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2- Funds for Taxes and Insuronce. Subjivt to Lendirs opton under porageaphs 1 and 3 Lereof, Borcower shall pay to Lender
on the day monthly installiments of principal snd interost are pavabh under the Note, untl the Note 12 paid in full, w sum (herein
Funds™) equal to cne-twelith of the yearly taxes and asscsements which mav attain prierity ovir this Mortgage, and ground rents
on the Proj<riy, if any, plus one-twelfth of yearly praninm intallments for bazand inamaece, plus one-twelith of vearly premium
wnstallments for mortgage insuranee, if any, all as reconably eatimatal imtially and from time to ume by Lender on the basis of
aszgzzments and Jalls and reasonable cotitnates thercof. The Funds shall B Leld in an insnitation the dejosits or accounts of which
are insured or guaranteed by a Foleral or state ageeey tincluding Lender of Lendir i< such an institntiond, Lender shall apply the
Furds to pay sabl taxes assesaments, inurance premiums and gronnd rents, lendor shall make no charge for o hobling and apply-
ing the Funds ocr verifving and compiling =aid assesments and bills. Borrower and Terder may agree in writing at the time of
exccution of this Mortgige that interest on the Funds shall be paid to Bormower. and un'ess such agicement s made, Lender shall
not be 1equired to pay Borroxor any intarest on the Furds. Lender shall give to Boreower, without charge, an annual accounting of
the Funds showing cradits and debits 1o the Funds and the purjase for which each Jdebit 1o the Funds was ma-lc The Funds are
pledged as additional secunty for the sums secured by this Mortgage.

I the amount of the Funds keld by Lendor. togethor with the future moathly installinents of Funds pavable prior to the due
dates of taxes, assessments, insurance primivms and ground rents, shall exceal the amount required to pay said r1axes, assessments,
insurance premiums and ground rontz as they fall dee, such execss shall be, at Borroner's option, cither promptly repaid to Borrower
or credited to Borrower on monthly installients of Funds If the amount of the Funds Leldd by Lender shall not be sufficient to
pay taxes, assements, insurance joootniums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Botrower requesting pavment thereof.

Upon payment in full of all sums secured h_\ thi< Mortgage, Lendor shall promptly refund to Borrower any Funds hel by
lxnder
If under paragraph 18 Lercof the 1 _perty is sol or the Propenty 1s oths iwise acquired by Lender, Lender shall apply, no later

than immediately prior to the sale of the Proporty or itz segnisition by Fendir. any Funds held by Lender at the time of appilica-
tion as a credit against the mums secured by this Mortgag:.

3. Application of Paymenls. Unlss applicable Iaw provides othorwise, all payments reveived by Lender under the Nete and
paragraphs 1 and 2 hereof shall be apphed by Lender first in payment of amonnts payable to Lender by Borrower under paragraph

2 hereof, then to interest pavable on the Note and on Future Advances, if anyv. and then to the principal of the Note and to the
priocipal of Future Advances, if any.

4. Charges; Liens. Borrower shall pay all taxes. assesstnents aml other charges. anes and impositions attributable to the

Property which may attain a prionity over this Mortgige, and ground rents if any. at Lendirs oplion in the marner provided

under paragraph 2 Lercof or by Borrower makiog padment, when Jdue odirertly to the payee thereof. Borrower shall promptly

furnish to Iender all notices of amonnts Jue under this paageaph. and i the cvent Bomrower shall make pavment directly,
Horrower shall promptly furnish to Lender receipts evidendng such paymentz. Borower shall promptly discharge any lien which
bas priority over this Mortgage ; providead, that Borrower 2hall not be revpuirel to «ischarge any such lien 50 long as Borrower shall
agree in writing to tke paviment of the obligation =icured by such li¢n in 2 manner acceptable to Lender, or shall in good faith

contest such lien by, or defend enforcement of such Ben in. W gal procci-dings which operate to prevent the enforcement of the len
or forfeiture of the Propcrty or any part thercof.

S. Hazard Insurance. Borrower shall keep the improvemonts now existicg or Lereafter erected on the Property insured against
loss by fire, bazards includod within the term “extended coverage”. and =uch other harands as Lender may require and in such
amounts and for such jeriods as Lender may ropnire: grovidad, that Is nder =hall not reuire that the amount of such coverage
exceed that amount of coverage requited to pay the sims sevurss] by this Mongage.

The insurance carrier proviling the insurance sh.\l! be chosen by Borrower subject to appreval by Lender; provided, that such
approval shall not le unreasenably withteld. All gremiums= en in-nrance jolicics shall b pail at Lender’s option in the manner
provide undcr paragraph 2 Lereod or by Bortower making payment, whenodue, diseatly to the insurance carrier

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acveptable to Lender. Lender shall have the right to holl the policics and renewals thereof, and Bomrower
shall promptly fusnish to Lender all rencwal notices and all reccipts of paid preminms. In the event of loss, Borrower shall give
prompt notice to the insurance varrier and Lender, and Lender may make jroof of loss if not made promptly by Borrower.

UVnless Lender and Borroner otheraizse agree in writing. insurahee proceeds shall be applied to restoration or repair of the
Property damaged, provideal such restoration or repair is cconomically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not cconnmically feasible or if the security nf thiz Mortgige woull be impaired, the
insurance proceeds shall be applicd to the sums sexured by this Mortgage. aith the exces<_if any. paid to Borrower. If the Property
is abandoned by Bormrower or if Botmn(t fails to resjond to benedor swithin 30 daws 1ftcr notice by lender 1o Borrower that the
insurance carrier offers to settle a chkim for inmirance benefits. Lrender is antborized to vollect and apply the insurance proceeds at
Jander’s option eitker to Irétor:\lion ot repair of the Projerty or to the sums zecured by this Mortgage.

Unless Tender and Borrowor otherwize agree 1n writing. any such appleation of yroccads to principal shall not extend or
postpone the due Jdate of the monthly installments referred to it paragraphs 1 and 2 Lercof or change the amount of such install-
ments.

If under paragraph 18 }urof the Propertyas. 3r-|mr(-! by Lroder, all nght, title and interest of Borrower in and to any insurance
policies and in and to the proconls thereof (to the extent of the sutis 2ecnrnd by this Mortgige immediately prior to such sale or
acquisition) resulting from daniage to the Projerty prior to the =ul or aognisition <hall pass to Lender.

6. Preservation and Maintenance of Property: Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and shall not permit or (ommit waste, imnpairment. or Jeterioration of the Projrty and shall comply with the yrovidons of any
lease, if this Mortgage is on a Yaschold I this Mortgage is on o condomininm unit. Borrower shall jerform all of Borrower's
obligations under the declaration of condominmim or master dead the by-lins and regulations of the condominium project and
constituent documents.

7. Protlection of Lender's Security. Il' Botrower failz to perforin the sonsnients and sgrécinents containesd in this \ﬁ)t{glge or

if any action of procesling is commerneed which maternlly affeats Lopdos inren <t in the Projernty ineluding. but not limited to

cminent domain, inwlvenoy, vode inforcement. of armanigements or poecchngs mwoling a bankiupt or decedent, then Lender at

Lender™s option, upon notice to Borroncr. may make such apg easnon s, st s1eh sues and take such aetion as is necessary to
protect Lender's interest. including. but not limited to. dishurscment of 10a-onble attorney’s fees aned entry ugon the Proparty to
make repairs. Any ameounts dishursed bo- Lonsder pursnnt o thas pod goaph T,owithontenost thoroon Ll booome additional indebt-
cdniess of Borrower sciured by this Mortgage. Unless Borroner and Leneder agroe to other terms of javmant. such amounts shall be
pavable upon notice from Lender to Borrower tevpiesting payment thezenf, and shall bear interest feom the date of dishursement at
the rate stated in the Note unless payvment of interest at sk rate wonld be contrary to applicable law, in which event such
amounts shall Lear interest at the highest rate jermisabl by applicab® bin. Nothing contained in this paragraph 7 shall require
Lender (o incur any cxpence or do any act hersunder

8. Inspection. Londer may make or ranse to be made recnible entiies upon and inspedtions of the Proparty. providel that

lLaender shall give Borrorer natice prior to ahy <l insedtton specfving oo-onable o therefor relatesd to Tender’s interest in
the Property.

9. Condemnation. The provesdde of any award o «hvim for e diner of cene il an contiertion with any convlemna-
tinn or other taking of the Projerty. or part thereof, or for convovana an la of condomnatinn. an Lereby azsigned and shall be
paid to lender.

In the ovent.of o total raking of H.r ]'..-,..11\ the jromeods sbodi b appdidd to the snme ~eoninod by thes Mortgage. with the
cxeess, 1f any, paid to Borpeaer, In the ovent of o petred eakimg of e Progeny min®e o Bt and Loncder otbeormirs ageen in
writing. the te shall b agpelied 1o 1he st sroned b b Martgog sonh propeition of the prococds e ascend pe the propertion
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