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UstFoast Covexangs, Borroaer and Lender covenant and agree o tolloas:

}. Payment of Principal and Interest. Borrower shall promptly pay when due the poncipal of and interest on the

indebtedness evidenced by the Note, prepayment and Late charzes as pronided o the Note, ond the principat of and interest
on any Futere Advances secured by this Morizage.

2. Funds for Taves and Insurance. Subject to applicable Law of o = witten waiver by Lender, Borroacr shall pay
to Lender on the day monthly installments of principal and snterest are payable under the Note. untl the Note s paid o full,
a sum (hercin “Funds™) equal 1o one-twelfth of the searly taves and assessments which muy attain pricrty. ovee this
Mortgage. and ground rents on the Properiv. if anyv. plus one-taclith of vearly premeum instaliments for hazerd insurance.
plus one-twelfth of yearly premivm insaliments for morigage insurance. of any. all as reasonably evtimated initally and from
time to time by 1 ender on the basis of assessments and bills and reasonable estimiates thereof.

The Fuads shall be held in an institution the depostts or avceunts of which are insured or cuaranteed by a Federal or
stale agency tincluding Lender if Lender 1s such an institutiond. Deader shall apply the Funds to pay «aid taves, assessments,
insurance premiums and ground rents. Lender muay not charge tor ~o holding and applyving the Fuads, analyzing said account.
or verifying and compiling said assessments and bills, unless Fender pays Borrower interest on the Funds and applicable law
permits Lender 1o make sweh a charge. Borrower and Lender may apree m wating at the tme of executien of this
Mortgage that interest on the Funds <hall be paid to Borieaer. and unless such agreement b made or applicable hw
requires such interest to be paid. Lender shall not be required 1o pay Borroaer any interest or earnings on the Funds. Lender

shall zive to Borrower. without charge. an annuat accounting of the Funds showing cradits and debits to the Funds and the
purpose for which each debit 1o the Furds was made. The Funds ore pledged oy addittonal security for the sums securad
by this Mostgoge.

WP o
the due dates of Laves. sssesantents, insuranve prentumis and greund rents, shall eaceed the amountiegqaited (o pay said tanes.
assessments, insurance premiums and ground rents oy they 1ol doel sach evces shall bel at Borroaer's oprion, either
prompuly repaid to Borroser or cradited to Borrower on meathly onstelliments of Yonds. 0 othe smeoeunt of the Funds

held by Lender <hall not be suffivient to pay faves, assewments. msufance prenzems aad ground rents as they fall dee.

If the amount of the Funds held by 1 ender. tegether with the tutuore monthly installments of Funds paab

srcower shall pay to Fender any amount necessary to mabe up the detivienay swathin 30 s from the date notiee is mailed
by Lender to Borrower requesting payment thereot.

Upon pasment in full of all sums secured by thes Mortgage. Tendur shall prompthy refond o Borroaer any Funds

held by Lender. Fi under paragraph IS kercol the Property s ~old o the Properts s otheraise aoganred by Lender. Lender
shall apply. no kater than immedisteh prios o the sale of the Property of iy exguintion by Tender. any Funds keld by
Lender at the tme of applivation as a credit

T
aeamst the sumis ~ecured By this Moertgage.
3. Application of Payments. Urnlcss aprivable Taw prosedes otberaiwe. all payments received by Lender under the
Note 2nd parazraphs 1 and 2 hereot shali be applied by Tender first in paament of amounts payeble to Lender by Berroser
ender paragraph 2 hereof. then to interest payvahle on the Notel then 1o the principel of the Nete. and then o wterest and
principal oo any Futere Advances.

3. Charges: Liems. Borroaer <hall pay =l ioves sosossments ond oth
the Property which may aiain a profuy over this Mort

cr charses fines and impansitions attnbutable to
cand leawhold payvmients or ground rents. if any, in the manner

provided under parzzraph 2 kereof or f rot paid in such manrer. br Borrewer mehing pavment. when dee. directly to the
payee thereof. Borroaer shall promptly furnish to Lender ail nonices of amounts due under thes parsgraph. and in the event
Borroaer shall make paiment directiv, Borroaer <hall promptiv foimnh to Lender receipts evtdenung such paymeents.
Borroaer shall prompiiy discherge anmy ben which has pronty oned this Mortgazer provided. that Berroaer <hall not be
requred o dicharge «onv soch Ben N HoasTee the payvment of the obligation secured by
such B:en ta a manrer acceptable t v_or defend entforcement of sech lien in,
fewal provecdings whsch vperate

e of the Property or any part thaeof.

S. Hazard Incurance. Horrowrer ~hail ke

LCOP ING HTIP T eICR s Tk e NTing
agamst loss by fire, hazards incledod within fhe term Tenterda

and in sh ameoiings and for soch poerreds as L ender e 1o
stnh coterage eacead that amoant of cotereze reguited to pay o vomis secured By i Merrgage.

The insurance carnier prosiding the insurence shall ke chosen by Borrewer subject 1o approval by Leaden: provided.
that such appronai <hall rot ke wnreasonabihy W

keld Al promo o en dasprance policics <hall be paid in the manner
pros:ded under paragraph 2 hereof or. of not paid in such manoer, by Borreaer making payment. when dee. directly to the
INSUTAMCE Calrier.

All insurance poebutes and rencaals thereet shelt boan Torm coceriahic to Tender and shal mclude 2 sundard morngage
clause 10 faver of and in form ecceptable o dender Dender b bave the tight to hold the polivies and reneaah thereof.
and Berreaer vha!t promgzly furaish to Lender 2l rescast notces 2od ol receipts of paid prenuoms. I the cvent of koss.
Borrower shadt mite prompt notioe to the

e manranioe eafrer end Lerder, Dender may nake provt of fossif not made promptiy
by Borreaer.

Unlos Lender and Borroaer otheraise agree in wnites irsuramee provecds shatl ke appled 1o retoration or repair of
the Properts Jamaged, provided sech rostoration of repar o oocnemincally teasbie and the wourity of this Morigage s
rot theredy impaired  Bwxh restoration of repsr s net coeteniatiy foasbie or b the secunty of this Morrgage would
be impared. the nscrance pracends shall ke oapplicd te the sums secered by this Murigage, with the ewess. if any. pad
to Borrewes 1 the Properiy s abendored By Borreacr, or 1t Borreaes fasis 1o rvpond to Lerder wathin 30 days from the
date notive vy mated by Bender to Borroaer that the msuranie carnier effers tottle o cham for imsurance benefits, Lender
is authorized to collect and appiv the ssurance proweeds ot §enders option aither W rostoration or repair of the Properiy
or W the suns sovurad by this Morngage

Unless Lender and Berroaer viheraise agree i animg. any vich applicarion of procesds to principal shall not extend
or postpone the due date of the menthls installmenis refeired toom parazraphs | arid 2 hereof or change the amount of

such instaliments. §1 under parazraph IS hereof the Property o avgared by Berder. ali ight nitle and inferest of Borrower
in and to any msuranve policies and 12 and o the provends therect rouling trom demage the Property prior to the sale
or avquiition shall pass to Lender to the extent of the sumis secured by this Mortzage mmvedrately prior to sikh sale or
QCGUISHTIT. )

6. Preservation and Maintenance of Property: 1 eascholds: Condominiums: Planned Unit Developments. Borrower
shalf keep the Properiy in good repaic and shall aot comant aaste o peront impairment of detertoration of the Property
and shall comph with the provisens of any kease 11 this Morzgzage v en oo fesscheld. It this Moitgaze 5 on a unit in a

copdominim of 2 planted ent

.

t ovelopment. Borreaer Shell

porterm oM ot Borrower's ohligations under the decliration
cotern mg the werdemonem o pleoned ot dosel preets the bedaas und reanlations of the
condominium or planed unit dovelopment and constituent dovements. bt condomintum or planned cnat deselepment
rider s execuled by Borrower and recerded together st thes Moertzagel the covemnts and agreenients of such rder
shall be incorporated nto and shall amend and supplement the covenanis and agreciients of this Morigage as if the rider
were 5 part hercof.

O wCchUitanis oTeat o ol oo

[

7. Protection of Lenders Security. 1f Borroawer fash o purform the covenants and agreements contained in this
Mortgaze. or #f any «hion of proveeding

including. bat not rmited ol
bankrupi or Jece

i vommenved which mererially affects Lender’s interest in the Properiy.
cminent domain. mwhenes, code enfercement, or arrangements of proveadings mvobang a
Jdent. then §ender at §ender's option, upon mvice 1o Borroaer, may nake sich appearances. doburne <such
cums amd fahe such ootion a3 1s novessary to preredt Tender's nierest. mclindaz. bat net dionted to. dibursement of
reasonable attorney’s feos amd eniry upen the Properiv to mute repairs. i Fender regoired mrosfgage insurance as a
condition of making the koo seured by this Mortgaze, Berieawr shail pay the premiums reguired to maintam axh

insurarce i etfect until such time as the regpitement for sch insurance terminates an aveordanyve with Borrewer’s and
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