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Usirory Covesanigs. Borrower and Lender covenant and axree as fotheas:

1. Payment of Principal and Interest. Borroaer shall promptly pay when Jdue the principat of wnd interest on ihe
indebtedness evidenced by the Note, prepaymeet and Late charges s provided 2 the Note. and the crincipal of and .nterest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable lyw or 1o a wriden waver by 1 ender, Borroaer <hatl pay
to Lender on the day monthly instaliments of principal and interest are pavable nnder the Note. untd the Notz s paid in foll
a sum (herein “Funds™) equat to cnc-taelfth of the yearh taves and assowments which may attain priority over this
Mortgage. and ground rents on the Property. if any, plus one-taclith of vearly prenmiom instaliments for hazard msurance,
plus one-twelfth of yearly premium mstaliments for mortgagze insurance. if any. all as reasonably extimated initially and from
time to time by Lender on the basis of axsessmenis and bills and reasonasble stimars thereof.

The Funds shall be held in an institution the deposits of avcounts of which are imsered or guaranteed by a Federal or
state agency {inchuding Lender if Lender is such aninstitutiond. enader shatl appiy the Funds to pay said 1o, assessmicitts,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds. analvzing said account,
or verifving and compiling said assevsments and hills, unless Lender payvs Barrower inferest on the Funds and applicable Law
permits Lender to make such a charge. Borrower and beader moay sgree an writing at the time of exevution of this
Mortgage that interest on the Funds shall be pard 1o Borroaer, and unless such agreement is made or applicable aw
raquires such interast 1o be paid, Lender shall not be required 1o par Borrower any inwerot of carnings on the Funds. Lender
shall gite to Borrower. without charge. an annual accounting of the Funds showing cradits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledzed as additronal security for the sums sevured
by this Morigage.

If the amount of the Funds held by Lender. together with the feture moathly instaliments of Funds payable prior to
the due dates of faves. assessments, insufance premiums and yround rents, shalt evceed the amount vequirred to pay said tanes,
assessments. insurance premiums and grousd rents s they fall duel such evcess <hall | S
promptly repaid to Borrower or credited to Borrewer on monthiy instaliments of Vonds

held by lender shall not be sutlicient 1o pay [ancs, assewmenis. INaUfA0Ce PICHLUINN £

: Borroaers option. either
If the amount of the Funds
d ground rents as they falf due.
Borrower shall pay to Lender any amount necessany to mabe up the defuensy within 30 dans from the date notice s mailed
by Lender to Borrower requesting payment thereot.

Upon payment i foll of all sums secured by this Morrgeze, [eader shali prompthy refund to Borroser any Funds
held by Lender. H under paragraph IS hereot the Property s wld or the Properta s otheraise svginrad by Leader. Lender
shall apply. no later than unmediately prior o the ~a'e of the Propent of its eoquistton by Lender. any Funds held by
Lender at the time of application as a vredit against the sums wevured by this Mertzage.

3. Application of Payments. Unless appheable Taw prosutes ctheraise. all payments recened by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphed by 1 ender first in paiment of anounts pavable to Lender by Borroaer
under paragraph 2 hereof. then to interest payable on the Note, then o the prineipal of th
principal on any Future Advances.

4. Charges: Liens. Borroacer shall pay sl teves, svesmivnt and other charges, fines amd impositons atinbutable to
the Property which may aitain 2 priofity over this Mortgage. and teachold pavments or ground rents. if 2ny. in the manoer
provided under paragraph 2 hereof or o ot pad i ek menner. by Borroawer making payment. when due. directly to the
payee thereof. Borrower shall promptly furaish o Lender alf netices of amounts Jue under this paragzraph. and in the event
Borroaer shall make payment directiv. Borroaer shall prompiiv tumeh 1o fender receipis evidenaing sich pavmenis.
Borroaer shail prempily discharge any lien which bas priongy ower this Martgage: provided. thet Borrower shall aot be
required to discharge any such liva so long as Berroaer shall saree in wring to he parment of the obligativn sevurad by
sich ken in a manner acceptable to Leader. or ~ha'lin gosd fuith contest suvh In by, or Jdefend enforcenent of such lien in.
lezal provecdings which operate 1o prevent the enfercenent of the fen or torfedqure of the Property of any part thereof.

S, Hazard Insurance. Borrower ~hall hevp the improvemients Toa evbing of hefvatter &
against loss by fire. hazards incleded within the term Centernded coneraze o and suck other hazards as Lender may Toquire
and in such amoutnts and 1of such periods as 1 ender niay regaere: provided. that Lendes <hall not require that the amoant of
such eoverage exceed that amount of corerage regquired o pay he svms ~ecired by this Mortzage.

The insuranve carrier providing the imsurence shall be (hoesen by Borroaer subiect o zpproval by Lender: provided.
that such approaal shall not be vareasonably withkeld. Al premitms on insureove policies shalt be paid in the manoer
n

provided under paragraph 2 hereof oraf not paid in such maneer. by B.orroaer making pasment. when due. Jirectly to the
insuramce Carrier.

¢ Nore, and then to interest and

ected on the Propenty insured

All insurance policies and reneuals thereot shall boon tormn sovepiable to Fender and shali wclude o standard mortgage
clause in faver of and in form aocepisble to Lender. Lendur ~halt bave the right to held the policies and renewals thereof.
and Borroser shall promptly furnish to Lendur ali recvas! potives amd all receipis of paid premitms In the event of foss.
Borroaer shall give prompt moiice to the mauranoe carrer and Leadeil | ender may make provt of loss if oot made promptiy
by Borrower.

Unless Lender and Borroser otherase w2foe it wnbng. insuranoe provecds shati be apphied to restoration or repair of
the Property Jamaged. provided such restoraton of fepast o eoeemically feasble and the sevurity of this Mortgage s
rof thereby impaired. 1 suht restofetion of repair 5 net covtemi iy feasthie or ot the securty of this Merigage would
be impaired. the insurance proveeds shali be applied 1o 1he sums seviirad by this Mortgage. with the excess. if any. pad
o Borrower. 11 the Property s ahandonad by Borzoaer, ot Borreaer fais o resporad to Fender within 30 days frem the
date notice is mated by Lender 1o Borrower that the msirance catricd oifers foe wertle 4 olam for insuramee benefits, Lender
is authorized to collect and appiy the meurence proveeds st Tenders opton cither ta retoration or repair of the Properiy
of to the suns sevured by this Mortgage.

Unless Lender and Bofroser othera e sgior it wnling. a7y siwh appination of proveeds to principal shall not extend
or postpone the due date of the monthhy instaliments referred Lo in parsgrephs 1 oand 2 hereef of change the amount of
such imstaliments. It under paragraph IS hereof the Property s aoguired by Lender. all right, titic and interest of Borrower
in and to ans imsuranice policies and in and to the proceads therent resuitmg trom dimage to the Properts prior to the sale
or acquisition shall pass to Lender to the event of 1he sums wourad by thiy Morigage immediazely prior to such ke or
acquisition.

6. Presennation and Maintenance of Property: bexcholds: Condominiums: Planned Unit Devclopments. Borroacr
shall keep the Property in good repair and shall net Ccommit Aaste of peiput impairment of Jdeterioration of the Propesty
and shall comply with the provisions of any fease it this Muorigage + on o lesschold. I this Mettgage s on a vt ;moa
cendominunt o a4 plannad umit Jesclopment. Bortoser “Fabi peetorm sH ot Borroaer’s oblrzstons unded the declaration
OF vevemanis crealing of mesernong the cordeminan o ¢ red et dovel prwent. the baddaas and regefations of the
condominiuar of planoed unit dovelopment. and codstitieet dovunients It o condemintum or plenned vmr Jevelepmient
rider s erecuted by Borrewer and revorded together with the Mortragze, the coserenisy and agreenents of such rider
shali be corporated into and shall amead and supplement the covenants and agreenents of this Morigage as if the nider
were a part hereef.

7. Protection of Lendes’s Security. 1f Borroaer fads to purferm the covenants and agreements contained in this
Mortgage. or if any acion or proveding iy commwneed whih muateriatlhy aifects Temders anterest in the Property.
includ:ng. but rot hmited . earent demain. inaelsenoy . vande eAterceMcnt, OT AFFARSements of proveatings mvelung a
bankrups of decedent. then Lender at ender’s ophon, upen nanlive T Borreser, may avhe sih appearances, doborse such
ums and take such action as 15 pecessary o protedt Fended’s nfere. imchindng, bat net hionted too disbursement of
reasenable attorney™s tees and entry upen the Property o prake repars B Tender regrited morizage imurance as
conditon of making the loan secured by they Morigaze. Borroar shall pay the premiums rogearad to maintan sech

insurance in effect unti! suvh ome as the regnireatent for wnh nsarance terminates in acvordance with Borrower’s and
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