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Ustrorys COVENANES. Borromer and L eader coverant amd azzee as folloas

1. Payment of Principal sad Interest. Borroner <hall prompily pay whea Joe the prinvipst of and nlerest on the
indebtedness evidenced by the Note. prepavment and Dte charges as provsded in the Naote, and the prnapal of and anterest
on any Future Advances sevured by this Motigage

2. Fusds for Tates and Insurance. Subject to applivebie law of to & wiitten waiver by 1ender. Borroaer <hall pay
10 Lender on the day monthly installments of prinapal and interent are pavahle under the Note. untdd the Note i pasd a0 full,
a sum therein “Funds™) equal 10 onc-tuelfth of the vearly tanes and swesaments which may attnn pricity over this
Mortgage. and ground rents on the Property. if apy plin one-twelith of vearly preminm maalimenns for hazard inaerance.
pus onc-twelfth of vearly premium instaliments for mortpape rnsurance. of 2y, all & reawnably csimated izl and from
time 10 time by Lender on the hasis of suesuments and Bk and reaconabke eammates therant

The Funds shall be held in an institution the depostts of accounts of which are imured or puztantead by 2 Federal or
state agency (including Lender if Lendes s such anamattunand . L ender sha't appiy the Funds 1o pay +od 1aves, aoesuments,
insurance premiums and ground rents. [ ender may ned chatge 101 so bolding and appiving the Funds, 2nahviing saxd acoount,
or verifying and compiling s3id assesaments and bells. unless |ender pays Borroner interest on the Funds and apphicable lawn
permits Lender 1o make such a charge. Borrower and lender may sgree in wnning at the time of evecution of this
Mortgage that inkrest on the Funds shall be pand 0 Borromer, and vnless such agreemen o made or zpplxable bxaw
requires such interest 1o be paid, Lender shall oot e required 1o pav Borroaer a0y microst of carmngs o the Funds. 1endet
shall give to Bortower. without charge. an annual scoounting of the Punds thowing cradits and debts 1o the Fundk and the
porpese for which cach debit to the Funds was made. The Funds are pladpad as addimonal secury for the sums secured
by this Mortgage.

If the amount of the Funds held by Lzoder, topether with the futute manthly imtallments of Funds pavable pnoy 1o
the duc dates of Laves, assessments, tnsurance premizms 2nd ground rents, shall evoced the amount tequired 1o pay said taves,
asscssments, insurence premiums and ground rents as they fall due. «uch evcess <hell be. al Borrowes™s option, cither
proanpily repaid 10 Borrower o credited to Borrower an monthh nstallments of Funds. I the amount of the Funds
hedd by Lender shall oot be sufficknl 10 Pay favch. ASEWments, mmurance promaams and groend zents as they fall doe.
Boarrower shall pay 1o Lender any amaunt necesaeiy 10 make up the dehoendy within 30 davs from the date noe o mated
by 1ender to Borrower requestimg payvment thereot

Upon pavment an fell of all sums secured by ths Morigage. Lender shall prompaly sefund 10 Borrower any Funds
hedd by Fender. 1f under paragraph 15 hereof the Propenty 1 «03d of the Property s otherwise scquited by 1 ender, i ender
shall apply. no later than immediately pnor 1o the sale of the Property o it aequeson by 1ender, any Funds held by
Lender al the ime of application as a ¢rodit 2gm the sums secured by thes Mongeec

3. Applicalion of Payments. LUnless applicable Txw pronsdes otheradse. 2il puaments seccived by Fender under the
Note and pargraphs 1 and 2 bereof shall be appbed by 1eoder first an paument of amonnts pavahlc 10 Lender by Bortoner
under paragraph 2 hereod. then 1o mictest pad shlc on the Note. then 10 the prancips! of the Note. and then 10 interest and
prancipal on anv Future Advances

4. Charpes; Liens. Borrower «hell pay all taves. assosaments 20d othet charpes. fines 2nd smpodhions attisbutable to
the Property which may altain 2 poanity over this Mongape. and Yeawhodd pavments o ground rents if any. 10 the manner
pronidod under paragraph 2 hereof of. 1f nod pund in such manner. iy Brower snlang piment. when duc. directly 1o the
pavee therood. Borrowes shall promprly furansh 1o § ender atl noboes of amounts doe under this paragraph. and in the cvent
Borrower shall make pavment directiy. Borrower shall prampaly turnsh to Lender reccipis cadenomg soch pavments.
Bosroner shall proenpily discharge any Den which has poceay saer thes Mantgape: pronsded. that Borowear shall noe he
roquired 1o discharge any such Ien w0 bong as Bogtones shall xpree in arming 1o the paymem of the ohlipation secured by
such ben 1n a punnes acceprabic 10 1 ender. of shall an pand f2ah contest sach bon ty . oo defend enforcement of such Tien
keral procondings ahich Operaic 10 pooveta the enforoement of the den oo forfetae of the Propeny «o any pan thereod.

£ Harard lnsmrance. Bogrone: shall boep the smproiements nom canting of hereafics cratod on the Progerty smuted
against 3ons by Bre. hazends ancloded wrthm the eim “oviended coverape, nd sch ather herards xs 1 endor may toguine
and in such amaounts and for such persads x< Lender may roguire. pronadod, that L ender shall ned require thaa the amaoeunt 5
such conerage evoend that amount of conerape requeted @ pad the some socured by ths Maorieape.

The :murance carer peoviding the wnsutance shall he chowen v Borrowesz subject 30 appronal by Lender: provided,
that such approwal shall no e unreasonabhy anthhedd ALl premim an imsarance pobiones shall e pudd an the manned
pronsded under parapraph 2 hereof o1, if nat pad 1n such mannc. b Borrewer making puyment. when due. directly 1o the
INSUTANCE CATTES.

Al insurance pohoes and rencw als thereet shall be 1 form scceptablc 1o 1 ender and shalt mdude a standard mongape
clause m favor of and in foom acoepiatle so Londer. | onder <hall hizae the ripht 30 hadd the policics and rencnats thezood.
and Borrower dhatl prompiiy furnish 10 Fender all 1encm sl notioes and all reoeipls o pond premiuins In the cvent of Yo,
Borrower stadl give pPrompe notice 10 the snvurance cariet and 3 endes. 1 ender may mabe proxd of Tos of ned made prompily
by Borromer.

Unless [ ender and Bomrower otherw e apiec 3n » ting, stsuranoe proveads shall be appliod 10 reson stion o1 tepair of
the Property dameped. proasded such 168018000 ar 1epur 3 cconomucsTh ferohie and the securty of tha Mortpepe
not thezeby impared. I such reaoalan of 1epar 2 not economi ally {canhie o1 af the socurty of this Mangzpe would
be impaured, the insurance proceeds shall be apphied 10 the sums secuted by thn Mongape. wah the evoess, if any. pand
to Borrower. 1 the Property s atandoned b Borower o1 1! Borrower Taib 10 1espond 10 1 ended within 30 days {from the
datc pabioe i mated by Lender 1o Borremer that the insutance catrier offens 1o weltle a <taim (oo smausranoe benchits, Lender
is authorired 1¢ collect and apply 1the imurance proocads at 1 ender’s option cither o 1es10r20n of fepair of the Propenty
of fo the sums secured by this Mortgage.

Unless Lender and Borrower cdherwise apiee 3n anting, amy such application of proceeds 1o princepal shall not catend
o postpone the due dare of the monthly invaliments referted to an paragfaphs 1 and 2 hezeo! or chanpe the amount of
such imtallments. If voder guragraph I8 bereof the Property i scquired ty Lendes. ail nght, titke and anterest of Borroned
in and 10 any insurance podicies and in and o the procends thereot resutting from damape 10 the Property praee to the salke
or aoquisation shall pas to Lender to the eatent of the sums socuted by tha Moripepe immeduiely powa to wuch sk or
aoquisitian.

6. Presenation and AMaintenance of Property: Leascholds Condominiumy; Planoed Unit Developments. Bosrones
shall Leep the Property in good repair and shall not commit wasie o1 permil impairment of deteriofation of the Property
and shall camply with the provissoas of any kase af thn Morigage 1 on a keachold. I this Mastpage 15 on a unit in a
condominium o 2 planned unn develonment. Borrower shall perform sl of Borrower's ohhipsbons under the doclaraton
Of covenanis creating of goveaning the condammium or planned unit devclopment. the by-laws and regulations of the
condominium of planned unit development. and constituent dacuments, #f 3 condominium or planned unit develonment
rider is executed ', Bortower and recorded together with this Mortgage, the covenan's and agreements of such nder
shall be incorpaated into and shall amend and supplement the covenants and agreements of thi Moertpage as if the nider
were a part bhereof.

7. Prolection of Lender's Security. If Borrower fails 10 perform the covenants and agreements contained in this
Mortgage, of if any action of procceding 15 commenced which materially affects fonder™s intecesd in the Property,
including. but pot limited 10, eminent domain. insclvency. code enforcement. o1 arfanpemeants. of proceedings imvolving a
banktopt or decedent. thea 1 ender at Lender’s option, upon notice to Borrower, may make such appearances, duburse such
sums and take such action as is nocessary to protect 1ender’s micrest, including, but noat limited to, dishursement of
reasonable alterney’s focs and entry upon the Property to maie repairs. I Lender required mortgage insurance as a
condition of making the loan secured by this Muortgage. Borrower shall pay the premivms required lo maintain such
insurance in effect until such time as the requirement for such nsutance ferminates i accordance with Borrower’s and
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