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Ustromyg Conixants Borroaer and L ender conerant and apree as fothras:

1. Payment of Principal and Inatersst. Borroaer shall prompth pay when Jue the principal @i and mnterat on the
indebtedness evidenced by the Note. prepayment znd Lete charges o proncded in the Nete, and the princpal of and anterest
on znv Future Advances secured by this Maosigage.

2. Fasd for Taves and Insurance. Subject to applicable baw or 1o a antten waver by Pender. Bormoact shall pay
10 Lender on the day monthly indaiiments of principal and imcfest are pavable under the Nate, until the Note 1 pand 1o full,
2 sum therein "Funds™) equal to onetuclith of the vesrly faves and aceswments which may attan priemty over thi
Mortgage. and ground rents on the Propeny. of any. plus once-taclfth of vearly premium mstallments for harard msurende.
plus one-1actth of vearly premium inaliments for moitgape msnfance. 1f zny, all as reatwnzbly ctimated imisatly and from
time 1o 1ime by [ ender on the hass of awgsaments and Btk 2ad reaconable estimates thereof.

The Funds shall he beld in an imstituton the deponits of sccounts of which are imured or guaranteed by a Federat or
state apensy {incloding Lender of 1 ender is cuch an imtitution). Lender shall appiy the Funds to pay sand (anes, assesments.
smsurance premiums and ground rents | ender may not charge for «o holding and applying the Funds. analyzing sad account,
or verifving and compehng sad asscsaments and bilh, unless Fender pavs Borrewer mierest on the Funds and applicable law
permits Lender 1o make such a charge  Borrower and Lender may sgree in writing at the ime of cvecutian of this
Mortgage that interost on the Funds shall be paid ta Borrower. xnd unless such agreement 8 made of apphicable law
requires such interest to be paid, 1 ender shall not be required 10 pay Barrower any interest of camings on the Funds. 1ender
shall give to Borroner. without charge. an annual zccoenting of the Funds showing credits and Jebits 1o the Funds and the
perpose Tor which each debut to the Funds was made The Funds are pledped as additional securaty for the sums secured
by this Morngage.

I the amount of the Funds held by [ ondei. topether with the future monthhy anstallments of Funds pavable pnor 1o
the due dates of 12ves, asscssments, insurance peemiums and ground rents, shall evceed the amount required to pay said taves,
assessments, insurance premivms and ground reas as they Nl duc. <ach evcess <hall be. al Borrower's ophen, cither
prompihy repaid to Borrower or credited 1o Borrower on maathly nutallments of Funds. I the amount of the Funds
beld by 1 cnder shall not be sufficent 10 PaY 12068, Xsewmenls, smurance premaems and ground renats as they 21l due.
Borromer sha!l pay 10 1 ender any amount neocsaany - mal e up the dehoiendy within 30 days from the date nonice s marked
by Lender 10 Borromer request:ng pay medt thereo!.

Upon paymeat an full of all sums sccured by thes Marieape. 1 ender shall mompliy tefund 10 Borrowner 2ny Funds
held by 1 ender. If under paragraph 15 hereof the Property 1 «odd o1 the Property s ctherwnse acqured by ! ender, L ender
shall apply. no e than immediztely pror 1o the sake of the Property or ats scquisition by Tender. any Fands held by
Lender 21 the ume of zpphication as a credit sganst the sums secured by this Mostgepe

3. Application of Paymemts. Usnless apphoable lew pronades otheraise. all payments reccived by [ cnder under the
Node end perapraphs | and 2 berood shall be zppid by 1 onder find in pavment of zmeunts navzhie to Lender by Boroower
under paragraph 2 hereod. then 10 inlcrest pavable an the Naote. then to the prencipal the Nte. 2nd then o intercst znd
prancipal on any Future Advances.

§. Charges; Liens. Botrouer <hall pan atl tanves, asscsaments and other charges fines and ampovations attnbotable to
the Property which may attain a prsority over this Morigape. and feaschold payinents o1 ground ronts. if any, 1n the manner
pronvided under paregraph 2 bereof or, af not pand in <uch mannct. by Botrener meling pavmenl. swhen duc. Jirectly to the
pavec theroof. Bogrower shall prompily furnsh to 1 ender 2ll notioes of amoounts due under thy parapraph, 20d in the event
Borrower shall male pavment directh, Borrower «hall prompiiy fomneh te Lender teoapis evdenaing such pavments.
Bocrower stall prompily discharpe any ben which has pootdy orver thn Maorigage: provded. that Bogrowes «hall nt be
requited to dncharge aay such lien <o dong xs Boyrouer shail zgroe in arting 1o the payment of the oblipation socuted by
such ben in 3 manner accepable 10 Leoder, o szl 1 gand faith contest such ben b, o Jefend enforcement of such lies
begal proceadings which operaie to prevent the enforcament of the ben oo forfeitue of the Progenty o1 any part thereod.

5. Harmd losprance. Borroner shall Loep the mpien ¢ments mow carcing o herealaer cioctod oo the Propetty rmuned
zpaimst doss ny Bre. harards mcdoded anhin the 1omm “eatended conerape’. and such other heratds as | onder may rogquiae
and m such amaunls and for such peraads as 1 ender may reguire. prenaded. that L ender shall ot regunse that the amoum of
such conerape cuoeed that amount of Goverape 1egquited fo pad the cums secured by ths Mangape.

The murance catnict proniding the mautanoe shall be chowen by Borrower subject 10 appronal by Lender; provided.
that such approval shall oot be unrexonably withhedd Al premiume on insurance polices shail be paid n the manndd
prensded under puragraph 2 bereaf o, of not pad in sh maancs. by Borrower makng payment. ahen due. diroctly to the
IMUTADOE CATTaT.

All insurance pohioses agd 1enew als thereet shall be an form acceptable 10 1 ender and shall inclnde 3 standard morngape
Apuse m favor of and in form aoceptable 1o Lender. 1ender all hue the 1ipht 10 hold the policecs and rencwak thereo!.
and Borrowet shaii proampiny furnish 30 Lendet @) reneaal notices 20d ali 1eoapts of prd premiums. In the cvem of hows
Borrowes shall e feompe nonice 10 the ancurance catnier and 1 ender. 1ender may rake prood of dms i nea made promptiy
by Borrowes.

Unless 1 ender and Bosrower <hera ise agroe in writimg. insutance proccads shall be applied 10 restoration of repair of
the Propenty damaped, provided such 1eaorabon o sepanr o econamicaflhy feasbic and the socurity of thin Mongzpe 15
nod thereby impaned. I swch 1etoralion o1 teput i net ocenamicathy feashle o of the socurity of this Mortgape would
te impaited. the insurance praceeds shall be apphiod 1o the sums secuted by this Montgape, with the exocss, if any. pad
to Boarowes. 11 the Property i atundoned by Bortencr, of st Borrower fanh 10 tespond 1o Lender within 30 days {tom ihe
dxte notiee i muted by Lender 1o Borronct that the imsurance catrxr oflens 10 settle a <dam for amsuranoe be achits, Lender
15 author1zed 10 colioct 2nd apply the insurance proceeds a1 Lender's option cahes 10 1estoration of Tepair <, =~ Property
o1 10 the sums secured by this Mosigepe.

UnYess | ender and Borroner othenwise agroc in wiaing. any such application of prooersfs 10 principal shall nod extend
o postpone the due dute of the monthly instatiments 1efcired to in parapraphs 1 and 2 hooood or chanpe the amount of
such smuallmeots. 1f under paragraph 18 hetoof tne Praperty s acquired by Lender. all nigh, titke and inlerest of Borroner
in and 50 20y imurance podies and in and to the praceads thereod resultng from damage to the Property prior L0 the sak
o1 aoquisition shall puas 10 Lender 1o the extent of the sunn secured by ihin Mostgape immediately priod to such sale of
HOQUIDTION.

6. Preservation and Maistenance of Propertss Leawbold: Condominiums: Planned Unit Developments. Borrower
shall koep the Property in good repair and shall not commit waste or permil impairment of deicrioration of the Property
and shall comply with the provissoas of any bease if this Maortgage 1 on a leasehodd. If this Mortgage 5 on a unil in a
condaminium of 3 planned unn devedopenent. Borrower shall pesforan all of Borrower's obhgahions under the deciaration
o1 covenants creating of governing the candominium or planned unit development. the by-faws and repulations of the
condominium o planned unit development. and condituent doacuments. If a condominium or planned unit development
rider is executed by Borrower and tecorded topether with this Mortgage. the covenants and agroements of such nider
shall be incorparated into and thall amend and supplement the corenants and agreements of this Mortgage as if the rider
weic a pant hereol.

7. Peolection of Vender's Security. 1f Borrower fails to peiform the covenants and agreements contained in this
Mortgage, or if any actica of proceeding s commenced which matctially affects Lender’s interedd in the Propenty.
including. bul not limited to. eminent domain. insodvency. code enforcemenl. of arfangements of proceadings involving a
bank rupt or decedent. then Lender al Lender’s option, upon potice 1o Borrower, may male swch appearances. dnburse such
sums and take such action as is necessary to protect Lender's snteredt, including, bul nat limiled to. disbursement of
reasonable attomney’s foes and entry upon the Property to make repaiss. If Lender requited mortgage inwurance as a
condmon of maling the loan socured by this Mortgage. Borrower shall pay the premiumys required (o maintain such
insurance in effect until such time as the requirement for such msurance teiminates 1n accordance with Borrower's and
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