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Uxirorm Covixaxts. Borrower and Lender covemant ard agree as follous:

1. Pavaesxrt oF Prxarsr axo Ixieresr. Borrower shall prompily pay when due the principal of and interest en the in-
debtedness evidenced by the Note, prepoyment and Iate charges as provided in the Note, 2nd the principa] of 2nd intérest ¢n any

Future Advances sevurad by this Mortgage.

2. Fuxps ror Taxis axp INsuraxce. Subject to applicable liw cr to a written waiver by Eender, Borrower shall yay to
Lender cn the day monthly inuallments of principal and interest are payable under the Note, until the Nete is paid in full, a sum
(hetein “Funds™) equal o cocnwelfth of the yearly taves and assessments which may attain priority over this Mongige, and ground
rents onn the Property, if any, plus coetwelith of yearly premium instillments for hazard insurance, plus coonwvelfth of vearly pre-
mium installments for montgage insurance, if any, all as reascnably estimated initially and from time to time by Lender on the hasis
of assessments and bills and reasonable estimates thereof,

The Funds shall be held in an institution the depesits o 2ccounts of which are insured or guwranwced by a Federal or state
agency (mcludmg Lender if Lender is such an institution). Lender shall apply the funds to pay s taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and spplving the Funds, anilyzing aid account, or verifying and
compiling said assessments and bills, unless Eender pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. Borrower and kender may agrce in writing at the time of execution of this Mortgage 1hat interest on the Funds shall be
paid to Borrower, and unless such agreement 3s made <r applicable law requires such interest to be paid, Lender shall not be required
1o pay Bozrower any interest of eamings on the Funds. Lender shall give to Bomower, without charge, 2n annusl accounting of the
Funds showing cedits and debits 10 the Funds and the purpose frr which each debit 10 the Funds was made. Tte Funds are pledged
as additicnal security for the sums secured by this Mortgage.

If the amcunt of the Funds held by Lender, together with the furure monthly installments of Funds payable prior 10 the
due dires of taxes, assesaments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, aseess-
wents, insunnce premiums and ground rents as tkey fall due, such excess shall be, 2t Borrower's opticn, either promptly repaid to
Borrawer or aedited to Borrower on monthly insallents of Funds. 1f the amcunt of the Funds held by Lender shall not ke
sufbcient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall oy 1o Lender any amount
necessary to make up ibe debciency within 30 diyy from the dare nctice is mailed by Lender to Borrewver requesting paymeent thezeof.

Upcn payment in full of all sums secured by this Mutgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 herecf the Property is soMd <« the Property is otherise acquired by Lender, Lender shall apply,

no later than immediately prior t» the sale of the Property or its acquisiicn by Lender, any Funds beld by Lender at the time of
applicatica as a credit against the sums secured by this Mortgage.

. Arpicaviox oF Pavyexts. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 heteof shall ke applied by Lender first in payment of amcun:s payable to Lender by Borrcwver under paragraph 2
hereck, then to interest payable cn the Note, then to the principal of the Note, and then 1o interest and principal on any Future Advances.

4. Charces; Liexs, Barrewer shall pay all taxes, assessments and other charges, bnes and impositicns attributable 1o the
Property which may attain a priority over this Mortgage, and kasebodd payments or ground rents, if any, in the manner provided
under paragraph’ 2 bereof oo, #f pot paid in sxch menner, by Bosrower making payment, when due, directly to the payee thereof.
Berrower shall promptly furnich to Lender all Notices of amounts due under this paragraph, and in the event Bosrower shall make
payment directly, Borrower shall promply fumnish to Lender receipts evidencing such payments. Bormower shall prompily discharge
any Lien which has pricrity over this Mongage; peovided, that Barrower shall not be tequired to discharge any such Ben so kog 25
Barrower shall agree in writing to the payment of the ohligation secured by such lien in a manner 2cceptable to Lender, or shall in

good faith contest such lien by, o defend enfotcement of such lien in, legal proceedings which cperate to prevent the enforcement
cf the Lien or forfeiture of the Property o any pan thereof.

5. Hazarp Insurance. Borrower shall Yeep the improvements now existing or hercafter erected on the Property insured
againd koss by hre, hazards included within the term “extended coverzge,” and such cthexr hzzards as Lender may reguire and in such
amounts and fer such periods as Lender may require; provided, that Lender shall not require that the amount of sch coverage exceed
that amount of coverage required to pay the sums secured by this Morgage.

The insurance carrier providing the insurance shall be chacen by Borrower subject to approval by Lender; provided, that axch
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Barrower making payment, when due, directly to the insurance carrier.

AB incurance policdes and renewals thereof shall te in form acceptable to Lender and shall indude a standad morgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and repewals thereof, ard
Bortower shall promptly fumnish to Lender all zenewal notices and all receipis of paid premiums. In the event of biss, Borrower shall
give prompl notice 10 the insurance camier and Lender. Lender may make proof of loss if not made promptly by Bommower.

Unless Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is not thereby
impaired. 1f such restoration or repair is not econcmically feadble or if the security of this Mortgage would be impaired, the insur
ance proteeds shall be applied to the sums secured by this Motnigage, with the excess, if any, paid to Borrower. If the Property
is abandoned by Borrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender ©o

Borrower that the insurance carrier offers to settde a chim fur insurance benefits, Lender is authorized to collect and apply the insur-

ance proceeds at Lender’s option either to restoration or repair of the Property of to the sums secured by this Mortgage.

Unless Lender and Bortower otherwise agiee in writing, any such application of proceeds to principal shall nct extend or
postpone the due date of the monthly instaliments referred 10 in paragraphs I and 2 hereof or change the amount of such installments.
If under paragraph 18 bercof the Property is acquired by Lender, all right, title ard interest of Berrower in 2nd to any insunance
policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale or acquisition shall pass to Lender
10 the extent of the sums secured by this Mortgage immediately pricr to such sale ot zequisition.

6. Preservamiox avp MuxTexaxce ofF Prorenty; Leacenolos; Coxvorixiusis; Prasxxen Usir DeveropMenTs. Bomower
shall keep the Property in good repair and shall not commit waste ¢x permit impaitment or deterioration of the Property and shall
comply with the provisions of any lease if this Mortgage is on a leasehold. If this Mortgage is on a unit in a condominiem or a
planned unit developmen, Bomrower shall perform all of Borrower's obligation under the declaration o1 covenants creating or govern-
ing the condominium ot planned unit development, the bylaws 2nd regulations of the condominium o plainned unit development,
and constituent documents. 1f a condominium or planned unit development rider is executed by Borrower and recorded togpether
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
cnants and agreements of this Mongage as if the rider were a pare hereof.

7. Promecmion oF Lesper's Securav. If Borrower fails to perform the covenants and agreements contained in this Mortgage,
or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but not limited to,
eminent domain, insolvency, code enforcement, or arrangements ot proceedings involving a bankrupt or devedent, then Lender at
Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums and take such 2ction as is necessary to
protect Lender’s interest, including, but not limited to, disbursement of reasonable atterney’s fees and entry upon the Property to
make repairs. If Lender required mortgage insurance as a conditicn of making the loan secured by this Mortgage, Borrower shall
pay the premiums required to maintain such insurance in efect until such time as the requirement for such insurance terminates
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