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Usirorst Covexanys. Borroner and Lendor oaenant arad zgrie s £1 s,

£, PayymENT oF Princapar asp IntrresT. Berrower shall promptdy payv wlen dee the principed of 2nd intrer vnothe in-
debtedness evidencad by the Note, prepoviment and lite chargss = proaided in the Note, 2nd the peindpa] of zed muret onoany
Furore Advances sevured by this Mertzage.

2. Fuxps ror Taxes axp Insurance. Subjer o3 zpolicable biw «r 10 2 written wihar by Lender, Bormer <hall pay o
Lender on the day monthly installments of principa] 2nd interest are pavable under the Nege, umil the Nete is paid in full. 2 sum
(hereip “Funds™> equal o coetellth of the yearly taxes and asessments which may znain priceity ovar this Mestgage, and ground
rents on the Propenty, if 2ny, plus onetwelfth of vearly premium inszallments for hazard insurance, plus coetwelfth of yeardy pre-
mium insallments for mostgage insurance, if any, 2l as rezonably estimaed initially and from time o time by Lender oo the bais
of assessments and bills and reasonable estimates therecf.

The Funds <h:ll be held in 2n insdrution the deposizs o« xciunts of wnhich 2re insured of puerenteed by a Federa]l or sate
agency (incloding Lender if Lender is such 2n insitution’. Lender shall apply the funds 1o pay seid taxes, sssessments, insunnce
premiums 2nd ground rents. Lender may not charge for so bolding 2nd 2ppling the Funds, anahvzing ssid accouny, or verifying and
compiling said assessmments and bills, unless Lender pays Borrower interest ¢n the Funds and applicable Liw permizs Lender to make
sich a charge. Berrower and lender may agree in writing 2t the time of executim of this Mertgage thar interest on the Funds hall be
paid 1o Borrower, end unless such agreement is made or zpplicable law requires such interest o be paid, Lerder shall nat te required
to pay Berrouer zny interest of eamings on the Funds. Lender shall gire to Borrower, withaut chasge, an snnual acccunting of the
Funds showing credits and debits o the Funds and the purpise fur which exch debit 1 the Funds was made. The Furds are pledged
as 2dditk nal security for the sums secured by this Mentgage.

If the 2m-unt of the Fupds beld Ly Lender, tgether with the furure menthly insillrents of Funds payvable prie 1o the
due dates of 1axes, assessmente, insurance premiums 2nd grourd remz, shall exceed the amount requirad 1o pay sedd tazes, asess-
menis, insurance premiums and grcund rents as they fall dee. wch excess shall be, 2t Brrower's opticn, either prompdy repaid to
Borrowsr or credited to Brarcaer on monthly intallmenss of Ferds. If the amount of the Funds beld by Lender shall nwt be
sufficient o pay taves, assessments, insurance premiums and grourd rents as they fall due, Bomower shall pov 1o Lender zny zmonnt
recessery to make up ihe defodency within 30 days from the dite nodior is muiled by Lender o Bomrower requesting payrent therect.

Upen payment in full of all sums secured by this Mortiege, Lender shall promptly refund to Barvwer any Funds beld by
Lender. If under perzgraph 18 hereof the Propeny is w!d 5 the Prepenty is ctherwise 20quited by Lender, Lender shall apply,
ro lzrer than immediately pricr © the sale of the Property or its 2cquisition by Lender, any Funds beld by Lender 21 the time of
application as a credit agzinst the sums secured by this Morrgage.

3. Arrricamiox oF Pavaexnts. Unles applicable law privides crhenvise, all payments received by Lerder under the Nae
and paragraphs 1 2nd 2 hereof shall be applicd by Lender first in payment of amecunts payzble 10 Lender by Borrower under paragraph 2
herecf, then to interest pavable on the Nete, then to the principul of the Neze. and then to interest and principel on any Future Advances.

3. Cuarces; Liens. Bomrower shall pay all taxes, assessments and other charges, fnes and impositions atnbutzble 10 the
Propersy which rmay artain a priosity over this Mortgage. and leasehold pavments or ground rents, if any, in the manner provided
under paragraph 2 hereof cr, if not paid in such mipner, by Borrower muaking payment. wken due, directly to the payee thereof.
Borrower shall premptly fumnish o Lender all Netices of amvunts due under this paragrapb, 2nd in the event Borrower chall make
pavment directly, Borrower shall prompdy fumish to Lender receipts evidencing such peyments. Borrower shall promptly discharge
any ben which has pricrity over this Monigage: provided, that Borrower shall not be required to discharge any such Len so kng as
Bostower chall agree in writing o the payiment of the obligaticn secured by such lien in 2 munner acceptable to Lender, of shall in
good faith contest such Een by, o defend enforcement of such Iien in, legal proceedings which cpente 10 prevem tke enforcement
of the Yen or forfeiture of the Property or any pait theceof.

5. Hazasp Insurance. Borrower shall keep the improvemenis now existing or herezfter etected ¢n the Property insured
agzinst loss by fire, hazards included within the term “extended coverzge,” and such ciher hazards as Lender mar  quire and in such
amourts and for such pericds as Lender may require; provided, that Lender shall not require that the amount of .. i coverage excesd
that 2moans of coversge required to pay the sums secured by this Mumgage.

The insurince carrier providing the incurance shall be choen by Bemower subject to approval by Lender: provided, that such
approval shall not be unreascnably withheld. All premiums cn irsarance policies skall be paid in the manner provided under pema-
craph 2 hereof or, if not paid in such manner, by Borrower muaking payment, when due, directly to the insurarce camrier.

All insurance policies and renewals thercof shall te in form acoeptzble o Lender and shall include 3 standard mortgage
clause in favor of 2nd in form acceptable to Lender. Lender shall hate the right to hold the policies and renewals therenf, ard
Borrower shall prompily furnish to Lender all renewal rotices 2nd all receipis of paid premiums. In the event of loss, Borrower shall
give prompt notice 1o the insurance carrier and Lender. Lender may mzke proof of kiss if not made prompily by Borrower.

Unless Lender and Borcower otherwise agree in writing. irsurance precceds <hall be applied to rtestoration or repair of the
Property damaged, provided such restoration or repair is econemically feasible and the security of this Morgage is net thereby
impaited. 1f such restoration o repair is net eccnomicaliy feasible vz if the secunity of this Mongage would ke impaired. the insur-
ance proceeds shall be applied 10 the sums tecured by this Murrgaze. with the exess, if any, paid o0 Borrower. If the Propay
is atandoned by Borrewer, or if Borrower fails to respord to Lerder within 30 days frem the date notice is mailed by Lender to
Borrower that the insurance carrier cffers to settle a claim for insurance berefiss, Lender is autherized to collect ard apply the insur-
ance proceeds at Lender’s option cither to restoration or repair of the Propenty or to the sums secured by this Mortgage.

Unless Lerder and Borrower otherwise agiee in writing. any such application of procecds to principal shall not extend or
pstpone the due date of the monthly installments referred 10 in paragraphs 1 and 2 herect or change the amount of such installments.
If under paragraph 18 hercof the Property is acquired by Lend.r. all righy, title and interest of Bortower in and to any insurance
policiss and in and to the proceeds therecf resuliing from damage to the Propeny prior to the sale or acquisition shall pass to Lender
0 the extent of the sums secured by this Mortgage immediately pricr 1o such sale or 2cquisition.

6. PRESERVATION aND MunTENance of Properry; Lessenoros; Coxporzuxiunms; Praxseo Uxir Deveropyexts. Borrower
<hall keep the Property in good repair and shall not commit waste ¢r permit impairment or deterioration of the Property and shall
camply with the provisions of any lease if this Morngage is on a lcasehold. Jf this Mortgage is ¢ 3 unit in a condominium or a
planned unijt development, Borrower shall perform all of Bomower's obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the by-Jaws end regulations of the condominium or planned unit development,
and constituent documents. 1f a condominium or planned unit develepment rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of such sider shall be incorporated into and <hall amend and supplement the cov-
enants and agreements of this Mornigage as if the rider were a part hereof.

7. Prorecrios of Lexper’s Securiry. If Borrower fails to perform the covenants and agreements contained in this Merigage,
or if any action or proceeding is_commenced which materially affects Lender's interest in the Propaty, including. but nat limited o,
eminent domain, insolvency, code enforcement, or amrangemenis 1 procesdings invelving a bankrupt or decedent, then Lender at
Lender's option, upon notice o Borrower. wmay make such appesrances, disburse such sums and tzke wuch actien as is necessany
protect Lender's interest, including. but not limited 1o, disbursement of reawonable atterney’s fees and ¢ntry upon the Propeny 1o
make repairs. [ Lender required mortgage insurance as 2 conditicn of making the lean secured by this Mortgage, Borrower shall
pav the premiums required to maimain such insurance in effect until such time as the requirement for such insurance turminates
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