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UxirorM CovEXNANTs. Borrower and Lender covenant and sgree as follow

1. Payment of Principal and Inferent. Borrower <hall prompthy pay \\l“cn due the principal of and interest on the
indebtedness evidenced by the Note, prepaymient and ate churges oy provided in the Noteo and the princrpal of and miterest
on any Future Advances sevured by this Morgage.

2. Funds for Taves and Insurance. Subject 1o applicable Liw or to a written waiver by Lender, Borrower <hall pay
to Lender on the day monthly instaliments of pringipal and interest 2re pavable under the Note. unnl the Note is paid in full,
a sum thercin “Funds™) equal 1o one-taelfith of the vearly taves and avessments which may attain pricdiy over thas
Mortgage, and grourd rents on the Propenty. if any . plus one-tselith of yvearly premicm instaliments for hazard imsarance,
plus one-twelfth of yearly premium instaliments for mortgage instrance, if sny. all as reasonably estimated initially and from
time to ime by Lender on the basis of assessmients and bitls and reasonable estimates thereot

STty

The Funds shall be held in an institution the deposnis or accounts of which are insured or guarantead by a Federal or 6'
i state agency fincluding Fender if Tender ix suwh an institutiony Lender shall appis the Funds to pay said tanes, assessments. | —
: insurance premioms and ground rents. Lender muxy noi charge tor so kolding and appiving the Funds. analyzing satd account, 1 i~
} or verifying and compiling said assessments and hitls, untoss Lender payvs Borrower interest on the Funds and applicable law ‘
) permits Leader to make such a charge Borrower and lender may agree in writing a1 the time of excvunen of this ;. N
H Morigage that interest en the Funds shall be paid to Borroaer, and unless such azreement n made or applicable law :
} requires such interest to be paid, Lender shall not be reguired to pay Borreaer 20y interest or earnings on the Funds. Lender O-
: shall give to Barrower. without charge. 2n annoal accounting of the Funds shawing oradits 2ad debits to the Funds and the
t purpose for which each debit to the Funds was made. The bunds are pladged oy addiional secunity for the sunt sevured
;t by this Meortgage.
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I the amount of the Funds held by Lender. tegether with the tutare monthhy inaaliments of Funds pavable prior to :
the due dates of tanes, assessments insuranve prenviummis and groand rents, skali enceed the amount ceguired to pay said taves, :

assessments. nsurance premiums and ground reats o they 1adi deel ~ach eacess ~hall el ot Borrower's epiwen. either

promipily repaid to Borrower or credited 1o Berrower on moathhy
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meratiments of Funds, I the amount of the I-'Lnds
held by Lender shall pot be sutfickal 1o pay Tanes, 33owMienBG. Inufae promiitins .md greund rents as they fall d

Borrower shall pay to Lender any amount necesssry te mab e up the defioenay sathen 30 davs from the date notice s m.n!ed
by Lender to Borroaer requesting pavment thereot

Upon payment in full of all sums sevured ba
keld by lender. If under parazraph Is hercot

thi~ Morzege, Fendor shall promptiy retond o Borrower zny Funds
the Propoerts o wld or the Property s otheraise acquered by ! nder, Fender
P

th
shall apply. o later than immediately potor 1o the ale ot ine Property or ity soquinition by Lender. any Funds keld by
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Jos oF azmoents doe under this paragraph. and in the event

saof shall prempiiy s

. Lendor at the time of applivation ss a vredis sgarnst the sems wwoered by this Mostgage {:

3. Application of Payments. Un'ews appicable Fan prosdes otheraiw. 2l panents receved by Lender under the

Note and paragraphs 1 and 2 hereot shali be applied by Lender firstin Perment of amounts paye shie to Lender by Borroaer

H vnder paragraph 2 hereef, then to interest pavable on the Noteo then te the pringipsl of the Neteo and then to inferest and

principal on any Futere Advances. TR
% 4. Charges: Liens. Borroacer <hall pay aff taves, avgserenis ood other charges, fines and impasitiens attnbatable to

: the Pmperty which may attain a priorit\' over this Moestgase. od !c_hdh o pasmients of ground rents. of any. in the manner

; providad under paragraph 2 hereof or. if not pard in wch 1oescer. by Borrower making payment. when due. directly to the

i pavee thereof. Borroaer shall promply furnsh 1o Lender al rotice

Borrovrer skall make pavmeat d-.:..\:._\. Bosre b e Lender tevelpis evidending such pavments.
Borroaer shall promptiy discharge any ben which has proorny ecoer rue Mortgagzel provided. that Borroaer <hall not be
reguired to discharge 20y sech Bon o lenz o3 Boerreaer shaedl inz to the pavment of the obligation wecured by
such Len in a maeaner acceptable to Lender. or ~halt i goeod o et vch Bep baor Letem. enforcement of siwch lien in
fegal proveedings which eperate 2 or foriedore of the Propenty or any pant thereof.
O TG IS s cui‘?;:':ﬂ or bereatfzer erectad on the Propenty msurad
vrviorded wobpied <. znd such other hezards as Lender may l'(’.‘qlill’t
sich pertoads as 1 ender muay recuirel pros tdedd. that l..r\dcr shall not r(qmrt that the amount of
such CONTTage evcecd that amount of cover LEC uu-.rcd T pal e somis o red h\ this \‘\"I"J

The insurance carrier providing the insurance <hall be chosen by Borreaer subject to ’hppm\:!! by fender, provided.
that sawh approval shall nat be unrmu\nah} withheld Bopromiems on inserenee policies <hall be paid 1n the manoer

provided under paragraph 2 kereot or of not paid in <och manner. by Borrower ma‘!ung payment. when due. directly to the
(nsurance carrier.
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te present the enfvroement of the
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5. Harard Insurance. Borrower sha! heep the ympr

S

against koss by fire, hazards incleded within the terem -
and i such smounts and for
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AH insurance pobwies and rencaals thereot <hal I’\- i tormn
clause i favoer of and in form accepiskie re Lender.
and Borroaer shall prempily furneh to Lender ail re
Borrower shall give prompt notice te the msuran
by Borrower. 1

Unless Lender and Borroar otheraise agice in wnting. insurarde proveeds shabl be applied to resteration or repair of _ 4
the Propeiny damaged. provided sich restoration o repair s oo comigaily feastble and the security of this Mortgage 4
rot thereby impaired. Bt selh restoratoon OF Tepar s rol cocneminoahiv Teaable o o the secuniy of this Mortgage would
be impaired. the msuranee provends shall Be apphied G the sumis secured by thes Mortgage, with the evwess, of any. paid
to Borroaer. It the Properts s abandosed By Borroaer, o 1 Berreaer tais to respond to Fender within 30 days from the
date notice i mated by Fender 1o Borromaer that the insurance carrniet offeds toosetrle o clam for insurance benchis, Lender

.l

ceptabic to Dender and shalb inglede a sandard mortgage
sender bl ’L.‘.L the right o hold the policics and reacwals thereof,
.tl retizes and B receipts of paid prepnnms. Inothe event of losc
pue warner and Pender, Lender oian n;_-kc provt of loss if not made prompthy
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s atthorized o collect and apphy the sneuranie provesds st beider’s opisen either o rostoraton of repair of the Property ‘2
or to the sunts secured by this Morigage
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Unless Leader and Borrower otheraise sgrec i wnfing, ans such appiivation of proveeds to prncipal shall pot extend

or posipone the due date of the p'o’uH\ insaiiments referred to i paragzraphs T oamd 2 kercof or change the amount of
such installments. Bt under paragraph 15

i

s hereot 1l l’rnpq.n\ iv avgieeed by Bender. ali right, ntle and interest of Borrower
in and to any insuranee policies J"d in and to the proveeds thereot rosuitmyg from damaye to the Propeity prior to the sale

or a\qumtmn shatl pass to Lender to the extent oi the sums seatred by this Mortgepe immediately prior to suzh sale or W
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6. Presenvation 2ad Maintenance of Properiv: | eawcholds: Condominioms; Planned Unit Developments. Borrower
shalt keep the Property in govd repair and shall mot cominut waste of pernur imparment or Jeterniofation of the Propenty
and shall comply with the provivons of any lease o1 this Merizage s va g feaschold. IF this Mortzage s on a unit in a
condominium of a plurned umt davelepnrent. Borreaer ~hall perterm all of Borrower's obligeitons under the decleration
OF LOVERINTS Crealng or goseimng the wondemn the b} fras od repnlstions of the
condemmium of phnm:d umit doselepment and constinoent dovenents 1 oa condeminm o plinrad v deseheprment -
rider v enecuted By Borrower end recerded tegether with thes \!-‘it-u.:c the cevenants arnd agreements of sinh nider
shall be wcorporated nto and shall amend and supplement the vorenants and agreements of thise Mortgage asf the ks
were a part hercof.

7. Protection of Lender's Security. If Borroaer fab to perform the covenants and agreements contained in this
Mortgage. or if any actien of proveading i commenced which materialiy atfects Ferder’s nterent ia the Properiy.
including. but not hmited to. erinent domain. el code enforcement. o arrangements of praveedings mvelving a J

bankrup: or decadent. then Terder at Fender's opton. upen notie to Borrower, may anake such appearances. donkune siwh
sums and take stwh aotion as is necessary o proetadt Fender’s interest

e

WY ac? Pl **cd ot devehpnrent.

mchianding, but not bimred to. disbarsement of ‘?\),

reascnable attorney’s fees and ety upeon the Properiy to male repairs. It Feader regiiired moitrage inwrance as 4 i(q';r",

4 : condition of making the foan woured by this Mortgaeze, Borroacr shall pay the premiuns regiired to maintan wh <3y
insurance in cifect until sech ome as the reanirement fog

auch muranoe teiminates i accordance with Bormower's and

%E.




