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Unirorst Covexanas, Borrower and Fender covenent and acree o tolloas:

1. Payment of Principal and Interest. Borroaer shuli promptlv pay when due the prmaipal of aed anterest o the
ndehtedness eirdenced by the Note, prepayment and Late charzes s prosvided i the Note, and the pinaipal of and nteres
o oany D uture Advanoes ~ovurad by thes Mortgese,

2. Funds for Taves and Insurance. Subject 1o applicable Law or 1o o watten waiver by Lender. Borrower shall pay
1o Lender on ihe day monthly installnients of principal and oterest are parable under the Note, untd the Note s patd in Tull,
a sum {herein “Funds™y equal 1o cne-taelith of the wearly taves and sssessprents which may attain priority. osver this
Mongage. and ground rents on the Property. if any. plis cne-taelfth of veaddy premium installments for hazard imsurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance, H any, atl as reasonably estimated initialy and from
unie o time by Lender on the basis of assessments and Rills snd ressonsble estimates thereot.

The Funids shall be held in an institution the deposits or zocounts of which are isured of guaranteed by a Federal or
state ageney fincluding Lender if Lender is sich an institutiony. | ender shall apphy the Funds to pay <and taves, assessmenis.
msurance premunts and ground reats. Fender may rot charge for so boldting and appiving the Funds, anaivaing sid account,
or verifving and compiling satd assesaments and bills. unless Terder payvs Borrower interest on the Fuads and apphicable law
permits Fender to make such a charge. Borrower and Lepder may egree 0 wnting at the lime of exevution of this
Muorigage that interest on the Funds shall be paid to Borroaer, ond unfess such agreement v made or apphicable law
requires such interest to be patd. Lender shall not be required ty pay Borroaer any interest of earnings on the Funds. Lender
shall give to Borrower, without charge. 2n snnual aecounting of the Funds ~hoaing credns and debits to the Funds and the
parpose for which each debit to the Funds was made. The Funds are pladged as additional secunity for the sums secured
by this Morigage.

Ji 1the amount of the Funds hedd by Eender. together with the tutere monthhy installments of Funds payabie prior to
the due dates of fanes, assessnients. insurance premiums and groand reais. shall exceed the amount required 1o pay said taves.
33%essments. insurance premiums and ground rents as they ol dees such encess shall be, at Borrower's option, either
promptiy repaid o Borroaer or credited to Berrower on monthiy stelments of Fundso I the amount of the Funds
held by [ender shall not be sutficient to pay tanes. assessmients. insursnce prentums and ground reats as they full due.
Borroaer shall pay to Lender 2any amount necessan to muahe up the deficenoy within 30 dayvs from the date notice s mailed
by Lender to Borrower requesting payvnwent thereot.

Upon poyment e full of all sums secured by this Mortgay

gare. Perder shall promptly refund o Borrower any Funds
held by Lender. If under paragraph I8 hereof the Propeity i seld or the Property s othernvise acguired by Lender. Lender
shall apply. no Laer then immedistely prior w the sale of the Property or its acquisizon by Lender. any Funds held by
Lender ot the ime of applivation a5 a credit szaint the sens secured by this Moergage.

3. Application of Payments. Upless applicable faw prostdes othernise. all payments reveived by Lender under the
Now and paragraphs 1 and 2 hereof shali be appired by Fender first ia payment of amoeunts payable to Lender by Borroaer
under paragraph 2 hereof. then to interest payable on the Noteo then to the principal of the Note. and then to interest and
pricctpal on any Future Advances.

4. Charges; Liens. Borroaer <hzll pay ol taves, avwessmients and other cherzes fines and imposions siinbutable to
the Property which may 2ttain a priority over this Mortgare. and leasehold payments or ground rents. if any. in the manner
provided under paragroph 2 bereof or. if cot pard in such munner. by Borroaer meking payment. when due. directly to the
parec thereof. Borrower shall prompily furnsh o bender alt netices of amoanis due under this paragraph. and in the event
Borrower shai! make payvment directiy. Borrower <hall promptiy furmsbh to Lerder receipis evidending such payments.
Berroaer skail prempriy Jischarge any lve ahich bus pronts over this Mortgasge: provided. that Borrower <hall not be
requred to discharge ant such ben < kong s Borrower ~hali agree in writing to the payment of the obligation secured by
sinh Brent in a manner zoceptable to Lender. or ~hatl in 2oad 1aith cosrest sech Lien by, or defend enforcement of such lien in,
legal provecdings which operate to prosent the enfercenisnt of the bea or forieture of the Propeaty of any part thoreof.

£, Hazard Insurance. Borroaer <hall Leep the improvements tos existing or hercafter erected on the Property insured
against loss by fire. hazards incloded within the term “entended voverage” . and such other hazards as beader may FeQuitre
and in sich amonnts and for such periods as Lender may reguite: providead that Lender shall not require that the amount of
sih coverage evceed that amount of coserage reduired o pay the ~sums ~ecured by this Mortgage.

The insurance varrier providing the insurance <hafl be chosen by Borrower subject to approval by Lender: provided.
that suvh approval shall not be varexsonably withheld. Al premiums on fasurance policies shall be patd in the maager
provided under paragraph 2 hereof or. of not paid in such manser. by Borrower making payment. whea due. directly to the
INsUranee Carrier.

All insurance policies and rerewals thereot <hali be o form accepisble to Tender ond shall include a standard morigage
clase in faver of and in form acceptable to Lender. Tonder ~hall have the right to held the policies and renenals thereof.
and Borrower shall promptly furnish to 1 ender sl reecwa potees and all receipts of paid premivms. In the ¢vent of loss.
Borroaer shall give prompr notice to the insuranee carnier and Lendei. Lender may make proot of loss if not nmade prompily
by Borroaer.

Unless L ender and Borroaer otheraine azree in anibing. insufance provecds shatl be applied to restoration or repair of
the Property damaged. prosided such rosteration or reparr s eeonomivally feasible and the security of this Moatgage s
not thereby impaured. If sich restoration or repair is not eeenomnally feasible or 1f the secunity of this Mortgage would
be impaired. the insurance proceds shall ke applied to the sumis sewired by this Mortzage. with the exces. if any. paid
to Borrower. Bt the Properiy o chandoned by Botrower. of it Borroaer Tath o respond to Leader within 30 days from the
Jdate notice is mailed by Leader to Borroaer that the insurance carrier wifers to settle a clvim for insurance benefits, Lender
i» authorized to collect and apply 1he 1nsurance proceeds at Lender's option either to restoration or repair of the Property
of 1o the sums secured by this Mortgage.

Unless Lender and Borrower otheraise sgree in anibing. anty siwh application of proveeds to principal shall not extend
of postpene the due date of the monthly instaliments referred to i paragraphs 1 and 2 hereof or change the amount of
such installments. I under paragraph 13 hereof the Property s acqusred by Lender. all nighe, title and interest of Borrower
in and to any insurance poticics and in and o the proceads thereol retiting trom damage o the Propenty prior to the sale
of acquisition shall pass to Lender to the evtent of the sums secured by this Morrgage immiediately prior to such sake or
FogusSITION.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste of permit impaitment or deterionation of the Property
and shatl comply with the provisicns of any lease 1f this Mortgage s on a leaschold. I this Morigage s on a unit in a
condominmum or a planned unit development. Borrower shall peeform all of Borrower's ebligatons under the declaration
of covenanis creating of goseining the wendominitm of planned vt dewclopment. the by-laws and regulations of the
condemimum or plinned unit develepaient and constitoent dovuments. 10 a condominium or plinped vnn Jevelopment
rder s enevuted by Berrower and recorded togerber with this Merfgages the cosenants and agreements of sch nder
shall be incorporated 1nto and shall amend and supplement the cosenants and agreements of this Mortgage asf the nder
were a part hereof.

7. Protection of Lenders Security, 1f Borrower fals to porform the covenants and agreemierts contained in this
Morigage. or if any action of procecding s commenced which materially affects Lender's anterest in the Property.
including. but not imited to. eminent domain. inselveney. code enforcement. oF arrangements of proceedings mvohing a
hankrupt or decedent. then Lender at Feader's option. upen notree to Borroswer, may make such appearances. diburse such

s and fake such action as is nocesan to protect Teader's inferest. adnding, but not limited o, disbursement of

reasonable attorney’s tees and cniry upen the Properiy to make repars. I Tender roguited mrorigage msuranee as o
condition of making the Toan wvured by this Marrgaze. Borrewer shall pay the presniums required e mainf.an sach

insurance in eifedt uabl sech tme as the reguirement for such inwirance terminates moaccordance with Borrewer’s and
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