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Usxirorx Covexants. Borrower and Lender covenant and agree as follows:

1. Paysent of Prxcrear axp Inveresy. Borrower shall promptly pay whken due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Ncte, and the principal of and interest ¢n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insuraxce. Subject to applicable law cr to 2 written waiver by Lender, Borower shall poy t
Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Nete is paid in full, 2 sum
(berein “Funds™) equal to cnetwelith of the yearly taxes and assessments which may attain pricrity over this Martgage, and ground
rents on the Propesty, if any, plus cretwelfth of yearly premium installments for hazard insurance, plus coetwellth of yeurly pre-
mium installments for mongage insurance, if 2ny, all as reasonably estimated initially and from time to time by Lender on the bosis
of assessments and bills and reasonable estimates thereof. '

The Funds shall be held in an institution the deposits o 2ccounts of which are insured or guaranteed by a Federal or sute
agency (inchiding Lender if Lendr is such an instituticn). Lender shall apply the funds o pay said taxes, assessiments, insurance
premiums 2nd ground rents. Lender may not charge for so bolding and applying the Funds, analyzing said acccunt, or verfyirg and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Law permits Lender to mke
sch a charge. Borrower and lender may agree in writing at the time of executicn of this Merigage that interest on the Funds shall be
paid 10 Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender <hall not be required
to pay Borrewer any intercst or eamnings on the Funds. Lender shall give to Borrower, without charge, an annual acccunting of the
Funds showing credits and debits to 1he Funds and the purpose for which eixch debit to the Funds was made. The Funds are pladzal
as additicnal security for the sums secured by this Meortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior 1o tke
due dites of tixes, assessments, insurance premiums and greund rents, shall excead the amount required to pay said paxes, assess
ments, insurance premiums and ground rents as they [l due, such excess shall be, 2t Borrower's opticn, either prompily repad to
Botrower ot credited 1o Botrower on monthly installments of Funds. If the amocunt of the Funds beld by Lender shall nct ke
sufficient to pay taxes, assessinents, insurance premiums and grourd rents as they fall due, Borrewer shall pay to Lender any amount

pecessary 1o make up the debiciency within 30 days from the date ntice is mailed by Lender 1o Borrower requesting paym<nt therecf.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. 1f under parsgraph 18 herecf the Propenty is sold o the Property is othenwise acquited by Lender, Lender shall apply,
po later than immediately price 20 the sale of the Propenty of its acquisiion by Lender, any Funds held by Lender at the time of
applicaticn as a credit against the sums secured by this Mongage.

3. Apruicamion oF Pavsexts.  Unless applicable law provides othenvise, all payments received by Lender under the Note
and paragraphs | and 2 bereol shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph 2
hereck, then 1o interest parable on the Note, then to the principal of the Ncte, and then to interest and principal on any Future Advances.

4. Cusrces; Liexs. Berrower shall pay all taxes, assessicents and other charges, fines and impositions atuibunable 1o the
Property which may atain a priosity over this Morigage, 2nd kasehold payments o« ground rents, if any, in the manner provided
under paragraph 2 hereef cr, if ntt paid in such marner, by Barcwer making payment, when due, ditectly to the payee thereok.
Borrower shall peomptly fumnish to Lender all Netices of amcunts dve urder this panagraph, and in the event Borrower shall mske
payment directly, Borrower shall prompdy furnish to Leader receipts evidencing such payments. Borrower shall prompily discharge
any Ben which has prictity over this Morngage; provided, that Borrewer shall not be required 1o discharge any such lien so keng as
Borrower shall agree in writing to the payment of the obligaticn sccured by such lien in a manner acceptable 1o Lender, o shall in
good faith contest such lien by, deferd enforcement of such lien in, Jegal proceedings which cperate to prevent tke enforcercent
of the Len or forfeiture of the Property of any part thereof. '

5. Hazarp Insurance. Borower shall keep the improvements now existing or hereafter erected cn the Property inmarad
againa Yess by fire, hazards included within the term “extended coverage,” and cuch cther hazards as Lender may require and in sich
amourts and for such periods as Lender may require; provided, that Lender shall nct require that the amount of such coverage exceed
that 2mcunt of coverage required to pay the sums secured bty this Mongage. ‘

The insurance carrier providing the insurance shall be chaxen by Bonower subject to approval by Lender; provided, that such
approval shall nct be unreascnably withheld. ANl premiums on insurance policies shall be paid in the manner provided under pan-
graph 2 hereof or, if not paid in such manner, by Borower making payment, when due, directly to the insurance camier.

Al insurance policies and repewals thereof shall te in furm acceptable to Lender and shall indude a standad mcatgage
clause in faver of and in form acceptable 10 Lender. Lender shall have the right to hold the polices and renewals thereof, ard
Borrower shall promptly fumnish 1o Lender all renewal notices and all receipts of pai] premiums. In the event of Joss, Borrower shall
give prosopt notice to the insurance carrier and Lender. Lender may make proof of ks if not made peomptly by Borower.

Unless Lender and Bortower ctherwise agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repaic is cooncmically feasble and ke security of this Mortgage & nct thereby
impaired. If such restoration or repair is not econcmically feasible cr if the security of this Mortgage would be impaired, the fnswur-
ance proceeds shall be applicd to the sums secured by this Mengage, with the excess, if any, paid to Borrower. H the Propenty
is atandoned by Bomtower, ot if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender to
Borrower thay the insurance carrier offers to setle a chim for insurance benefits, Lender is authesized to collect ard apply the insur-
ance proceeds a1 Lender’s option either to resteration o repair of the Property ¢ to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in wiiting, any such application of proceeds 1o principal shall nce extend of
postpone the due date of the monthly installments referred 10 in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 bereof the Propesty is acquired by Lender, all right, tile and interest of Borrower in and to any insurince
policics and in and to the procceds thereof resubing from damage 1o the Property prior to the sake or acquisition shall pass to Lender
to the extent of the sums secured by this Morigage immediately prict to such sale or acquisitivn.

6. Prestrvariox axp MaNTENANCE OF ProrEnTY; Leasenol ps; Coxpoainiunss; Praxseo Uxrr DevELOPMENTS. Barrower
shall keep the Property in good repair and shall not commit waste ¢r permit impairment o deterioration of the Property and shall
comply with the provisions of any Jease if this Morigage is cn 2 leasehold. If this Morigage is ¢n a2 unit in 2 condominium o1 a
planned unit development, Borrower shall perform all of Bortower's obligation under the declaraticn or covenants creating of gOVErn-
ing the condominium o planned unit development, the bylaws 2nd regulations of the condominium or planned unit developmens,
and constituent documents. I a condominium ot planned unii development rider is executed by Borrower and recotded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a pant hereof.

7. Protecrios OF LENDER'S Secusiry. If Borrower fails to perform the covenants and agreements contained in this Mortgage,
or if any action of proceeding is commenced which materially affects Lender's interest in the Property, including, but not limited to,
eminent domain, insolvency, code enforcement, or arrangements <& proceedings involving a bankrupt or decedent, then Lender 2t
Lender’s option, upon notice to Borrower, may make such appearances, dishurse such sums and take such action as Is necessary to
protect Lender’s interest, including, but not limited to, disbursement of reasonable attormey’s fees and entry upon the Propeny 1o
make repairs. If Lender requited morntgage insurance as a conditicn of making the loan secured by this Mertgage, Borrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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