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1. Payment of Principal and Interest. Borrower shail prompily pay when due the principal of and nterest on the
indebtedness ¢videnced by the Note, prepayment and bate charges as provided i the Note, anmd the princpal of and interest
on any Future Advances secured by this Morigage.

UxtrorM Covrxanis. Borrower and Lender covenant and agree as foltows:

2. Funds for Taxes and Insurance. Subject to applicable Law or 10 a written wawver by Lender. Borrower shall pay
to Lender on the day monthly instaliments of principal and iterest afe pavable under tire Note. unul the Note 1s petd in full
a sum thercin “Funds™y cqual to one-twelfth of the vearly taves and awsessments which mayv attain prioriy over this
Mortgage. and ground rents on the Property. if any. plus vne-taclith of vearly preatum installments for hazard insurance.
plus one-tuelfth of yearly premivm instaliments for mortgage insarance. if any. all a3 reasenably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonible estinutes thereof.

The Funds shall be keld in an institution the deposits o accounts of which are insured or gusrantead by a Federal or
state 2gency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pav said Lanes, assessments.
insurance premiums and ground rents. 1 ender may not charge tor so holding und appiyving the Funds. anahzing said account.
or verifying and compiling said assessments and bills. unless Fender pays Borroaer interst on the Funds and applwable Taw
permits Lendes to make such a charge. Borrower and Lender may sgree in writing at the time of exevution of this
Mortgage that interest on the Funds shall be paid o Borrower, amd unless such agreenment iv made or applicable law
requires such interest to be paid, Lender shali not be required to pay Bortoaer any inlerdst Of earnings on the Funds. Lender
shall give to Borroaer, without charge. an annual accounting of the Fusds showing credits and debits o the Funds and the
purpose tor which each debit o the Funds was made.
by this Morgage.

If the amount of the Funds held by Lender. together with the future monthly iastallments of Funds pavable poor o
the due dates of taves, assessnients. insurance premiums and ground reats, shati exceed the amount iequired 10 pay said Taves.
assessmments. insufance premiums and ground rents as they fall ducl sech evcess shall be. Borroaer's opiien, either
prompily repaid to Borrower or credited to Borrower on moenthl inetallmients of Furds. If the amount of the Funds
held by Lender shall not be sufficient to pay tancs. assewwmients. 10sUraree premiums and ground rents as ihwy fall duel
Borrower shall pay to Lender any amount nevessary to mabe up the deficency within 30 days from the date pofice is mailed
by Lender 10 Borroaer requesting payment thereol.

Upon payment in full of all sums secured by this Morrzage. Fender shall prompthy retund to Borroser any Funds
ke!d by Lender. I under paragraph I hereo! thie Property s sold or the Properny o otherwine acquired by Fepnder, Fender
shall apply. no Rater than immediately prior to the ~ale of the Propeny of its acguisition by Lender. any Furds held by
Lender at the time of application as a credit againsd the sumis sevured by this Moty

The Fuads are plodeed s additiona! security for the sums sevured
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3. Application of Payments. Un'ess apphable faw provides othersie. 3l payments received by bender under the
Note and paragraphs | and 2 kereof shall be apphad by Fender fisstin paament of sRiounis pay Hle to Lender by Borroaer
under paragraph 2 hereof, then to mterest payable on the Notel then o the principsl of the Note. and thea to isterest and
principal ea any Future Advances.

4. Charges; Licns. Borroser ~hall pay ol raves, avsosmenty and other charges, fines and mmposiions attnbutable to
the Property which may atiain a prioriny over this Mortzaze. and feaseheld payments or ground rents. if any. in the manner
provided under parazreph 2 hereof or.if ot pard in such muanner. by Borroaer m:hinz payment. when due. directly to the
pavee thereof. Borrower shall promptly furnish to Fender ail potices ¢ amounts doe under this paragraph. and in the event
Borroaer shalli make payment directiv, Borroacr shall prompily turpish o Lender receipis ovidenang such payments.
Borroaer shall prompily discharge any bren whih has proonty e.or this Mortgaze provided. that Borroser <hall not be
required to discharge any such lien s fong as Berroaer shail spree in snmng o the pavment of the obhgation secured by
such ken in a marner acceptable 1o Lender. or <hall in good testh cortesr sewh en by oot Jefend enforcentent of such lien in.
tegal procecdings which operate to prevent the entorcemoent of the o o torfedure of the Property or any part thereot.

5. Harard fosurance. Borrower shall hecp the improtemients tos existing of Rereafter erccted oathe Property imsured
against loss by fire. hazards included within the torm “evterded vover wee. zrd such other hazards as Lender may require
and 10 sech amounts and for such pericds as Leader may regire: providad. that Femder <hall not require that the amo
sech conerage eweed that ameent of coverage requeted o pay 1R v weoered by this Mortgage

The nsuranve carrier providing the insurance shali ke chown by Borroaer subjoct w0 approsal by Lender, provided.
that such approtal shalt not be unreasenably withheld AN pronurms on insurance polioes shali be paid o the manner

provided under paragraph 2 hereof orf not paid in sech manner. by Borroaer making pavment. whea due. dirscely to the
iNsurance carrier.
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Allinsorance policies and renea sh thereot shali bean form eveeptable 1o Lepder and shali incluede a standard mortzage
clause m favor of and in form aoceplabie 1o Lender. Fendur shatl bae the night o held the poticics and renewals thereof.
and Borroser <hali premipily furmish to Lendur ai repewal netrces and afi receipis ot paid prenmiims. In the event of Toss.
Borrewer shiall gie prompt npotice to the sisurance catawer and Lender, 1 ender may make provt of fssat pot made prompiiy
by Boerroaer.

Unless [ ender and Bornracr otheraise agree i anihing. insirarce provecds shalt ke spplied to retoration or repair of
the Property damaged. provided suh rosteration of repair s o semrcaliy teaskle amd the ecunn of this Mortgage is
not thereby impaired. Hosoch restorston of repar 15 net covnoningdiy teasitle or 1t the sevunty of this Mortgage would
be impaired. the insurance provceds shall pe appled 1o the sums saered by ths Mortgagze. with the eveess, if any. pad
to Borrewer. It the Property s abandoned by Borrower, of 3 Borreaer faoh o respend to [ender within 30 days from the
date notive is mated by Lender to Borrower that the imuranie cerried offers toeithe
i~ authorized to collect and appiy the msurance proceads at Fenders o
or to the sums secured by this Mortgage

Untess T ender and Borfower others ire caice 1 anling, any sih application of proveeds to prinvipal shall not axiend
or postpone the due date of the monthly indtalinaents reterred e partazraphs T and 2 hereof or change the amount of
such installments. Bt under paragraph 18 hereof the Propeity o eoquired by Lender. all right. tutle and interest of Borroaer
in amd 1o any msuranve poiicies amd in and to the proveeds thereot reathng trom damage o the Properts prior to the sale
or acguisition shuli pass to Lender to the extent of the suns secured by thi~ Mortgece wmmedately poor o such sale or
acquisilivm,

a clam for insurance berefits, Lender
prion either o rotoraton or repair of the Property

6. Presenation and Maintenance of Property: Leascholds: Condomiriuny; Planned Unit evelopments. Borroacr
shall keep the Property in good repair and shall not COMIMIT Wasks of pernut impartment of Jdeterioration of the Property
and shall comply with the provivons of any fease if this Morigaze s ona feaschoeld, It his Morizage 15 on g unit in a
condominum of a planaed umit development. Borrower shall pertorm 2t ot Borrowes's obligattons under the declaration
Of COVEMAREs Cfedtn2 of yoserning the condeminium or phernad vt develepnient. the ba-laas and fegulations of the
condemimunm of phinned et deselopment sod censioent disements

Bt o wondemrino er plhaned amt Jeselepment
frder is executed by Borroaer and recorded tozetber wath

this Mertgaze, the cesenants and agreemients of stch nder
shall be incorporated mnte and shall amend and supplement the covenanis amd azreements of this Mortgage as f the reler
wete a part hercof.

7. Protection of Lender’s Security. I Borroaer farls to perform the covenants and agreements centained i this
Morrgage. or if any action of proveeding i vomnmensed which miateriathy affects Fender’s inkrest in the Propeny.
including. but not limited to. eminent domam. insolvency. code enfercemicnt. o arrangements of proveedings involving a
bankrupi or decedent. then Fender at Lenders opiioa. upon notice fe Borrower. miay nake such apparances. Jdishurse such
sums and 1ake such action as is nooessan to protect Leader’s nterest. wchidmy. bat not himuted  ta. disbursement of
reasonable attomev’s fees and eatry upen the Properiy to mabe repairs I Demder requined morfgage Insurame as a
condition of making the loan sccured by this Moeigaze.

Borroaer shall pay the premiums reguired to maintam such
insurance in effect until such time as the requirement for such insurance terminates 9 aceordance with Bornewer’s and
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