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1. Payment of Principal and Interest. Borrower shall prompily pay when Jdiwe the pranapal of and snterest om the
indededness evidenced by the Note, prepayment and lste charpes as pronided in the Note, and the princpal of and inferest
on 20y Fueture Advanoes severed by this Mortgzge.

2. Fends for Taxes and Insurance. Subject to apphcable 1awn of 0 2 antien waiver by Fender. Borrower shzll pay
10 Lender on the day monthly invallments of principal and interest are pavabie under the Nate, unt] the Node o paid in full,
a sum (berein “Funds™) equal to onc-tuelfth of the yearly tases and awesaments which may ztiain priority over this
Mortgage. and ground rents on the Property, of any. plus one-taelfth of vearly premiom instaliments for hazard imsurance.
Pus one-taclith of yearly premium inst2llments for mortgage insurance. if any. all &8 reaconably estimated initezlly and from
ume 10 time by Lender on the hasn of assesaments and bk and reasonable astimates thereod.

The Funds shall be held in an institution the deporats of sccounts of which a1e insured o guaraniead by a Federal or
state apency (incloding Lender if Lender is such an imtitution). | ender shall apply 1the Funds 10 pay said tanes, assessments,
insurance premiums and ground rents T ender may net charge (or o bolding and appiving the Funds. snalizing sard account,
or verifying and compiling said assessments and ik, unless | eader pas< Borroaer micrest on the Funds and apphcable law
permits Lender to make swch a charge. Borroner and Lender may agree i writing at the tume of evecutton of this
Mortgage that interest on the Funds shall be pasd to Borrower, and unless such agreement s made or apphcable faw
requires such interest 1o be paid, Lender shall et be required 1o pay Bortower any intetest of carnings on the Funds. 1 ender
shall give 1o Borrower, without charge. an annual accounting of the ¥ unds shoning credits and debits 10 the Funds and the
purpose for which cach debit 10 the Funds was made. The Funds are pledead as additional secunty {or the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. topether with the fuiure monthly installments of Funds payveble prior to
the due dates of taves, assessments, imsurance premiums and ground rents, shall evoead the amount required to pay sand taves,
assessments, insurance premiums and ground rents as they fall doc, such exvcess shall be, at Borroner’s optioa, cither
promptly repaid 10 Borrower of credned 10 Borrower an monthly indaliments of Funds, If the amount of the Funds
beld by Lender shall not be sufficient 10 Pay faves, assesaments. amurence premiums and ground rents as they (2l doe.
Borrower shall pay to | ender xny amount necessery 1o rake up the definency nithin 30 davs from the date notiee 3% maited
by Lender 1o Borraner requesting paymen? thereod

Upoa payment in full of all sums secured by ths Mongage. | ender shall prampily refund 10 Boiroacr any Funds
held by | ender. 1 under paragraph 18 bereof the Property is «dd o1 the Property 1s otheraise acquired by | ender, Lender
shall apply. no Ixter than immediately prcy 10 the «ale of the Property of ats acquisiion by Lender. any Funds held by
Lender 21 the umc of application 25 3 credil ageinst the sums secured b this Montgage.

3. Application of Payments. Uniess applicable laa pronsdes otheraise. all payvments received Uy Lender under the
Nuoie and parzgraphs 1 and 2 hereod shali be appbaed by 1 onder firat i parment of amaunts pavable to § ender by Borrowner
under paragraph 2 hereof. then to mnterest pavahie an the Noie. then 10 the prancepal of the Node. and then 1o interest and
principal on any Fulute Advences

4. Charpes: Liens. Borrower <hall pay afl 1aves. accssments and other charges, fines and impasitions. sttnbutablke to
the Property which may attain a priority over 1hus Morgape. and deauchald peyments o ground rents. if zoy. :n the manner
pronvided under parxpraph 2 hereof o, of o1 paod in such manner. by Borroaer meling pavment, when due., directiy to the
pavee theraod. Borrower shall prampily furnsh 1o 1 ender all noboes of amonnts due under this paragraph, and in the cvent
Borrower shall mzlc poymemt dircctly, Borrower «hall prompaly furnnh 1o Lender reccipts evidennng such paymenis
Borrower shall prompily discharge any ben which his praotdy oaer this Maorteape: provided. that Boasromer shafl not be
required 10 dischetge any such licn so Jong x5 Bogroner shall agree in mnting 1o the payvment of the obligation secured by
such ien in 2 manner socepiable 10 Lender. oo shall in pond f21h comted such Ben by, o defend enfarcement of such lien in.
kepal proceadings which oferae 1o poevent the enforcement of the Iea of forfeture of the Properly o 2oy pant thereof.

£, Harard Imssraoce. Borromer shell Loop the smpconcments nos eviding o0 hereafict crected ca the Progerty mmsured
spurst dns i fire. harards incdoded wnhin the 1erm “eviended conerape”. end such other harands as Leodal may require
and an such amounts and for such penods s 1 ender may soquise; pronaded. that | ender shall et reguire that the amoant of
sweh conerape evcead that ameumt of coverape reqinted o pay the some seared by thes Monigape.

The insurance carrsed providing the magance shall be choson by Bogroner subjeet 1o appronal by Lender. provided,
that such appronal shall nat be untexconathhy wathheld, Al premnsme on nsuranoe podioses shall be qeid io the mannes
pranaded under paragreph 2 heroof o7, off not pad in such meancs. bty Borrower mab.ang payment. when duc. ditectdy to the
INSUraNCe CarTied.

Al insurance policaes and sencwals thereot shall be an form acocptable 1o Lender and shalt include a standard mornigagpe
dause in favor of and in form acceptable 1o Lender. 1. onder shail have the right 10 hoald the policies and 1enewah. theroal.
and Boesouer shatl prompady furnsh so Lender xll 2enenal nolioes and all reccipts of pasd premiums. In the ¢vent of Joss.
Boarower shull gne proempt notioe 10 1he imautanae carrcs and 1ender. 1ender mun mele procd of Soss if nol made prompaty
tn Borromer.

Unless Londer and Borrower cthera ise agroe in w1ding, insurance procoads shatl e appliod 10 restosation ar repuir of
the Property demaped. provided such redorabion of 1eput 1 oconamically feasible aid the socurity of this Mongape is
nod thereby impared. It such 169012000 o Topur 8 not econtanically feassbie o i the securty of this Mortgage would
be smparred. the snsurance proceeds shall be applied 10 the sums secuted by this Monigape. with the excess, il any. pad
10 Borrower. H the Propeny s ahandened by Borsoover, o 11 Borsomer {ahs 1o respond 1o Lender within 30 days from the
duic notice 1 maded by 1 eoder to Borrower that the insurance carner offers 10 settle a claim for insurance benefits, 1.onder
is authorired 10 oolloct and apply the snsurance puoceeds at Lender’s option cither 10 1ostoration of repair of the Propenty
or 1o the sums secured by this Mongagpe

Unless Lender and Borzower othemwise zproc mn wiating, any such application of procoeds to prancipal shall axa extend
o postpone the due date of the moathly instaliments tefeired 1o in paragraphs 1 and 2 hereod o1 change the amount of
such indtaliments. Il under parsgraph 18 bereof the Projcity s acquired by Lender. all righy, titke and intezest of Boarower
in and 10 any isurance policaes and in and 1o the prooceds therood rosuliang from damage (o the Property pror to the sake
or aoquisition shall fuss 10 Lender 10 the evtent of 1he sums wecaured by this Mortgape immoedixtely proor 1o such sale o7
aogquistion.

6. Presernation and Mainteaance of Proprriy: Leaseholts: Condominiums: Planned Unit Devedopments.  Barrowes
shalj Leep the Property in good repair and shall not commit sasic o1 permit impainment of deicrnioration of the Property
and shall comply with the provisions of any kease if this Morigage 15 on a3 leaschold. If this Mortgage is on 2 unit in a
condaminium o a planned unit development. Borroner shall petfonn all of Borrower's oblipations under the declaration
of COVEDANTs crealing of ponernmng the condomimum or planned vnn deadiepment, the by-laws and regulations of the
condominium or planned unit development. and condituent documents. If a condaminium or planned umit develapment
rider is executed by Borrower and recorded topetber with this Muoripage. the covenzats and agrcements of such rider
shall be incorparated into and shall amend and supplement the covenants and agreements of this Mortgage as if the radet
weie a part heicof.

7. Protection of Lendes’s Security. I Bomower fals to perform the covenants and agreements contained in this
Mortgape, or if any action o1 procoeding s commenced which materially affects Lender’s interest in the Property,
including, but not limited 10, eminent domain. insolvency. code enfercement, or arrangements of proceedings involviag a
bankrupt or decedent. then Lender at f cnder’s option, upon notice 1o Borrower. may make such appearances, diburse such
sums and take such action as is neceswary to protect Lender’s interest. inkluding, bul not limited (o, disbursement of
reasonable atiorney’s focs and crtry upon the Property to mabe repaus. 1 Lender required mortgage insurance as a
condition of making the loan sccured by this Morigage. Borrower shall pay the premiums required to maintain such
insurance in cffect until such titne as the requitement for wch insurance terminates in accordance with Borrower’s and
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