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2. Funds for Taxes ond Insurence. Hubject to lunder’s option under paragraphs 1 and 3 Lécvof. Borrower shall pay to Lender
on the Jday monthly installments of principal and imterest are payable under the Noteo unnl the Note 1s padd in full, 2 sum (kerein
“Funds™) jual to one-twelfth of the yearly taxes and asscssnents which smay attain priority over this Maortg e, and ground rents
on the Projerty, if any, plus one-twelfth of yearly premium installents for hazard insinoe, plus one-twelith of yearly premium
instaliments for mortgage insurance, i any, all a5 reasonably Grimatad imtnlly and from ume 1o nme by Landar on the basis of
assgessments and bills aned reasonable estimates thereof. The Fundds shall b+ Leld in an instiwition (L -'c;ﬂ-xt- or acconnts of which
are insured or guarantead by a Federal or state ageney tineluding Lender if Lender i< such an institution). Lender shall apply the
Funds to pay said taxes, assesments, insurance promiums and ground rents. Lepdor shall make no charge for so holling and apply-
ing the Funds or verifying and compilieg xaid assessinents and Lills. Borrower and Lender may agree in writing at the time of
execution of this \lortgag( that interest on the Funds shall be paid to Borrower. and unless such agrecment is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Barrower, witkout charge, an annual accounting of
the Funds showing credits and debits to the Funds and the puijose for which cach debit to the Funds was made. Thke Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds Lell by Lernder, tozather with the future monthly installicents of Funds pavable prior to the due
dates of taxes, assessmuents, insurance premivms and ground rents. shall exceasd the amount riguired to pay said taxes, assessments,
insurance premiums and ground rents as they fall due, 2uch excess shall Lol at Borrower's option. citker promptly repaid to Borrower
or credited to Borrower .on monthly installinents of Fund: If the amount of the Funds held by Lender shall not be sufficient to
fay taxes, asse asments, nsurance promiums and ground ronrs as they fall due, Borrower shall pay to Esnder anuy amount noecessary
to make up the deficiency within thirty »JJays after notiee from Lendor to Borrower respud sting pavnuent thereof.

Upon payvment in full of all sums secured by this Morigage, Landir shall prompily refund 1o Bomrower any Funds held by
Lender. P

1f under ;-arazr.;; h §S Lercof the } - speny iz soll or r the Prog <n\' 1= otherwise woguired by Lets ler. Lender shall apply, no later E

than immediately prior to the =a'e of the Property or 115 aoquisition by Lendir. any lun is Leld Ly Lendir at the time of applica-
tion as a credit against the sums sceured by this Mortgage.
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3. Application of Payments. Un'css applicaltde haw provides otherwize. all pavinents received by Lender under the Note and
paragrapks 1 and 2 Lereof shall be applied by Lender firstan pavment of anonnts payvable to Londee by Borrowir under paragraph
2 hereof, then to intarest pavalde on the Nole and on Future Mvareds 1f any. ansd then to the prineipal of the Note and {o tke t
principal of Future Advanccs_ if any. :
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4 Charges; Liens. Borrower shall payv all faxes, asssaments dnd otber chirges. fines and impositions attributable to the
Propoety akich may sttain o priorey over this Morrgige, and groemd rents i any. at Lendir’s ejtion in the mancer provided
Ilndfl’ parsgraph 2 bercof or by Borrower makicg pavewny, when due Wlireetly 1o the paves thereof. Borrower shall promptly
furnizh to Iender all notices of amounts Jdue under this persgraph and in the event Bommower shall make pavment directly,
Borrower shall promptly furnish to Lender reveipts evilincing =nuch pavment=, Borrower shall promptly discharge any lien which
Las priority over this Mortgge; providil, that Borroarr ~khall kot b repared o discharge any such lien so long as Borrower shall
agree in writing to the gavment of the obligation ~.ured by sueh len an a manner acceptable to Lender. or shall in good faith R
contest such lien by, or defend enforcament of suich bep in. ogal jroeedings which ojerate to jrevint the enforcement of the hen e
oz forfeiture of the Property or any part thercod.

5. Hozord Insurance. Botrower shall keep the 1nprovoments rom ¢ xisting or bereafter erected on the Projerty insured sgainst
lass Ly fire, hazards inclidad witkin the term “ovvindod envirazs". and sk ether bazands a5 Lender may require and in such
ameunts and for sueh periceds as Londer may rooize; providei. that Lindor shall not require that the amount of such coverage
exceed that amount of coverage roquiresd to pay the mins sccured by this Mortgage,

The insurance carricr providding the isuranee shall be ehosen by Boarrowrer subject to approval l-_\' Lender; provided. that such
approval shall not be unreasonably withbeldd Al premiins on insuranes poliries shall be paid at Lender’s optien in the manner
provided undar paragraph 2 horeof or by Borrower making payment, when due diziitly to the insurance carner.

All insurance policies and renewals thariof shali be in form acceptable to Brnder and shall include a standard mortgage clanze
in favor of andd in form arceptable to Lendir. Lender ~hall have the right to kol the polivies and recewals thereof, and Borrower
shall promptly furnizh to Lender all renewal notices and all recaipis of pail priminms, In the event of loss, Borrower shall give
prompt notice to the insurance earrier and bendir, and Lsndir mmay mﬂﬂ jroof of loss if not made promptly by Borrower.

Unless Lender and Borroaer otheraise sgrce in wnting, insirance procecds stall te appled to restoration or repair of the
Property damagad, provided sich restoranion or repar 18 economically frasihble and the seurity of thi= Mortgage is not thereby
impaired. I =ich estoration or repair 15 not dvonomically feantd or i the wounty r-f thiz Mortgsge would be impaited, the
insurance procoeds shall be appliad to the sums sevured by this Mortgsge. wath the exeiss i any, paid to Borrower. If the Properiy
is abandoned by Borrower or if Borroner fails 1o rexpond 1o Lendir sithin 30 days :\ﬁrr notice by Lender to Borrower that the
insirance carricr offcrs 10 = iile 2 dliim for i=rance tenefits, Lander 12 antbonzad to collect and apply the insurance procceds at s
Lender's option cither to 1estoration or repair of the Prejorty or to the sims socured by this Mortgage.

Unless Lander and Botrower otbarwise ageee in anting. any sich ajpplication of proceeds to priceipal shall not extend or ’
postpone the due date of the monthly installments refrrrd tooin parsgraphs 1 and 2 Leroof or charge the amount of such install.
ments,

If under paragraph 18 bereof the Projerty 12 arquired by Lender, ali right. tite and interest of Borrower in and to any insurance
policica and in and to the proecds therenf (o the extent of the i seured by this Mortgage immediately prior to much sale or
acgmsition) resuiting from Jdamage 10 the Proj<nty prior to the 2% or wquiation hall pass to Leader,

6. Preservatlion and Maintenance of Property: Leaseholds: Condominiums. Harrower shall keop the Property in good repair
and shall not [rnit of cozumit waste. imparsnt, or detenioration of the Projerty and shall comply with the provisions of any
lease, if this Mottgige 15 on 2 lasehold If this Motgeze 4= on o comdamningm amt.

Borroaer hall j«rform all of Botrower's
obligations under the Jderlaration of condamini or merer deed. the ba-lvas and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. [If Borcoaer fails to jorform the vorvenants and agriciints onntained in this Mortgage, or
if any action of proceebing 1~ commenced which marenniiy affears Tander wnteorst an the Projenty, including, but not hmited to,
emminent domain, insohenoy. code enfrrcement. or arnrginents or proeeohings mmolung a bankrpt or deeedent, then Lander at
Lender's opsuion, upon tetice to Borroaer. may make s boapjearners disbairs sich sunis and take such actinn as i necessary to
protect Lender's interest, anchzding, bast pot imnted o, Jdisboirs nant of reacomnbh attornev's foes and ontry upon the Projerty to
make repairs. Any amounts disdeiraed by Lender juraiant 1o thas paragrapto 7, with interest therenn. skall becomne additional indebt-
cdness of Botroacr secured by this Mortgsge. Unless Bortower and Leneder agree 1o other terms of payment. such amounts shall be
payable ujon notice from Lender to Borronor ropieating paveient thi goi. and shall bear interest from the dite of dishbursemint at :
the rate stated in the Neote unlas payment of interest ot sueh nate wondd s conteary to appheable law, in which event such
amounts shall bear interest at the hLighest rate permi-attte by applicable Lia. Nothing contained in this paragraph 7 shall require
I£nder 10 incur any xjense or do any art hereundor.

8. Inspecticn. londer may make or canize to b mad toawemable entrir- upen and ineetions of the Proj«<sty. provided that ey
Lender shall gne Borromer niotice prior ta any sich ansg<otion sjpoeifvicg reor-onnb’ cane therefor rolatesd to Lander’s interest in ‘o™ .
the Proj<ity. ' >
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9. Condemnation. The jremseeds of any amard o1 elum for dugos hinet o conscmentiab in oz cton with any condemna-

D
tion or other taking of the Progerty, or part tbvreof. or for convevanor in Lien of m.’.»'frrsrx atien, ird berely assignod and shall be ‘ou
-aid to Lender. fm

In the cvent of o total faking of the Prgertv, the jreseneds shad b sy lied totbe s sovnted by this Meortgage, with the | <
oxevss, i any, pud to Berroaern In the event of 4 partnd taking of tie Poogeniv, un'ean Berroaer and Tonder otherwise agree in ’
ariting. there shall be apphiod 1o the cume sevnred b thae Mearrgize < boyoog ot of the jroovads oo as orind to that propottion
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