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Uxiroarxt Covexaxrs. Borrowir and Lender cuvenant ard agree as follows:

L. Pavaent oF Prixcrear axo Inverest. Bommow<r shall promptly pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges 2s providad in the Note, and the principal of and interest ¢n any
Future Advances secured by this Mortzage.

2. Fuxos ror Taxes axp Insurancz. Subject to applicable liw «r 0 a2 written waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Note, until the Nete is paid in full, 2 sum
{herein “Funds™) equal to onetwelfth of the yearly taxes and a:sessments which may atain priority over this Mentgage, and ground
rents on the Propenty, if any, plus cnetwelfth of yearly premium instaliments for harard insurance, plus cnetwellth of yearly pre-
mium installments for morgage insurance, if any, all 2s reascnably estimatad initially and from time to time by Fender on the basis
of assessments and bills and reasonable estimates thereof,

The Funds chall be held in an instimmticn the deposits of accounts of which are insured or guaranteced by a Federal o sute
agency (inchiding Eender if Lender is such an institmticn). Lender chall apply the funds to pay seid taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analvzing said account, cr verifyirg and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable 13“ permits Lender to make
such 2 charge. Rearcwer and kender may agree in writing at the time of executizn of this Martgage that interest on the Funds clull be
paid to Berrowwer, and unless sucb agreement is made or applicable law requires such interest 1o ¢ paid, Lender shall not ke required
to yay Borrower any intercst o eamings on the Funds, Lender shall give to Borrower, without charge, an annual acccunting of the
Funds showing credits and debits to the Funds and the purpase for which exch debit to the Funds was made. The Funds are pledged
as additiznal security for the sums secured by this Mongge.

If the amcunt of the Funds held by Lender, together with the future monthly installments of Funds payable prict to the
due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount reqnired to pay said taxes, ascess-
ments, insurande premiums 2id ground rents as they fall due, such excess shall ke, at Borrower's option, either prumptly repaid o
Borruwer o credited to Borrower on monthly installments of Funds. If the amcunt of the Funds held by Lender shall nct be
sufficient 10 pay taxes, assessments, insurince premiums and groued rents as they fall due, Borrower shall pay 1o Lender any amount
necessary to make up the deficiency within 30 days from the date nctice is mailed by Lender to Borrower requesting payment thereof

Upen payvment in full of all sums secured by this Mortgage, Lender thall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 kereof the Property is sold or the  Propernty is .ctherwise .acquired by Lender, Lender shall apply,

no later than immediately prior 1o the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of
spplication 25 a credit against the sums sevured by this Maoigage.

3. ArrircamioN oF Parsiexts. Unless applicable law piovides cihenwise, all payrments received by Lender under the Note
and parsgraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph 2
Bereck, then 1o interest pavable cn the Note, then 1o the principa] of the Note, :nd then to interest and principal on any Future Advances.

1. Cuarces; Liexs. Borrower thall pay all taxes, assessments and cther charges, fnes and impositions attribatable 1o the
Property which may atain a2 pricrity over this Maontgage, and leazcehold puyments ¢ ground rents, if any,. in the manner provided
under paragraph 2 hereof 1, if not paid in such manna, by Borrewer muling payvmeny, when due, directly to the pavee thereof.
Borrower <hall promptly furnish to Lender all Netices of amunts due urder this paragraph, and in the event. Borrewer. shall make
payment directly, Bortower shall promptly furnish to Lender receipts evidencing such payments. Boerower shall promptly discharge
any lico which has prionity over this Martgage; provided, that Bortower shall not. be required to discharge any such lien so long as
Borrower shall agree in writing to the payment of the obli;aticn swecured by such lien in a manner acceptable to Lender, o shall in

good faith contest such lien by, or delerd enforcement of such lien in, lega] procecdings which cperate to prevent the enforcerment
of the Lien or forfeiture of the Property or any pant thereof.

S. Hazaro Insusance. Borrewer shall keep the improvements now existing or herealier erected en the Property insured
against loss by fire, hazards included within the term “eatended coverage,” and such ciher hazards as Lender may require and in such
amcunts and for such periods as Lender may require; provided, that Lender shall nct sequire that the amount of such coverage exceed
that amcunt of coverage required to pay the sums secured by this Mongage.

The insurance carriesr praviding the inturance shall be chocen by Botrower subject to approval by Lender; provided, that such
appreval shall nat be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under para-
graph 2 heteof or, if not paid in such manner, by Buerower making payment, when due, directly to the insurance carrier.

All insurance policies and renewals them:-f shall te in form accepable to l.tndet and sball include a standard mortgage
tlausc in faver of and in form accepable 1o Lender. Lender shall have the rsight to hold the pobc:cs and renewals thereof, ard
Borrower shall prompaly fumnish 1o Lender all renewal nctices and all receipts of paid premiums. In the event of Joss, Borrower shall
give prompt notice to the insurance camier and Lender. Lendar may make proof of kas if not made promptly by Berrower.

Unless Lender and Borrcacer ctherwise 2gree in writing. irsurance procceds shall be applied 1o restoration of remair of lhe
Property damaged, provided sich testotation of repair is econemically feasible and the security of this Mortgage is not thereby
impaired. Il such. restoration of repair is not cconcanically feasible or if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied to the sums securad by this Mortgage, with the excers, if any, paid to Bormrewer. 1If the Property
is abandoned by Borrawer, of if Borrower fails 1o respord to Lender within 30 days from the date notice is mailked by Lender to
Borrower that the insurance carrier offers o settle 2 chaim for insurance benefits, Lender is authorized to colkeet and apply the insur-
ance proceeds at Lender’s option cither to restoration or repair of the Propeity of to the sums secured by this Morntgage.

Unless Lender and Borrower cahenwise agree in writing, any such application of proceeds to principal shall not extend o
rstpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 herecf the Property is acquired Ly Lendcr, all right, title and interest of Boarruwer in and to any insurance

policies and in and 10 the pracceds thered resulting from damage to the Property pror to the sale or acquisition shall pass ta Lender
to the extent of the sums sexured by this Mangage immediazely prics to such sale of 2cquisition.

6. Preszrvarion axp MusteEnsance oF Prorrrty; Leasgsolros; Coxvosnxiums; Praxxeo Usm Devertorsests. Borrowar
shall keep the Propenty in goed repair and shall not commit waste «r poarmit impairment o deterration of the Property and shall
comply with the provisions of any Jease if this Mortgage is on a lcasehold. I this Megtgage is «n 2 unit in a condominium o a
planned unit development, Bommower shall perfarm all of Bomuwer's cbligation under the declnmon of Covenants creating of gryvern-
ing the cendominfum o planoed unit developrent, the by- laws and regulations of the cc—ndr.vrmnmm or planncd unit development,
and constituent documents. If a condominium of planned unit development rider is exccuted by Bon'cmct and recorded together

with this .\longage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a2 pant hereof.

7. Protecmiox oF Lisper's Srcuriry. i Borroveer faiks to peeform the covenants and agreements contained in this Mortgage,
ot if any acticn of proceeding is commenced which materially affects Eender’s interest in the Preperty, including, but not limited ta
eminent domain, insolvency, code enforcement, or arrangements ¢r proceadings involving a hankrupt or decedent, then Lender at
Lender's cpticn, upon potice o Borrower, may make such appearances, disburce such sums and take such action as is necessary 1
protect Lender's interest, including, but not limited to, disbursemant of reasonable attrrney’s fees and entry upen the Froperty to
make repairs. I Lender required mortgage insurance as a coenditicn of muking the lcan secured by this Morgage, Borivwer dhall
pay the premiums required 1o maintain such insurance in efect until such time as the toquirement for such insurance taminates
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