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Ustrorst CosENanTs. Borrower and Lender covenant and agree as folkoras:
4

v

Parment of Principa) and loterest. Borroaer shall promptly pay when due the prnscipal of and interest oa the
indebtedness evidenced by the Noie, prepayment and late charges as provided 1n the Note, and the prisxipal of and interest
on any Future Advanies secured by this Morigage

2. Fands for Faxes and Insurance. Subject to applicable 1aw or 1o 3 writien waiver by ferder, Borrower shall pay
1o Leader on the day moathly instaliments of principat and interent are payable under the Note, until the Note s paid in full,
a sum (hercin “Funds™) equal 1o ccctwelfth of the yearly 1aves and assessments which may atiain prority over this
Mortgage. and groend rents on the Property. if any. phis one-tacifih of yearly premium nstallments for hazard insuramme.
plus coe-tu elfth of yearly premium installments for mortgage insarance. if any. %1 as reaconably estimated initialhy and from
nme to time by Lender on the basn of aswsesuments and Nils and reasonable estimates theresf.

The Funds shatt be beld 1in 2n insttenon the deposts of accounts ot which 2re insured of guarantesd by 2 Foloral or
state agency (incloding Leader if Lender is sich an imstitetion ). | ender shall apply the Funds to pay said tawes, assessmenls,
insurance premiums and ground rents. 1ender may not charge for so holding and appiving the Funds, analyring said azcount.
orverifying and compling said assessments and bl uniss 1 ender pavs Borroaer interest oa the Funds and applicable Taw
permits Lender to make sich a charge  Borroaer and Lemder may agree 13 wnting 2t the time of etecution of this
Mortgage that interest on the Funds shall be paid 1o Borroaer. 2nd unless such agreement is made or appheable law
requires such interest to be paid, Leader shall ncl te regirred 1o pay Borrower 2oy interest of ezrniags on the Funds. Pemder
shall give 1o Borrower, without charge. an annua! accounting of the Fumds shoaing credits 2and debits to the Funds and the
purpose for whach each debit to the Fuads was made. The Funds are pladeged 23 addintonal security for the sums secured
by this Morigage

If the amount of the Funds held by Lender. rogether with the future monthly instaliments of Funds payabie prier to
the due dates of 121es, 330s8ments, 1AsUrance promiums 2nd ground rents. shall enceed the amount reguired to pay said tanes,
assessments. inserance premicms and grourd rents a5 they fall duel sivb exess shall beo at Borroser's opiion. cither
prompily repaid 1o Borroaer of cradited 1o Borrower on montih nstallments of Funds If the amount of the Funds
held by Lender shall not be sufficient 1o pay faves. assessmreats, imurioe premiums and ground reats as they fall due.
Borrcaer shall pay to Lender any amount necessan fo mabe up the deficiendy ai

hen 30 Jays from the date note 15 maited
by Leader o Borroaer request:ag payvment thereot

Upon pavment in foll of alf soms secered by this Morrzage Lendar <hall prompaly retund to Berrower any Funds
held by Lender I crder paragraph 18 berenf the Property < «old of the Properts s otheraing 2oquured by Lender. Lender
shall apply. o iter than immediately prioe 1o the <ale of the Property or its 2ogusitzon by Lemder, any Funds held by
Lender at the Lme of appivaticn as 2 ¢radit against the sumn sevured by this Morzage

3. Application of Paymenats. Un'ess appiivable s prosides atheraive. 2li pryments reveived by Leoder wnder the
Nege and parzzriphs 1 and 2 hereof shall be appiad by |onder int i paimest of amennis ponable to Lender by Borrewer
veder paragraph 2 hereof. then 1o interest payabic vn the Nove. then to the principal of the Note. and then 1o interest and
priacipal on any Future Advances

4. Charges; Liens. Borroaer <ha'l pay all taves, 3nsenments amd other charges. fings and impositions attributable to
the Propenty which may attzin a prictity over thas Martgage. and kaschold payments or ground reats, of any. i the manner
provided under paragraph 2 bereof or. of not pad .o sich manner, by Borroaer making payment. ahen due, direcdy to the
paree theren!. Borroaer sha't prompshy furmish to Leader all notoes of amouats Jue under this parazraph. and 1o the event
Bocroaer shall make payment drectly. Borrcuer ol prompih furnsh o Lender receipis evilennng sih paviments.
Borroaer shall promply discharge any ben abxh his priority ower this Morzage: provided. that Berrower shall nt be
required o dscharge any sixch liza © jong 25 Borroaer sha'l agree in wnting to the payerent of the obhgativa sevurad by
s:xh Eea in 2 manner acceptable to Lender, of shall in goond fauth coetent svch Ben by, or Jefend enforcement of wixh lien HL
lezal proveedirgs which operate to prevent the enfurcement of the fen or forfeture of the Property of any pant therent.

S, Hazard Insurance. Borroser shall beep e onprovemients noa enisting of bercafier erecied on the Property insered
azainst boss by fire. Razards incloded within the term “esterded conerage”. and such otber hazards as Leader may roguLre
a5d 1 such amounts and for soch peraods as bender may require: provided. that Lender <hall oot regquire that the amweat of
sxh coverage eweed thai amount of coverzge ragorad fo pay the « ms secured by this Mornzage.

The insurance carrier prosiding the insurarce shali be chowen by Borreaer subject w0 approval by Lender: provded.
that such approsal shall not be unreasonzhh aithhedd  Afl premisms on Tiserance policies shall be paid 1n the manner

peovsded under paragzraph 2 bereof of if oot pad in swh manner. by Bogroaer making payment. when due. directly to the
LOSTame Carrer.

All insurance policies ansd reneas’s therect shali be 1 form soceptahie 1o Lender and shall inclade a stamdard maeigage
classe in taver of and in form acceptable to Lender. Lemder <hasil have the right to Rold the puolivies and reneaals thereof,
and Borroaer sha'l promptly furassh to Lender all rereaal rotves amnd 2] reveipts of pad premivms. In the event of loss.
Borroaer shali ghe prompt potce 1o the insursrae carrer 2od Eender. Lender may make procf of Joss if not made prompiiy
by Borroaer,

Unless Lender and Borroaer ctheraise agiee i3 »L00g. inturance proveads shafl be 2pphied 10 restoration of repair of
the Property damaged. provided sich restoraton of pepaer s oooremicaily frasble and the sevurity of this Mortgage 5
rot thereby impaired. If such revtoraton of reparr s not evoncmaaty feastle of of the secenty of this Moerigage wouhld
te mparred. the insurance proceeds shall be appird to the sums sevured by this Mortgzze, with the excess. if any, pad
o Borromer. If the Property 0 abandonad by Borrcaer. of of Borreaer fals o respond o Lender within 30 days from the
dare potice 15 maTed by Lender to Borroaer that the insuranve career offen to seitle a drm for insorance tenefits, Lender
i authorized 1o coliect and apply the insuraawe proveeds 3t 1 enders opten eiber 10 restoranoa of repair of the Property
of 1o the sums sevured by this Mortgage.

Unlos Lender and Borroaer otfgraise agree o anting. any sxh application of proceads to princpal shall pot entend
or postpoce the due date of the muethhy instaliments referred 10 in paragraphs 1 and 2 hereof o change the amwani of
such installraents. M under parazraph 13 bereof the Property v acquired by Leonder. ali nght, titde and interest of Borrower
in and to any msurae podcies amd i2 2d o e provends thereol resulnzg from damage 1o the Property priof to the sale
ot aeqnston shall pass 1o Leoder to the evvent of e sums sevured by the Mottzage mmmediately poor sach sale or
FOJUESITON.

6. Presenation and Maistcaanc: of Property; Leaseholds: Condominiumy; Planoed Uit Deselopments. Bocroacr
shali keep the Progerty in good repair and <hafl oot commit aase of permat impar=el of Sererioraton of the Property
and shall comply with the provisions of any Rase of this Mustzage s on a keaschold. I thn Mortzage %00 2 unit in 2
conduminiom o a planced vnit developmeni. Borroaer shali perform all of Borrea er's obligations under the declaration
OF <ovenanis ofealifg of guverning the condemnum of plansed vai dvelopawnt, the by-Jaas and regulatines of the
condeminam or phnoed unit development, ond constiient dovuments B 2 condomintam o planned onit developmaent
fider s evecuted by Bosroaer ard recorded tonettzt acth this Morrzage, the coverants and azreements of such rider

shall be incorporated o and shall amend and sepplemment the vovenants 2nd agreermerts of ths Mortgage as if the rader
aere a part bereof.

7. Protection of Lesder's Security, I Bommoaer frls to perform the covenants aod agreements contained in this
Mortzage. of if any atea of pioveedng s commenced whih mareralfy afects Pemders intersst I the Propenty.
icloding. ot oot Emited 1o, eminent domam. 1aschency. code enforiennt, of arrangements of proceedings invobang a
Sackrupt of decedent. then Tender at Lemder's cpton, upoa ndatee 1o Borroaer. may make siwh appearances. dsturse siwh
sems zad f2le sak 20fh 24 08 Geoessary fo protect Femders nterest. xbadimz bt mot himited to. disburmsement of
reascmable aornes’s fees amd en Ty wpon the Properiy o make repairs B Lender required mergage insmance as 2
comditon of makimg the foan secwred by this Morzage. Borromer shall pay the premivms regirad to maintyn suxh
iosurince in efext until such Ume as the reguirement for suwh imsurance lerminates @ accordarce with Borrewer's and

-

ey o St

S
L]
g

2 0

" e

kil

i

IR =~ I
|

i
]
H
£
E
{
H
i
3

P T LAY

Ty

P e g et AR

a0 ST

]
W

EETRI



