/

Rl il R S-S RN SR PR R PR TP Py it o ¥ L RS S --z-ih‘-—* et y&ﬂr-mwmw...w,m‘iim» Wil mﬂi—ﬂrgj-yqiu B3t e e AR T RN T S PR = 5Eu% .“.ri

2 1A0Y re 257

L4
,.,

Uxirorst Covexants. Begrower and Lender covenant ard agree as follows:

1. Paxmext oF Prixcrear axp Ixyeresy. Borrower thail prompdy pay nken due the principal of and interest ¢n the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of aml interest ¢n aay
Future Advances secured by this Moetgage.

2. Fuxps ror Taxes axp Ixsurance. Subject to applicable law ¢r to a written waiver by Lender, Borrower shall pay o
Lender on the day monthly insallments of principal and interest are payable under the Note, unil the Note is paid in full, 2 sum
Cherein “Funds™) equal to coetwelfth of the yeatly taxes and assessments which may anain pricrity over this Montgage, and ground
rents on the Property, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus cnetwelfth of yearly pre
mivm installments for mortgage insurance, if any, a3}l as reawcnably estimated initially and from time to time by Lendir on the hasis
of assessments and bills and reasonable estimates thereof.

The Funds shall be beld in an instituticn the deposits cr acccunts of which are insured or guarantced by a Federal or swate
agency (inchuding Lender if Lender is such an insdititizn). Lender chall apply the funds to pay said taxes, assessments, insurance
: premiums and ground rents. Lender may nct charge for so holding and applying the Funds, analyzing said account, o verifying and
compiling said assessments and bills, unless Lender pays Bormower interest cn the Funds and spplicable liw permits Lender to make
such a charge. Borrower and lender may agree in wyiting at the time of execution of this Mottgage that interest on the Funds shall be
paid o Borrower, and unless such agreement is made cr applicable law requires such interest 3 be paid, Lender shall not be required
to pay Baotrower any interest or eamings on the Funds. Lender shall give to Borruwer, without charge, an annual acccunting of the
Funds showing credits and debits 1o the Fupds and the purpese for which each debit to 1he Furds was made. The Funds are pladged
as additicmal security for the sums secured by this Mortgage.

If ke amcunt of the Funds held by Lender, togetber with the future mc-mh!y installments of Funds payable price to the
due dates of raxes, assesuments, insurance premiums asd ground rents, shall exceed the amcunt required to pay said raxes, assess-
ments, insurance premiums and ground wnts as they fall due, such excess shall be, at Borrower's cption, cither promptly repaid to
Botrower o credited to Borrower on monthly installments of Furd:. H ke amount of the Funds bheld by Lender shall not be
sufficient o pay taxes, assessments, insurance premiums and grcund rents as they fall due, Barrcwer shall pay to Lender any amcunt
necessary 10 make up the debciency within 30 duys from the date potice is mailed by Lender 1o Barrower requesting paymeet thercof.
i Upen payment in Full of all sums secured by this Matgage, Lender shall prompily refund to Borrower any Funds beld by
Lender. If under paragraph 18 hereof the Property is sold cr the Preperty is otherwise acquired by Lender, Leoder shall apply,

no later than immediately price to the sale of the Property ot its acquisition by Lender, any Funds heldd by hnde: at the time of
applicaticn a3 a aedit against the sums secured by this Mortgage.
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3. Arruicamiox oF Pavyexts. Unless applicable Law provides otherwise, all payments received by Lender under the Note
and parzgraphs 1 and 2 hereof shall be applied by Lender first in payment of amcunts payable 1o Leoder by Borrower under paragraph 2
hereof, then 10 interest payable on the Note, then to the principal of the Note, and iken to interest and principal on any Future Advances.
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4. Cuascrs; Liexs. Bomower shall pay all taxes, assesscents and othsr charges, fnes and impositions ztmibuiable to the
Property which may awain a pricrity over this Morigage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if pot paid in such manner, by Borrower making pavment, whkea due, directly to the payee thereof. : :
Borrower shall peomptly fumnish to Lender all Notices of amounts due under this paregraph, and in the event Borrower shall make 3 L
payment directly, Borrower shall prompdly fumish to Lender receipts evidencing such payments. . Borrower shall promply discharge 3 > B
any Len which has priority over this Mongage; provided, that Borrgwer shall nct be required to discharge any such lien so bong as :
Bosrower shall agree in writing 1 the payment of tbe obligation secured by such Len in a manner acceptable o Lender, or shall in
good faith contest such ben by, ar defend enforcement of such lien in, Jegal proceedings which cpenate to prevent the enforcement
) of the lien ot Ferfeiture of the Property or any part thereof.
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5. Hazapp Insuraxce. Bomower shall keep the improvements now existing o bereafter erected ¢n the Propenty insured ]
against kess by Bre, hazards inchaded within the term “extended coverage,” and such cther hazards as Lender may require and in such
amounts and for such periods as Lender may require; provided, that Lender shall nct require that the amount of such coverage exceed

- that amount of coverage required o pay the sums secured by this Mongage. i

The insurance camier providing the insurance shall be chicen Ly Borrower subject to approval by Lender; provided, that such

: approval shall not be unreasonably withbeld. All premiums cn insurance policies shall te paid in the manner provided under pans-
: graph 2 hereof or, if nit paid in such manner, by Borrower making payment, when due, directly 10 the insurance carrier. H

All insurance policies and renewals therecf shall te in form accepable to Lender and thall include 2 standard mortgage
clause in favor of and in form acceptable 10 Lender. Lender shall have the right to hold the policies and renewals therecf, ard
: Borrcaver shall promptly furnish to Lender all renewal notices 2nd all receipts of paid premivms. In the event of bss, Burower shall {
give prompt patice to the insurance camier and Lender. Lebder may make proof of kss if nt made prompily by Borrower,
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Unless Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied to restoration or sepair of the
Property damaged, provided such restoration o repair is ecencmically feasitle and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not eccncmically feasible or if the security of this Mertgage would te impaired, the insur-
ance preceeds shall be applied to the sums secured by this Morgage, with the excess, il any, pad to Borower. If the Propenty
is atandoned by Borrower, or if Bomower fails to respord to Lender within 30 days from the dite notice is mailed by Lender t>
Borzower that the insurance carrier offers to settle a chim for insurance benebis, Lender is ambherized to collect and apply the insur- j
ance praceeds at Lender’s option cither to restoration or repair cf the Property o to the sums secured by this Mcitgage. i
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Unless Lender and Bomower otherwise agree in writiag, any such application of proceeds 10 principal shall not extend or ! 3

1 pestpone the due date of the monthly installments referred 1o in paragraphs | and 2 hereof or change the amount of such installments. i ' % :
i If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Bortower in and 1o any insurance 3
i policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale or acquisition thall pass to Lender _ 3
to the extent of the sums secured by this Mortgege immediately pricr to such sale ¢r 2cquisitizn. E

6. PresErvATION AND MAINTENANCE OF PROPERTY; LEasenoips; Coxpoyiviums; Poaxxeo Usit Deveroesients. Borrower
shall kesp the Propesty in good tepair and shall nct cammit waste <x permit impairment o deterioration of the . Property and shall
comply with the provistons of any lease if this Mortgage is on a leasehold. If this Mcrtgage is on 2 unit in a2 condominium ¢ a
planned unit development, Borrower shall perform all of Bomower's cbligation under the declaration or covenants creating o govern-
: ing the condominium o planned unit development, the byJaws and regulations of the condominium or plinned unit develcpment,
j and constituent documents. If a condominium of planned unit development rider is executed by Bomower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incerporated into and shall amend and supplement the cov- ‘
enants and agreements of this Montgage as if the rider were a part hereof. :
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7. Protecmion oF Lexper's Securiry. If Borrower fails 10 perform the covenants and agreements contained in this Mostgage, :
or if any action ot proceeding is commenced which materially 2ffects Lender’s interest in the Property, including, but not limited to, i
L eminent domain, insolvency, code ¢nforcement, or amangements cr proceedings involving a bankrupt or decedent, then Lender at {
S Lender’s option, upon notice to Berrower, may make such appearances, disburce such sums and take such action as is necessary to '
protect Lender’s interest, inchading, but not limited to, disbursement of reasonable atterney™s fees and entry upon the Propenty to H
make repairs. If Lender required mongige insurance as a conditicn of making the foan secured by this Mortgage, Borrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates




