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5! Uxirorym Covexaxts. Bomoner and Lender covenanr ard agree as Follons:
k3
1. Pavaexy ofF Puancrpar axo Inireesr. Booroner dhall prompdy pay wken due the prindpa) of and interest on the in-
i debtodpess evidenced by the Nete, prepayment and Ine charges as provided in the Nete, and the princips] of amd interest ¢n any .
I Future Advances secured by this Mortgage.
2. Fuxops ror Taxes axp INsueaxce. Subject to applicable biw cr to 2 writen wziver by Lender, Bomover shali pay 1o

Lender on the day monthly inuallments of principal and interest are payatle under the Nite, untl the Neoze is mid in full, a sum

} . (herein “Funds™) equal to cne-twelfth of the yearly taxes and assessments which may ztin priceity ervir this Mergage, and ground

3 rents on the Propenty, if any, plus cnetwelfth of yearly premium installments for hazard insurance, plus onetwelfth of yearly pre-
’ : mivm installments for mongage insurance, if any, all as reaonably estimatad initislly and from time 10 time by Lender on the basis
of assessments and bills and reasonable estimates theicof,

The Funds chall be held in 2n instiluticn the depesits cr 2ccounts of which are insured or guaraniced by a Federal or state
| agency (inchuding Lender if Lender is sxh an incitutizn). Lender chall apply the funds 10 pay said tixes, assessments, insurance
: premiums and ground rents. Lender may ot charge for so holding and apphing 1he Funds, analvzing @i acccunt, oo verifying and i
3 : coinpiling said assessments and bills, unless Lender pays Borrower interext ¢n the Funds and applicable biww permits Lender w0 make 1
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such 2 charge. Borrower and knder may agree in writing at the time of execution of this Mongage thar interest on the Funds dhall be 3 ¥
. ‘ paid to Borrower, and unless such agreement i made or applicable law requires such insrest o be paid, Lender shall nca be required !
; to puy Borrower any intersst o eamings on the Funds. Lender shall give to Borrower, withcut charge, an anpumal sccvanting of the . o
Funds showing credits and debits 10 the Funds and the purpose for abich each debit to the Funds was made. The Funds are pledged T
as additicna] security for 1the sums secured by this Mortgage. !

If the amcunt of the Funds held by Lender, together wizh the future mombhly metallmenis of Funds pavable prior 1o the
due diates of 1:xes, assessments, insurance premiums and groeod rents, shall exceed the smcunt required to pay sadd wanes, assess
ments, insurance premiums and ground rents as they fail due, ruch excess dhall be, 2t Borrower's cprivn, either prompily repaid to
Borrower ¢x aedited to Botrower en moothly installments f Funds. If the amiunt of the Funds held by Lender shall nct be
sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due, Barower shall poy 1o Lender apy amoam
necessary to make up the debcency within 30 duys from the date nctice is maited by Lender to Borrcaver requesting payirent therecf.

Upcn payment in full of all sums secured by this Mortgize, Lender shall prompely refund 15 Barower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold cr the Property is othernice acquired by Lender, Lender shall apply,
no later than immediately price to the sale of the Propenty or its acquisiion by Lender, any Funds beld by Lender at the time of
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: application as a aedit againct the sums secured by this Mongage. { :

; 3. Arrucamion oF Pavmests. Unless applicable iw provides ctherwice, all puyments received by Lender under the Note : % -
and paragraphs 1 and 2 kereof shall be apphed by Lender firgt in payment of 2mcunts payablke 1o Lender by Bomower under paragraph 2 i FOE

herecl, then to interest payable on the Note, then to the principal of the Nute, and then 10 interest 2nd principal cn any Future Advances.
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. 4. Cusrces; Liexs. Bonower shall pay all taves, zcseccrrents and other charges, Bnes and impositions atnbuenble o the
Property which may atzin a priority over this Martgage, and dacehold paviments o ground rents, if any, in the minner provided
under paragraph 2 hereof o1, if not pad in such manner, by Burrower muking payment, when due, directly 1o the payvee thercof.
Borrower shall promptly furnish to Lender all Netices of amounts dve under this panagraph, and in the event Borrower shall make
pavroent directly, Borrewer shall prompdy fumich to Lender receipts evidencing sach payments. Beorrower shall promptly discharge
any lien which has prority cver this Mongage; provided, that Boarcwer thall mct be required to discharge any such Len so kng as
i Borrower shall agree in writing to the payment of the obligation wcured by such Len in 2 manner accepuble 1o Lender, or shall in o

good faith contest such Len by, o defend enforcement of sch lien in, legal procecdings which ¢perate to prevent the enforcement , -
of the Lien or [cafeiture of the Property o any part thereof. ) :
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5. Hazaep Insumaxce. Borrower shall keep the improvemenis now existing or hereaftir erected on the Property insured
againt boss by fire, hazards included within the term “extended cuverage,” and such ciber hazards as Lender may require and in such
amounts and for such pericds as Lender may require; provided, that Lender shall nct require that the amount of such coverage exceed
that amount of coverzge tequired to pay the sums secured by this Mongage.

The insurance carmier providing the insurance shall be choren by Borrower subject to approval by Lender; provided, that such
approval shall nct be unreasonably withheld. All premiums on irsurance peolicies shall ke paid in the manner provided under para-
graph 2 hereof or, if nct paid in such minner, by Bomcwer making peyment, when due, directly to the insurance carrier.

All insurance policies and renewals therecf shall ke in form acceptable 1o Lender and shall indude a standand mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals therecf, ard
Botrower shall prempaly furnish to Lender all renewal nctices and all receipts of paid premiums. In the event of ks, Borrower shall
give prompt notice o the insurance carrier and Lender. Lender way make preof of kuss if not made prompily by Botrewer.

Unless Lender and Borrower otherwise agtee in writing, irsurance proceeds shall be applied to restoration or repoeir of the
Propesty damaged, provided such restoration of repair is econcmically feasible and the security of this Mortgage is not  thereby
: impaired.- M such restoration or repair is pot economically feasible or if the sccurity of this Mortgage would be impaired, the insur-
T ance proceeds shall be applied to the sums secured by this Meongage, with the excess, if any, pad to Bomrewer. If the Propenty
: is abandoned by Betrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender 1o
: Borrower that the insurince camrier offers to settle a chim for insurance benchis, Lender is authorized 1o collect and apply the insur- .
ance procecds at Lender's option either to restoration ¢r repair of the Property or to the sums secured by this Moertgage. 1
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Unless Lender and Borrower cthenwise agree in writing, any such applicaticn of proceeds to principal shall not extend or : B
! postpone the due date of the monthly indtallments referred 10 in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 herecf the Property is acquired by Lendcr, all right, tide and interest of Berrower in and to any insurance
policies and in and to the procceds thereol resulting frem damage to the Propenty prior to the sale or acquisition <hall pass to Lender
to the extent of the sums secured by this Mortgage immediately prive 1o such sale or zoguisition.
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6. Pressrvamion axp Mustexance of Proeerry; Leacenoros; Coxvorxnxiums; Praxxeo Ustt Deverornmexrs. Baorrower
shall keep the Property in good repair and <hall not commit waste ¢r permit impairment or deterioration of the Property and shall
comply with the provisions of any lease if this Morigige is on 2 kasehold. If this Mortgage is on a unit in a coodominium o1 a
plinned unit development, Bormower shall perform all of Bommower's obligation under the declaration ¢1 covenants creating o1 govern-
; ing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development, l
; and constituent docurments. I a condominium or planned unit development rider is executed %y Pomower and recorded together :
with this Mortgage, the covenants and agreements of such rider thall be incorporated into and shall anend and supplement the cov- :
enants and agreements of this Morngage as if the rider were a pant hereof. ; ¥
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7. Prorecmon oF Lespir's Securivy. If Borrower fails to perform the covenants and agreements contained in this Mortgage,
or if any action or precceding is commenced which materially affects Lender’s interest in the Property, incleding, but not limited to, :
cminent domain, insolvency, code enforcement, or ammangements ¢r proceedings involving a bankrupt or decedent, then Lender at J
Lender’s option, upon notice to Borrewer, may make such appearances, disburse such sums and tike such action as is pecessary 1o
pretece Lender's inmterest, including, but not limited to, disburcement of reasonable atterney’s fees and entry upon the Property to
make repairs. If Lender required mortgage insurance as a conditicn of making the lcan secured by this Mortgage, Borrower <hall
a2y the premiums required 1o maintain such insurance in effect untii such time as the requirement for such insurance terminates




