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UsirorM Corvesants. Borrower and Fender covenant and spree as follows:

1. Payment of Principal and Interest. Borrower shalt promptly pay when Jue the principat of and interest on the

indebredness evidenced by the Note, prepayment and late charges s provided in the Noteo and the principal of and interest
on any Futere Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law or to u written waiver by Lender. Borroaer shall pay
to Lender on the day monthly installments of principat and inferest ure payvable under the Note. unul the Note s paid in foll
a sum (herein “Funds™) equal to one-taelfth of the yearly 1aves and aswessments which may attain privrity over this
Mortgage. and ground reats on the Property. if any. phus one-taelith of yeatly premivm aastalimeets for hazard insurance.
p_lus one-taelfth of yearly premium instaliments for mortgage insurance. 1f any. all as reasenably estimated initiatly and from
time 1o time by Lender on the basis of assessments and hills and ressenable estimates thereof.

The Funds shall be held in an institution the deposits or zovounts of which ure insured or guarantead by a Federal or
state agency (inctuding Lender if Lender is such an institution) . 1 ender shall apphy the Funds to pay watd 1anes, assessiiends,
insurance premiums and ground rents. Lender may rot charge tor so holding and applying the Funds. anabysing said account,
or verifying and compiling said assessments and bills, untess 1 ender pays Borrower interest on 1he Funds and applicable Law
permits Leader to make such a charge Borrower and Lender may agree 1o wnting at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borroaein and unless such agreement i made or appheable law
requires such interest to be paid, Lender shall not be required to pay Borromer any inferest of g2mag o the Funds. lender
shall give to Borrower, without charge, an anneal accounting of the Funds showing credits and debits o the Funds and the
purpose for which cach debit 1o the Fouads way made. The bunds are pledged as additronal security for the sums secured
by this Morigage.

If the amount of the Funds held by beader. together with the future moenth!y installments of Funds paveble prior
the due dates of taves, assessmienis, insuranee premivms and ground rents. shali exceed the amouat iequired T pay said 1aves,
assessments. insurance premivms and ground reats as they el due such eveess shall be. at Borroaer's option. either
promptly repaid to Borrower or credited to Borroner on monthiy installments of Funds. I the amount of the Funds
held by Eender <hali not be sufficient to pay fancs. assownionts. (mufaine prennums and grevnd rents as they fall due.
Borrower shall pay to Lender any amount nevessany to mabe up the deticie
by Lender to Borrower requasting payment thertedt

Upon payment in full of all sumis secured by this Mortgage. Lender shalt prompily retend o Borroaer any Funds
held by Lender. If under paragraph 15 hereof the Property s ~old or the Property o> otiters e acquured by Lender. Lender
shall appiy. no fater than immediately prior o the ~ale of the Property of 1is agguisition by Leeder. any Funds keld by
Lender at the time of application as a credit aganst the sumis secured by this Mortgese.

3. Application of Payments. Urnlows epphicable faw proantes othersine. ail paymenis received by Lender under the
Note and paragraphs | znd 2 hereo! shall be apphied by Leader first in payment of amounts pavuhle to Lender by Borrower
under paragraph 2 hereof. then to interest payable oa the Note. then to the primapal of the Note, and then to interest and
rnncipal on anv Future Advances

roy within 30 days from the date potice i mailed

4. Charges: Liens. Borroaer <hali pay all taves, assesnients and other charges, fines and impasitions atintbutable to
the Property which may sttain a priority over this Mortgage. and leawhold payments or cround rents. if any. in the manmr
provided under paragraph 2 kereof or.if rot paid in swch menner. by Borrower making pament. when due. directly to the
pavee thereof. Borrower shali prompily furnish to Lender all potices of ameunts due under this pzragraph. and in the event
Borroaer shall make payment directiv, Borroaer ~hall promspth turnih to Lender receipts evidencing siwh payments.
Borroaer shall prompily discharge zny ben which has pronny ever this Morggagze: provided. that Borroaer shall not be
required to discharge 2nv such licn o long a3 Berroser shal sgree in wnting to the payment of the obligation secured by
such ken ia 2 manner acceptable to Lender. or ~hutl in good farth contest sich iren by, or defend eafercemant of such lien .
legal provecdings which operate to prevent the enforcemant of the ten o forfeture of (he Property or any part thereof.
5. Hazard Insurance. Borrower <ha'! Leep the improscmicnis Toa oxnning of Fereaiter crevted on the Property tnsured
against lIoss by fire. hezards included within the terms “enterded coserage . ard seech other hazands as 1ender may reguire
and 10 such amounts and for such periods as Lender may regaire, prosided. that Leader shall not requiice that the amount of
such coverage eceed that amount of coverage required to pay the sems secared by thes Mosrzage.

The insurance carrier providing the insurance shallt be (hown by Borrower subject to approvat by Lender: pronided.
that sich approsat shall rot be unreaorably afibheld. Al prenums on insurande policies <hatl be paid in the manner
provided under paragraph 2 hereof or.of not patd in sech muanner. by Beoroser making payment. when due. directly to the
InNsuUrance Carrier.

All insurance pobcies and fenesals thereot shali be i torm socepiablic to Fender and shall inchude o standard mortgage
clause in faver of and in form acceptable to Fender. Fender shail bave the night te hold the poliies and rerewals thereof.
and Borrower shall prompily furnish to Leader =il renewal notives and ol secaipts of paid presnnie Int
Barrower shall give prompt notice to The imsufatioe Cariicr amd Dender,
by Boreower.

Unlos 1 ender and Borrower otherve i

ke event of Ross,
ender noay make provt of s i ot made prompiv

cree in wnhing, insurance proveads shati be appled to restoration or repatr of
the Property damared. provided soch rostorataen o1 fopaid o coenanicatly feasible and the swecurity of this Mortgage
not thereby imparred. 1 sech restorston or ropar s nct evenenti el feanthie or i1 the secents of this Meitgage would
be impaired. the insurance proveeds shall be applied to the sums wonred By this Mortzage. with the exeess. if any. pad
to Boarrewer. I the Properts o ahendored by Borreser. o 1 Borrower Lads e respoad to L erder within 30 days from the
date notice is mailed by Eender to Boirvaer that the imsurance vareier efers 1o settle o oim for insorance benefits, Lender
is authorized to collect and apply the msurance proveeds ot Leader's option either to rostoration or repair of the Properiy
or to the sums socured by this Mortgage

Unless [ ender snd Borroser othernise agtec in wntmg, am such application of provesds to pnncipal ~hzll rot evtend
or pustpone the due date of the monthly insaliments referied to in paragraphs 1 oand 2 hereof or change the amount of
such instalients. It under paragraph I8 hereof the Property v acquired by Lender. afl right, utle and interest of Borroser
in and to amy imurance policies and 1a and 1o the provesds thereol resulnog trem damaze w0 the Properiy prior to the sale
or acquisition shall pass to Lender to the entent of the sunis sectited by this Mortzage immediately prior to such sale or
acquisition.

6. Presenztion and Maintenance of Properiy: Eeascholds: Condomiciams: Planned Unit Deselopments. Borroacr
shall keep the Propetty in good repair and shall not COMMIT waste of peEptt impairnent of Jeterioration of the Propeity
and shall comply with the provisions of any lease it thiv Mertgaze o g teaschold 11 ths Mortgaze 5 on a unit in a
condominivm of a planned umt dovelpment. Borroaer shali perterm sl ot Borroaers obhgations under the declaratien

the condeminm or, plenned tont desclopment the budaas and regelations of the
condeminium of phnoed unit deselopment. and Conslient Gocnments, [; a2 condominium e phanned ont develepment
Fider s evevutad by Borrower and recorded together with this Mortyaze, the conenants amd agreeawents of such nder
shall be incorporated o and shali anend and supplement the cosenants and agrecnrents of this Morigage as if the inder
were a part hereof.

OF COvCREniY Lrealin2 oo S0METnT

7. Protection of Lender’s Security. H Borroaer fad o perform the covenants amd agreements contained in this
Mortgage. or if any action or provesdmg s commcaced which materiatly atfects Lender’s nterest in the Property.
including. but aot kaited to. eminent domain. insehenoy, code enfordement, of arrangemeniy of provendings inveolving 2
bankrups of devedent. then Lender at Lenders optivre, upen notice fo Borrower. may make such appearances, disburse wiwh
sums and fake such action as s nocesan to protect Lender's nterest. imchadmz, but pot Iineted to. dobursement of
reasonable atterney’s fees and enny epon the Propesis to make repars.
condition of making the loan secured by this Moertgaze. Borroacr shall
insurance in cffect uatil such time as the reguirenient for such mnsufance

It I ender rogaited morfgage Insranoe as
pav the premivms regiured o maintuan waxh
termiinates moacoordance with Borrewers and
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