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Rorrower amd Lender conenapt and azree as follows:

~ay

nitesst CovENANTS

1. Payment of Principal and Interest. Borrower shati promptiy pay when Jdue the principal of and oterest v the
indebtedness evidenced by the Note, prepayment and bate charges as provided 1o the Noteo and the prinagpal of and interes
on any Futere Advapces secured by this Mottgage.

2. Funds for Taxes and Insurance. Subject to applivable Lea or 1o 4 uritten waver by Leader. Borrower <hail pay
to Eender on the day monthly installments of principal and interest are pavable uader the Note. untd the Note i pand o tull,
a sum therein “Funds™) equal to one-taelfih of the veurly taves and asessments which may attan prority over this
Morigage, and ground rents on the Properny. if anyv. plus ene-twelfth of yearly premium instatiments for hazard msurance
plus one-twelith of yearly premium instaliments for mortgage insurance. 1f any. all as reasonably otimatted tnitially and from
time to time by Lender on the basis of assessments and billy and reasonable estimates thereof.

The Funds shall e held in an institution the deponsils 01 aceounts of whivh are insured or guarunteed by a Federal or
state agency tincluding Leader if Lender is such an institutiony. Fender shalt apply the Funds to pay said taves. assessments,
insurance premiums and ground rents. Lender may pot charge 1or so holding and appivinz the Funds. andiyzing sand socoont.
or verifving and compiling said assessments and hills, unfess Leader pays Borrower inierest on the Funds and applicable law
permits’ Leader 1o make such a charge. Borrower and Lender may agree 40 writing st the time of exevutien of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such spreement i made or applicable Law
requires such interest to be paid, 1 ender shall not be required to pay Borroser any interest of earnings on the Funds. lLender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit 1o the Funds wus made. The Funds are pledged o addiional securny for the sums secured
by this Morigage.

If the amount of the Funds held by Leader. together with the future monthly instaliments of Funds payable prior to
the due Jdates of 1anes, asssaments, insurance premivms and ground rents, shall eaceed the amount reguired o pay said taves.
assessments. insurance premiums and ground rents as they fall duel such eacess shall bel ot Borrower's option, c:ither
promptly repaid to Borroaer or credited to Borrower on monthiy insteliments of Funds, If the amount of the Funds
held by Lender <hall not be sutficieni 1o pay taves, assewmients. issurance preniums and greond rents as they fall Jdue,
Borroraer shall pay to Lender any amount necessary to mabe up the d
by Leader to Borrower requesting payiment thereot.

eticienay within 30 days from the date rotice » mailed

Upen payment in full of all sums secered by thus Mortgage, Veader shali promptly retund 1o Borrower any Funds
held by Lender. §f under paragraph I8 hereof the Properny s ~old or the Property s othersise 2aquired by tendee. Lender
shall apply. no later than immediately prior to the ~ale of the Property or iis acquisition by Lender. any Funds held by
Leader at the time of application as 2 credit 2zainst the sumis secured by thes Mortgege.

3. Application of Payments. Urless apphicable Jaw provides ethenvise. 2!l paments received by Leader under the
Nute and paragraphs 1 and 2 hereof shalt be apphied by Lender first in payntent of gmounts payable to Lender by Borrower
vnder paragraph 2 hereof. then 1o interest pavable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower <hail pay all taves, ssiessments snd other charges, fines and mmpasitions attnbutable to
the Property which may autain a priority over this Mortgage. and leaschold payments of ground renis. if anyv. m the manrer
provided under paragraph 2 hereof or. if pot pard in such mepner. by Borrower maling pavmeat. when doe. directiy to the
pavee thereof. Borrower shall prompily furnish to Lendes all notices of amounts due under this paragraph. and in the event
Borrower shali make pavment directiv. Borroaer <hall prompiiy furnsh to Lender receipts evidenving such payments.
Borroaer shall promptly discharge any Lien which kas prionty eser this Mertgaze: provided. thar Borrower <hall oot be
required to discharge aay such licn <o longz os Borroner shudl sgree 1inoantng to the pyyment of the obhigation securad by
such lien in a manner accepiable to Lender. or sha!l in gond faith contest sech licn by, or defend enforcement of such lien in,
lezal proveedings which operate to prevent the enforcement ot the hen or ferfeiture of the Property or any part thereof.

~

. Harzard Insurance. Borrower shall heep the improvemsnts noa existing of kereafter erected on the Propenty insured
against loss by fire. hazards included within the term “entended coverage’. and such other hazards as Lender may reguire
and in such amounts and for such periods as ender may require: prosided. that Leader shall not require that the amount of
such coveraze exceed that amount of coverzge required o pay the ~ums secured by this Morigage.

The instrance <arrier providing the insurance shall be chown by Borroer subject to approval by Lender: provided,
that such approval shall ot b unreawonably withheld, Al premiums on insurance polrcies shall be paid 1n the manner
provided urder paragraph 2 hereof or. if pot paid in such maaner. by Borroaer makimg payment. when due. directly to the
insurance carrier.

Al insurance policies and renewals thereof shali be in form acceptable to Lender and shall include a standard mortgage
clause in faver of and in form acceptable to Lender. Lender shadl have the right to hold the polivies and rencw als thereof.
and Borrower shall prompily furnish to Lender all rerewal notices and 2l recaipts of paid premioms. In the event of loss.
Borrower shall give prompt notice to the insurance carrier and Vender. Tender may make provt of loss if not made promptly
by Borrower.

Unless [ ender and Borrower othersise agree in witing. insurance provends shall be applied to restoration or repair of
the Property damaged. provided such resteration or repair is eeonomuatly feasble and the security of this Meortgage s
not thereby impaired. I such revtorstion or repair is not ecenomcaethy feaable o if the security of this Mortgage would
be impaired. the insurance proceeds shall be apphied to the sums secured by this Morizage, with the evcass. if any. paid
to Botroaer, 11 the Property is abandoned by Borroaer, or it Borroaer fath o respomd to I ender within 30 days from the
date notice is mailed by Leader to Borroaer that the insurance carnier otfers to settle a claim for insuranve kenefits. Lender
is authorized to collect and apply the msurance proceads at Lenders optiva either 1o restoration or repair of the Property
or te the sums sevured by this Moarigage.

Unless Lender and Borrower othemwise agree in wnting. any such application of proveeds to principal shall net etend
or pustpone the due date of the monthly ineallments referred to 1 paragraphs 1 and 2 hereof or change the amount of
such installments. §f under paragraph 18 hereof the Propuerty is acquired by Lender. all right, tide amd intercst of Borrowner
in and to any insurance polivies and in and to the proceeds thereot resulting from damage to the Properiy prior to the sale
of acquisition shall pass to Leader to the extent of the sums secured by this Mertgage immeadiately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Propesty: lLeaseholds; Condominiums; Planned Unit evelopments. Borroaer
shall keep the Property in good repair and shall pot commit waste or permit impairment of Jeterieration of the Property
and shali comply with the provisions of any fease 1f this Mortzage #» on a leascheld. If this Moitgage 15 oa a unit in a
condominium or a planned umit development. Borrower <hall perform ail ef Borrmaer's obligations umler the declaration
of covenants creating orf govermng the condominium of planned umt dovelopment, the by-laws amd regislations of the
condominium or plinned unit development. and Constiteent dacuments I a condeniiniom or plenced nnit development
rider is executed by Borrower and recorded together with this Mertgagze, the covenants and azreements of uxh nder
shall be incorporated inte and shall antend and supplement the conenints and agreements of this Morigage as if the rider
were a part hereof.

7. Protection of Lender’s Security. I Borrower fails to perforim the cowenants and agreements contained in this
Mortzage. of if any action or pioveading s commenced ahich materially affects Lender’s interest in the Property.
including. but oot limited to. eminent domain. insobvency. code enforcenient. of arrangemeats of procecdings involving a
bankrupt or decedent. then Lender at Lender’s option, upen rotice fo Borrower. may make such appearances. disburse sich
sums and take such action as is necessary to pretect Lenders interest. mcluding, but not imited to. disbursement of
reasanable attorney’s fees and entry upon the Propeity to make repairs. I Tender roquired mortgage insurance as oz
cond:ticn of making the loan secured by this Morigage. Bosrower shall pay the premiums required to maintan sich
insurance in cifect until such tme as the requiremient for such nsurance terminates in aecordarce with Boireaers and
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