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Uxiroryt Covixaxts Borrower and Lender covenimt and agree as follows:

1. Pavumext oF Paxarar axo Ixvesrsy. Bomower shall promply pay when dee the principal of and interest on the in-
debtedness evidenced by the Note, prepoyment and late charges as provided in 1the Note, and the principal of and interest ¢n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insupaxce. Sublect to applicable law or to a written waiver by Lender, Borrower shall pay n
Lender on the day monthly installments of principal and intercst are payable under the Note, until the Note is paid in foll, a sum
(berein “Funds™) equal to onetwelfth of the yearly taxes and assessments which may attain pricrity over this Martgage, and ground
rents on the Property, if any, plus coemvelfth of yearly premium installments for hazard incurance, plus onetwelfth of yearly pre-
mium installments for mortgage insurance, if any, all as reascnably estimated initially and {rom time 1o time by Lender on the hosis
of assessments and hills and reasonable estimates thereof,

The Funds thall be beld in an institution the deposits of accounts of which are insured or gusranteed by a Federal o suate
agency (incloding Lender if Lender is such an institution). Lender shall apply the funds to pay =i nxes, assessments, insurance
premiums and ground rents. Lender may not charge for so bolding and applying the Funds, anilyzing said account, o verifying and
compiling said assessments and bills, unless Lender pays Borower interest on the Funds and applicable Liw permits Lender to make
such a charge. Bcrrower and Jender may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be
paid 1o Borrower, and unless such agreement is made o applicable law requires such inrerest to be puid, Lender shall not be required
to pay Borrower 2ny interest or eamings ¢n the Funds. Lender shall give 1o Borrewer, without charge, 2n annual accounting of the
Funds showing aedits and debits to the Funds and the purpose fur which each debit to the Funds was msde. The Funds are pledged
as additional security for the sums secured by this Mortgage.

If the amunt of the Funds held by Lender, together with the future monthly installments of Funds payable prior 1o the
due dates of taxes, assessmments, insurance premiums and ground rents, shall exceed the amount required o pay s2id taxes, assess-
iments, insurance premiums and greand reots as they fall due, such excess shall be, at Borower's option, cither prowmptly repaid to
Borrower o aredited 1 Borrawer cn monthly installments of Furds. If the amcunt of the Funds held by Leeder shall not be
sufficient 1o pay tates, assessments, insurance premiums and grourd rests as they fall due, Berrwer shall poy to Lendér any amwunt
necessary to make up the deficiency within 30 days from the dite notice is meiled by Lender to Bormoswer requesting payment thereck.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund w0 Boaower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold of the Property is ctherwise acquired by Lender, Lender shall apply,
0o hter than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicaticn as a credit against the sums secured by this Mongage.

3. Arrricamiox ofF Pavmesys. Unless applicable hiw provides ctherwice, all payments received by Lender under the Neote
and paragraphs 1 and 2 kereof shall te applied by Lender first in payment of amcunts payable to Lender by Bomrower under yaragraph 2
beroo, then to interest payable cn the Note, then to the principal of the Note, and then to interest and principal cn 20y Future Advances.

4. Crarcis; Liexs. Bomower shall pay all taves, assesurents and other charges, fines and impositicns auributable to the
Property which may attain a pricrity over this Mortgage, and leacehodd payments or ground rents, if any, in the manner provided
under paragraph 2 herecof of, if not paid in such manner, by Borrower muking payment, when due, directly 10 the payee thereof.
Borrewer shall promptly furnish to Lender all Notices of amcurts due urder this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promptly fumish to Lendir receipes evidencing such payments. Bormower shall promptly discharge
any Ken which has pricrity over this Morntgage; provided, that Borrewer <hall net be required to discharge any such ben so kong as
Bonower shall agree in writicz to the payment of the cbligation secured by such lien in a2 manner acceptable to Lender, or shall in
good haith contest such Een by, or defend enforcement of such Lien in, legal proceedings which cperate to prevent the enforcement
of the Een or forfziture of the Property or any part therecf. :

. 5. Hazaerp Issumance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
againit kss by Bre, hazards included within the term “extended covenige,” and sixh cther hazards as Lender may require and in such

amounts and for such periods as Lender may require; provided, that Lender shall not require that the ameunt of such coverage exceed

that amount of coversge required to pay the sums secured bty this Mongage.

The insurance carsier providing the insurance shall be (hezen by Borrower subject 10 approval by Lender; provided, that axh
approval shall not be unreascnably withbeld. ANl premiums on icsurance policies shall be paid in the manner provided under para-
graph 2 kereof or, if nct paid in such manner, by Borrower making payment, when due, directly to the insurance carrier.

All insurance policies and renewals thercof shall te in farm acceptable to Lender and shall include 2 standard mottgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to held the policies and renewals thereof, ard
Botrower shall promptly furnish to Lender 2ll renenal notices and all receipts of paid premiums. In the event of boss, Botrower shall
give prompt potice to the insurance camrier and Lender. Lender may make proof of koss if nwt made promptly by Borrower,

Unless Lender and Borower otherwise agree in writing, insurance procecds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is eccnomically feasitle and the security of this Mortgage is not thereby
impaired. 1f such 1estcaation or repair is pot economically feasible or if the security of this Mortgage woul be impaired, the insu:-
ance proceeds shall be applied to the sums secured by this Margage, with the excess, if any, paid to Borcower. If the Propenty
is abandoned by Borrower, or if Borrower fails to respord to Lender within 30 days frem the date notice is mailed by Lender to
Borrower that the insurance camrier offers to scitle a chim for insurance benefits, Lender is autherized to collect and apply the insur-
ance proceeds ar Lender’s option €ither to restoration of repair of the Property or to the sums secured by this Meatgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not eatend or
pestpene the due date of the monthly installments referted 19 in paragraphs 1 3nd 2 hereof or change the amcunt of such installments.
If under paragraph 18 heteof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof resuhing from damage 10 the Property prior to the sale of acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately prize to such sale o1 zoquisition.

6. Preserva1ion AND MasNTENAncE ofF Property; Leasenorps; Coxposaxivnms; Prasxyep Usit Deverorsients. Borrower
shall keep the Property in good repair and shall not commit waste ¢r permit impainment < deterioration of the Propeny and shall
comply with the provisions of any Jease if this Morigage is on 2 leasehald. If this Mostgage is cn 2 unit in 2 condominium or a
planned unit development, Borrower shall perform all of Bomower’s obligation under the declaration o1 covenants creating ot guvern-
ing the condominium ot planned unit development, the bylaws and regulations of the condominium o planned unit development,
and constituent documents. If a condominium or planned unit development rider is executed by Bomower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shali amend and supplement the cov-
epants 2nd agreements of this Mortgege as if the rider were a part hereof.

7. Prorectiox oF Lexpex's Srcuriry. I Bosrcwer fails to perform the covenants and agreements contained in this Mortgage,
or if any action or procecding is commenced which mataiially «fcus Lender's interest in ihe Property, including. but not Emited to,
eminent domain, insolvency, code enfercement, or arrangements ¢r proceedings involving a bankrupt 1 decedent, then Lender at
Lender’s opticn, upen notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary to
protect Lender’s interest, including, but not limited to, disbursement of reasonable aticiney’s fees and entry upon the Property to
make repairs. 1f Lender requited mortgage insurance as a conditicn of making the loan secured by this Mortgage, Borrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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