oAb

2. Funds for Taxes and Insurance. Subject to Linlirs option undiy paragrapbis §and 3 Lenof, Borrower shall pay to Lender
on the day monthly installinents of prncipal and intere=t are gavabl ander (he Note, untit the Note 15 paid in full, a sum (herein
“Funds™) equal to one-twellth of the vearly taxis and assesements which may attan priory over this Momgge. and ground rents

on the Proj<riy, if any, plus enc-twelith of yvearly premmm m=tallinints for karard insinance, plus onc-twelith of vearly premium

mataliments for mortgage euranee, if 2y, atl as reasonably etimated mitially and from tine to time by Lendir on the hasis of

ents and bills aned icawonable estnates thereof, The Funds Lali be Lebl in ananstitation the depasit: or acoonnts of which
are insured or gnarantead by a Fedoral or state sgeney tincluding Lenedor i Lender i« =ch an institation). Lendoe =hall apply the
Funds to pay sabd taxe s, assesemints, inazrance prominms and grontd ronts. Lendir shall make no charge for so holling and apply-
ing the Funds or verifving and compiling said assessmints and Wall= Beerower and Tandor tnay agree in watsg at the time of
execution of this Morigage that interest on the Funds shall Lo pand 10 Bontower, and un® ss sueh agroement i3 made, Lender shall
not be requiral to pay Borrower any intercst on the Funds, Lender shall give to Borower. witkout charge, an annual accounting of
the Funds shoning vresdits and debits 1o the Funids and the purgose for whkich each dibin to the }un-i- was m'_-.-!t. TLe Pun-ia are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds kel by Lender, togaiber with the future monthly installments of Yunds pavable prior to the due
Jates of taxes, assessments, insuranee preminms and ground rents, shall exveds] the amaunt rogual to pay said taxes, assessments,
insuranice premiums and grouned rent2 as they fall due, sich exeéess shall Lo at Borrowe s option, cither promptly repaid to Borrower
or craditead to Borrower on monthly anstallinents of Funds, If the smount of the Funeds Leld by Lender shall not be suffictent to
pay taxes, asdescments, insuranee pootniums and groundd wonts as by fall duel Borrower shall pay to Lrnder any amount necessary
to make up the deficiency within 1hitty days after notice from Lendear to Borrower 1o

reguisting payment thercol. S
Urpon payment in full of all sums scoured by 1his Montgage, Lender shall promptly refund 1o Borrower any Fuods held by
Lender.

NSRRI

If under jaragraph 18 Lervof the b oLperty 15 =0M or the Propoity i otherwise acpuired by Lender, Lender
than immeadiately prior to the =ale of the Projanty or s aouisition
tion as a credit against the sums scoured Ly this Morrg e

shall apply, no later
o lendor, any Funds held by Tander at the time of applica-

3. Application of Payments, Unless applicable Iia proved s otborwis . ali pavments received by Lender under the Note and
parszraphs 1 and 2 heoreof shatl be applied by Lender first in poavieent of amonnts pavable to Lender by Borrower under paragraph
2 Lereof, then 1o interest pavable on the Note and on Futire Mlvsnees if any. and then to the principal of the Note and to the
principal of Future Advances if any.

4. Charges; Lieas. Borroner shall pav all tawis, ascosmints and ether changes
Property which may attain a prionty over this Montgage, and gronnd rent=af any, at an i the manner provided
nnder paragraph 2 Lereof of by Borrower making paveent. when doe clivea iy tha

praver thereod. Borrower shall gromptly
furnish to Leoder all notices of amounts Jdue nneder this parseraph, and an the vvent Bomrower <hall make payvment Jdirectly,
Borroaer shall promptly furnish to Lender receipts ovblening sk payments, Borrower shall promptly discharge any lien which

Las priority over this Mottgage: providol, that Borrowsr -ball not be reyuired to dischauge any such lien so long as Borrower shall
agree in writing to the pavment of the oblhgation = ured by =ich lien in a manner acesptable to Isnder, or shall in good faith
contest such ten by, or defend enforccment of such hin in. W gal proendings which ojerate to prevent the enforcement of the lien
or forfeiture of the Propetty or any part thereof.

ares ard nnpesition: attabutable to the

$. Hazard Insurance. Borromer ~hall keep the imjroviments pow existing or bereafter «rectod on the Projerty insured agsmst
tass by fire, birands inclided within the term extended vovirige™ and b arker baands as Lender meay require and in such
\mour.xts and for such jeriods as Lender may teguire: prondad. thar Len {cr =:a'l not require that the amount of mich coverage
exceed that armount of coversge roquirad to pay the s1ms seonred by this Mortgage

The insurance carrier providing the inmurance shall e chosen by Borrower subjedt to approval by § ,cn-{rr' provided, lhat mch
approval shall not be unreasonably withkeldd, AN poempmis on inraney poliries shall be paid at Lender’s option in the manner
provided under paragraphk 2 Leteof or by Borrower m'\hrg pavoes nt . when due directly to the insirance carrier.

Al insirance policies and renewale thepeof shall b ae form weeptable to Lender and shall inebide a standard mortgsge ¢lause
in favor of and in form acceptable to Lendir. Londer <hall Love the right to hold the policies and renewals thercof, and Borrower
shall promptly furnish to Laoneder all renewal potpods and all reveipts of pail premiums. In the event of loss, Borrower shall give
j-rompt notice to the mmsurance carrier and brnder. and Lender may ke prooi of s if net made promptly by Borrower.

ln'fq_-. Jender and Barroacr othepwisre agrie in .\ru]z',_z_ INSUT AL ;-rl‘)_o’('-h -!’1.“ o .:[ph‘vl to restoration or rcpalr of the
Property Jamaged, provided soc L testoration or repur i< oronamically foashble and the secnrity of this Moiteage is not thereby
impaited. I crh restoration or repair 15 wot sronomipativ feasbl or if the =cinrity of this Meortgige wonuld he impaired, the
insurance proceeds shatl be applied o the wums secured by this Morgsge, with rhe exress i any, ikl to Borroacr. If the Property
is abandoned by Borroacr or if Borroacr fails to respond to Lereder within 30 Jdays after notice by Ernder to Borrower that the
ineurance carrier offers to < tile a claim for imaurance benefits, Lender i antbanzed to callect and apply the inmirance proceeds st
Vs nder's option ¢ithar to testoration or tepor of the Prog <ty or to the sums secuged by thas Morteige

Unlrss Lsnder and Barroaar othermise agne in anting. andy <n b apphication of jroveald: to ]I‘lnfl'-..ﬂ shall not extend or

pastpone the due date of the menthly installments neivrred o n parageagbs 1 and 2 hercof or change the amount of such install-
menta,

If under paragraph 1S Lereof the Proj4rty i< arqnrad I.\' ].f reder, il nthf m'-‘ atel mmterest of Borrower in and to any insurance
yolicies and in and to the proveads thereof (1o the extent of the »ums «ourad by this Mortgage imnmedistely prior to such sale or
acquisition) resulting from Jamage to the Projerty prior to the <ab or aopnatoen ~hall pass to Lender

6. Preservation and Mointenance of Property: Leaseholds; Condominiums. Borreser <hall kevp the Property in good repair
and shall not germit or commit waste, impaircent. or deteriontion of the Projeriy and =hall eomply sith the provisicns of any
lease, if this Mortgge 15 on a Fasebold I this Maonrgege 12 on a2 oendominmim vt Botroser dall j«riomm all of Borrower's
obtigations undes the declaration of condominmny o poerer deeds s bav-laws el egutations of b sondominium project  and
constituent documents

7. Protection of Lender's Security. i Borrawer fails to perfocn, the rnvvzats el seeeenunt vontainal in this Mortgage, or
of any action or prmesding 10 cotutnene ed ahich mverdiy e ore 3o falirs e st an the Progenive inciuding, but not imited to
eminent Jdomain, meolvenov, cende sRfON Rt OF AR G ts o Joevnbigs sahang o bankoge or devedent, then Lender at
Lender's o;-!inh. uj-gn notie to Barromer, may make sk g jearsnees ddisborre sk simns aned take sich adction as ic necessary to
protect Leneder’s interest anchuding. bt e hinited ta, sb-boraanent of ooyonhs rrrna Vs fors and ontry upon the Property to
make repairs. Any amonnts dishiracd by Leneder poiraiant 1o thas e g b 7oa b mte e the pon. ~ball beenme additional indebt-
odness of Borroacr ~auired by this Mostgage. Unless Borrower m-i Jandir agive to other terms of puament, such amounts shall be
payable ujon notice from Lendes 10 Boatromer repiesting padirnt the o aned b db bar intenost frome the date of Jishurscnent at
the rate ~tatesd in the Note unloxs LS (1T A of Intere=t at ~tioh 1t armihl b (oniEary to .i]]hl able i in whick event such
amounts shall bear interest at the Lighest rate permisable by applieabd o Nothang contained an this parageaph 7 shall require
Lender to incur any exp« hise or Jo any act hereunder

8. Inspechon. Fender may make or cance to s vl 1 veomible entrios upon and inepection: of the Property. prov vidod that
Tendor shall give Botroaer notice prios 0 any Snh insjetion speafving roonsth s therifor telited to Ernder’s interest in
the Property.

9. Condemnation. The jtrmse-ls of any amard o o Lan for iz < e cr comepientnb i ronner tien with any «endemna-
tion or other taking of the Proj<ity. of part tha ool or for comnoyane an Lo of mr.-!n mhanon, an Lerehy assdgned and shall be
paid to Frondor

In the svent of 2 tonal taking of the Progs i, the jroesds sl b gplied to the wines onined by thie Mettaage aith the

cxee ~s, ey, pard o Borroser T the onent of 1 poartnl abane of o Piooperts s nhees Borroeasr nd Terdor otbirwie “RTEe AN
anting. there bl T appliod tothe wime sooninod B thas Mortgige ~o b ot of fin joeseds el pethe prooporhien

£ 1551 un 481
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