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2. Funds for Taxes and Insurance. Subjcit to Lander's vption uneder paragraphs 1 atd 3 b of. Borpower shadl pav 1o Lender
on the Jay monthly instathnents of principal and intonet are payable under the Note untl the Nowe 15 pard i tall o snm (Lorein
“Funds”) equal to one-twelfth of the yearly taves and s sments which may attain prioriy over this Murtgage, atd groned rints
on the Projorty, if any, plus onc-twellth of yearly peenium m-tallments for hazand iaines, plis onc-twelith of veardy premium
installinents for mortgage insurance. if any, all as reazonably ctimated initially and from tne to e by Lepdir on the basis of
azsesernents amd bills and reszonabte estimates thercof. The Funds shatl b bebd inoan institation the oJposits or acenunts of which
are insured or guarantesd by a Federal or state ageney tncluding Lendir i Lepsder 15 such an wetitnation). Lender shall apply the
Funds to pay said taxes, assessments, insurance promins and geound rents, bender shall make no charge for so holding and apply-
ing the Funds or verifying and compiling said assessnunts and balls. Borrowr and Lender may agree in writing at the time of
execution of this Mortgage that intercst on the Funds shall be pabd to Borrower, and unless such agreenent i made, Lender shall
not be required to pay Borrower any interest on the Funds, Lender shall give to Borrower., without charge. an annual accounting of
the Funds showing cradits and debits to the Funds and the purpose for which vach debit 10 the Funds was made. The Funds are
pledged as additional security for the sums secured by this Morigage.

if ke amount of the Funds held by Lendcr, 1ogether nith the future monthly instaliments of Funds payable prior to the due
Jdates of taxes, asscssments, insurance preminms and ground rents, shalt exvdeal the amount revuirad ta pay sabl taxes, assessments.
insrrance premiums and ground rents as they fall due, suvh excess shall be, at Borrower's oplion, cither promptly repaid to Borrower
or credited to Bortower on monthly installments of Funds. If the amount of the Funds Leld by Lender shall not be sufficient to
[ay taxes, asscssments, insurance ptomiums and ground rints as< they fall due, Borrower shall pay to Lender any amount necessary
to make up the deficieney within thirty days after notice from Lender to Borrower reqquesting pavment thereoi.

Upon payment in full of all sums securwd by this Mortgage. Lender shall promptly refund to Borrower any Funds held by
Tender.

If utider paragraph 18 hereof 1he Property is sold or the Proj<rty is otharwise acquired by Laneler, Lender shall apply. no later
than immediately prior to the sale of the Property or s aquisition by Lender, any Funds Leld by Lender at the time of applica-
tion as a credit against the sums secured by this Merntgage.

3. Application of Payments. Un'ess applicable law provides otherwizel all payments reveived by Lendor under the Note and
paragraphs 1 and 2 hereof shall be applied by Lende r first in payment of amounts payable to Ie nder by Borsrower under paragraph
2 Lercof, then to interest payshle on the Note and on Future Advanccs, if anyv. and then to the principal of the Note and to the
principal of Future Advances. if any.

4 Charges: Liens. Borrower shall pay all 1axes. assesements arel other oLarges, fines and impositions atinbutable to the
Property which may attain a priority over this Morrgage. and gronnd rent=. if any. at Lend:rs option in the manner provided
under parzgraph 2 Lereof or by Berrower making pavment. when Jduel dizectly o the pavee thereof. Boower shall prompily
furnish to Lender all notices of amounts due under this paagraph, and in the «vent Borrondar shall make pavment directly,
Borrowcr shall promptly furnish to Lender reccipts evidencing such pavments, Bortower shall promptly discharge any lien which

has priority over this Mortgage; providal, that Borrowdr shall not b required to discharge any such lien so long as Boriower shall

agree in wniting to the payment of the obligstion seeured by such her in o manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcemant of such Len . rgal procealings which ojerate to jprevent the enforcement of the lien
or forfeiture of 1he Prop<1ty or any part thereof.

8. Harord Insurance. Borrower shall keep the improvements now existing or Lereafter vrected on the Proporty insured against
lass Ly fire, bazards inchieded within the term “extended coverage ", and sich other Larand: as Lender may require and in such
amourts and for such periods as Lender may regiire: provided that Le nder =hall rat require that the amount of such coversge
excced that amount of coverage required to pay the suas secured By thiz Mongags. _

The insurance carricr providing the insurance shall be chosen by Boronar subject to appioval by Lender; provided, that such
apjroval shall not be unreasonably withleld, Al premimms on insMranee policies shall be paid at Lender’s option in the manner
provided nonder parsgraph 2 Lireof or by Borroner making 7avinint, when e dircetdy to the insurance carrier.

Al insurance policies and renewals thercof shall be in form acceptable to Tander and shall include a standard mortgage clause
in favor of and in form acceptable 1o Lereler. Lender shall have the right to hol ke policics and rencwals thereof, and Borrower
shall promptly furnish to Lender all renewal notises and all recapts of pail premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender, and 1s pder may make jroof of loss if not made promptly by Borrower.

Unless Tender and Borromer otherwize sgrie in writing. insirance procecids shall te applicd to restoration or repair of the
Property damaged, provided such restoration or rejair 13 veonomically feasible and the security of this Mortgage iz not thereby
impaired. If sueh restoration or reair i not evenomically feastble or af the secunty of this Mortgsge woull be impaired, the

insirance procecds shall te afplied to the sums secured by 1hi= Merteage. with the exeess. if any. paid to Borrower. If the Property
is abandoned by Barroser or if Borrower fails to resjond to Lendoe within 30 days after notice by Lender to Borrower that the

insurance eximicr offcrs to sctthe a claim for inmirance tenefits, Lender is anthorized to collect and apply the insurance proceeds at
Iseder's option cither 1o restoration or rej-air of the Proj<rty ot to the sims secured by thiz Mortgage. S

Unless Lender and Borrower otherwise agree in wrting. any such application of jroceads to principal shall not extend or
postpote the due date of the monthly installinents reforred toin paragraphs 1 and 2 hereof or chapge the amount of such ins{all-
ments. . ) .

If under paragraph 18 Lereof the Property is arquired by Lend<r. all right. title and interest of Borrower in and to any insurance
joticies and in and to the proceeds thercof (to the extent of the sums scaured by this Mortgage immedistely prior to sach sale or
acquisition) resulting from Jdamage to the Property prior to the sale o1 acquisition shall pass to Lepder.

§. Preservation and Mointenance of Properly; Leaseholds; Condominiums. RBarrower chall keep the Properiy in good repair
and shall not jermit or emnmit waste, impairment, or deterioration of the Proj<riy and shall comply with the provisions of any
lesse, if this Mortgage i< on a leaseholl. If this Mostgage 15 on a eondomininm unit, Borrower chall perform all of Borrower's
obligations under the dechiration of condominium or master deed. the hy-lws and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. If Borrower fails 1o perform the covenants and agrcements contained in this Mortgage, or
if any action or pro-cehng i< commenced which matenially afferte Landir's interest in the Properiv. including, but not limited to,
eminent Jomain, incolvency, code enforcement, of arrangements or proceedings involving a banknupt or decedent, then Lender at
Lend t's option, upon notice to Hotrower. may make such apjearancs, disburse such sums and take sich action as i3 necessary to
protect Tender's interest. incliding, but not limited to. dishursernent of reasonable attonry's foes and entry upon the Properiy to
mske repairs. Any atmounts dishiirsed by Londar pursuant to this parageaph 7. with interest tharcon. shall become additional indebt-
edness of Borroncr sxured by this Mortgage. Unless Borrower and Tender agree to other tams of payment, s1ch amounts shali be
paxvable upon notice from Lander to Borrowcr rerquesting payment the reof. and shall bear intorest from the oJate of dishursement at
the rate stated in the Note ubnless payment of interest at such rate wonbl be contrary to apphicable Jaw, in which event such

amounts shall bear interest at the Lighest rate jermisable by applicatle law. Nothing contained in this paragraph 7 thall require
Iender to incur any ¢xpanse or do any act hereundder,

8. lhspection._ Lender may make or eanse to be made reasonable entrics upon and insp<ctions of the Property, jrovided that

lLender shall give Borroaer notice prior 1o any siuch inspestion specifying irasonable cause tharefor related (o 1e ndcr’s interest 1n
the Property.

9. Condemnation. The procceds of any award or clvim for dramages. dinet or conseqpientiallin connection with any rondomna-
tion ot other taking of the Property, or part thereof, or for ronvayanes in liew of condemnation. are Lereby assigned and shall be
paid to Leader.

In the event.of a total taking of the Projerty, the proveeds shall be applied to the snims ~-5l_;fr1| i-}' this Mortgage. with the

exeess, if any. gail to Borroser, In the event of a partiad taking of the Projerty. unless Bornnaar and Lender otherwize agree in
writing. there shall bee apphed to the sums sacured by this Mortgige =ieh projostion of the prmesds a- 1 equal to that projothio.
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