but ot lmited oo dibuirsoment of 1oasomabt artort v feas and vntiv upon the Property to
make repairs. Any nmonnts disbursed by Lender purmn 1o thas poragegd Sownthanteies thore on, sttt becomne additional indebt-
edness of Borroner s eured by this Mortgage. Unless Baower and Lendir sgre e o other tams of pavent. such aniounts shalt be
pavable upon notice from Lender to Botrowar reauesting pavawnt the veol and =hall bear mterest from the date of disburseinent at
the rate stated in the Note unless pavment of interest st sucdo ate wouald be contrary to applicable Tiw,in which event such
amounts =shall bear intenest at the highest rate permissble by applicable Tov. Nothing containesd in thiz paragraph 7 shall require
Lender to incur any expense or oo any act hereunder.

8. Inspection. Lender may make or can=c o be teede 1oasonable ntries upoen and itepe ctions of the Property. provided that
Lendir shall give Borrower notice priot (o any =nch mejetion speeifving reasomable catise therefor related to Lender’s intarest in
the Property.

9. Condemnation. The provecds af any saoward o dJdam for damges diccs oo g ntial, an conneetion with any comdimna-
tion or other taking of the Propony. or part theroof, or fan converates an o of conedemmation, are boreby assigned and shall be
paid to Lendder.

In the event of @ tofal taking of the Prope iy, the proceeds shdl beoppired o the wimns sociod by this Maoitgaze. with the
paee st any, paid 1o Bonower, In the evint of i parrd takine of e Piepery nnte s Botrontes and Tender othoiwise ageee in
writing. there Sl Beoappliod to the sins socwed by this Morteaee sl paopentet of e proreols as sl ro that preportion
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