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Uxiroryt Covexanys. Borrower and Lender coverant ard agrie as follows:

1. PavMmexT oF Prixcarar axp Interesy. Bomower shall promptly pay when due the prncipal of and interest ¢n the in- A

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on anv
Future Advances secured by this Mortzage.
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2. Fuxos ror Taxes axp INsuraxce. Subject to applicable Laiw cr 1o a2 written waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Note, until the Nete 35 paid in full, 2 sum
(hercin “Funds™) equal to onetwelith of the yearly taxes and assessments which puay atain priority ¢ver this Morntgage, and ground
: rents ¢n the Propeny, if any, plus cnenwelfth of yearly premium installments for haend insurance, plus cnetwelfth of yearly pre-
: mium installments fcr meortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the hasis
of assessments and bills and reasonable estimates thereof.
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. : The Funds shall be held in 2n institution the deposits or accounts of which are insured or guaranteed by a Federal or sute
-3 agency (inchuding Lender if Lender is such an instituticn). Lender shall apply the funds 1o pay said taxes, assessments, ineurance
4 premiums and ground tents. Lender inay nct charge fir so hoMing and zpplying the Funds, analyzing smaid 2ccount, cr verifying and
1 : compiling said assessments and bille, unless Lender pays Borrower intersyt cn the Funds and applicable Liw permits Lender to make

such a charge. Borrower and lender may agree in writing at the time of execution of this Maortgage that interest on the Furds shall ke
paid 10 Borower, and unless nich agreement is made or applicable law requires such interest to be paid, Lender shall nat be required | W
; to pay Borrower any interest or eamings on the Funds. Lender <hall give to Bomower, without charge, 2n annual acccunting of the ‘
: Funds showing crediss and detits to the Funds and the purpose Fer which each debit to the Funds was made. The Furds are pledged
as additicnal wcarity for the sums secured by this Mortgage.

f If tke amcunt of the Funds held Ly Lender, tzgether with the future monthly instaliments of Funds payable priosr to the
A due diates of paxes, ascessrnents, insurance premiums and grourd reats shall exceed the amount required to Py said 'tues, 255E35-
i ments, insurarce premiums ard greund rents as they fall dus, such excess shall be, at Borrowers cptivn, either prompiiy repaid to
' Borrisver or aredited to Borrewer on meonthly installments of Funds. If the amcunt of the Funds keld by Lender shall not bLe
sufficient 0 pay taxes, assessiments, insurznce premiuvms and ground rents as they fall due, Borrower shall puy to Lender any amount
necessary to make up the debciency within 30 days from the date rictice is mailed by Lender 1o Borrower requesting payrcent thereof.

Upon payment in full of 211 sums secured by this \iongzgc, lender shall promptly refund t» Barower any Funds held b}-
Lender. If under paragraph 18 hereof the Property is sold ot the Pmp-eny is ctherwise acquired by Lender, Lender shall apply,

no later than immediately prior to the sale of the Property or its aquisiion by Lender, any Funds keld by Lender a1 the time of
application as 2 credit against the sums secured by this Mongage.
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3. Arrricanios ofF Paysexts. Unless applicable iw provides ciberwise, all rayments received by Lender under the Note : %
and paragraphs 1 and 2 hereof shall bte applied by Lender first in payment of amcunts payablke to Lender by Borrewer under paragraph 2 R
hereof, then to interest payable cn the Note, then to the principal of the Note, 2nd then to interest and principal on any Future Advances.

4. Cuarcrs; Liexs. Bfrtu.\tr shall pay all taves, assessaments and cther charges, fines and unpos:mr.s atmbuub}c to the

Property which may attain a pricnty over this Meortgage, and ks‘e‘u-ld paymzents of ground rtents, if any, in the manner provided
under paragraph 2 berecd of, if et paid in such minner, by Bosrower muking pasment, when due, directly to the payee therecf.
Berrower shall proreptly furnish to Lender all Notices of armcunts due ueder this psragraph, and in the event Borrower shall make
payment directly, Bortower shall promptly furnish to Lender receipis evidencing such payments. Borrower shall promptly discharge
any lien which has pricsity over this Mortgage; provided, that Botroscer shall nct be required to discharge any such Lien so bing as
Rorrower shall agree in writing 1o the payment of the obligation sccured by such lien in 2 manner acceptable to Lender, or shall in
good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the Len ot forfeiture of the Property or any part therect. |
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5. Hazarp Issugaxce. Borrower shall keep the improverents now existicg o hereafm erexted cn the Property insured
against kas by fire, hazards included within the tarm “extended cuverage,” and such ciher hizards as Lender may require and in such
amourts and for such perikds as Lender may require; provided, that Lender shall not require that the amount of such coverage exceed
that amcunt of coverzge required to pay the sums secured by 1his M-ongige.

The insunance carrier pioviding the incurance shall be choren by Borrcwer subject 1o approval by Lender; provided, that such
apprinal shall net be unreascnably withheld. AN premiums on insurance policies shall Le paid in the manner provided under para-
graph 2 berecf or, if pot peid in such manner, by Borrcawer making payment, when due, directly to the insurarce carrier.

All insusance policies and renewals thercef shall e in form acceptable to Lender and shall include a standand mortgage
tlause in favor of and in form acceptable w0 Lendar. Lender shall have the right to hold the policies and renewils therecf, ard ;
Boerower shall prempddy furmnish o Lender all renewal notices and all receipts of paid premivms. In the event of boss, Borrower shall )
give prompt notice 1o the insurance carrier and Lender. Lender may make proof of buss if not made prompely ty Botrower.

"

v

PR
Uiy, A
o rm e At iy U et g gl 1o . 1 1k e

s
R Lt

e M B s, 1 v b U A AN SRV bl AR | PO b N L 1 4T

it T

Unless Lender and Borrower ctherwie agiee in writing, irsurance proceeds shall be applied to restoration o repair of the |
Property damaged, provided such resteration of repair is eccncmically feasible and the security of this Moctgage is not thereby : 1
} | impaired. If such restoration or repair is not etunomically feasitle or if the security of this Mortgage would be impaited, the insur- ;

are preceeds shall be applied to the sums sevured by this Mongage, mth the excess, if any, paid 1o Bocrower. I the Propenty :
is alandmcd by Borrower, o if Borrower fails 12 respord 10 Lender \nthm 30 days from the date notice is mailed by lendet 15
Borrower that the insuramce camier offers to seude a chim for irsurance benehits, Lender is authorized 1o colkct and apply the insur-
ance proceeds at Lender s option either to restoration or repais of the Progerty ot 1o the sums secured by this Mcetgage.
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Unless Lender and Borrower otherwise agree in writing. any such application of proceeds 1o principal shall not eatend o
postpene the due date of the monthly installments referzed. to in paragrapks 1 and 2 hereof or change the amount of such insullments.
If under paragraph. 18 bereof the Property is acquired by Lender, all right, title ard interest of Borrower in and o any insurance
policits and in and to the proceeds theredf resulting from damage 1o the Property prior to the sale or acquisition shall pass o Lender
to the eatent of the sums secured by this Matgage immediately price 1o such wule or zcquisition.
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6. Prrstavamion axd MuNTENANCE OF Proreary; Liaiznoins; Cosposuxiunms; Praxszo Usit Deviropsmixts. Borrewer
shall keep the Preperty in good 1epaic and shall not commit watte o permit impairment o detericration of the Progenty and shall
comply with the provisions of any leace if this Maortgage is on a asebald. If this Mortgage is cn a unit in 2 condominium o a
planned unit development, Borrower shall perfarm all of Borrosmer’s obligation under the declanation or covenants creating or govern-
ing the condominfum of planned unit development, the by-laws and regulations of the condominium or planned unit development,
and consituent decuments. IF a ceodominium of planned unit development rider is executed Ly Borrower and recorded tegether
with this Mortgage, the covenants and a2gzeements of such rider shall be incorperated into and shall amend and supplement the cov-
enants and agrcements (.-[ this Meorigage as if the rider were a pan hereof.
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7. Prorecmion oF Lexoer's Securrry. 1 Besrower fails to peiferm the enenants and agrcemnents centained in this M- ugxgc, :
ot if any acticn or procecding is commenced which materully affects Lender’s interest in the Property, including. but not Eimited 19, J
cninent demain, insclvency, ode enforcement, <o arrangen=nts «r prceedings invehing 2 bankrupt «r decedent, then Lender at
N Lender's opticn, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is necesary to
] prutect Lender's interest, including. but oot Emited to, disburement of teasonable sttirney’s fees and entry upon the Property 1o
ruake 1eqairs. If Lender required mortgage insurance as a conditicn of making the kan sevured by this Megtgage, Borrower shall
pay the premiums required to maintain such insurance in_eﬂeu until such time as the requirement for such insurance tarminates
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