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Uxwrory Covexaxrs. Borrower and Lendar covenant ard agree as Follows:

1. Pavsmexr of Prixcarar axp Ivtersst. Borrower shall premptly pay when dve the principal of and interest on the in-
debtodness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interet cn any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Ixsuraxce. Subject to applicable hw or to 2 written waiver by Lender, Bormower shall pay w0
Lender on the day monthly installments of principsl and interest are pavable under the Note, until the Nete is paid in full, a sum
{herein “Funds™) oqual to onetwelflth of the yearly taxes and assessments which may anain pricrity over this Mortgage, and ground
rents on the Prepenty, if 2ny, plus onetwellth of yearly premium installments for hazard inswrance, plus oncowelfth of yvearly pre-
mium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the hasis
of assessments and bills and reasonable estimates thereof.

The Funds shafl be held in an institution the deposits ¢ accounts of which are inosred or guaraniced by a Federal o stare
agency (inchuding Lender if Lender is such an instistion). Lender shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not chsrge kit so holding and applying the Funds, analyzing said acccunt, o venfying and
compiling said assessments and bille, unless Lender yays Borrower interest on the Funds and applicable haw penmits Lender 0 make
. such 2 charge. Borrower and kender may agree in wiiting at the time of execution of this Mertgage that interest on the Funds shall be
paid 10 Borrower, and unless such agreement is made o applicable law requires such interest 1o be paid, Lender shall not be required
i to pay Bomower any interest or eamings on the Funds. Lender shall give to Borrower, without charge, an annual acceunting of the
: Funds shewing credits and debits to the Funds and the purpose for which each debit 1o the Funds was made. The Funds are plalged
as additicnal security for the sums secured by this Mongage.

H the amount of the Funds held by Lender, togetber with the future monthly instalhnents of Funds payable prie 10 the :
due dites of taxes, assessiments, insurance premiums and griurd rents, shall exceed the amcunt required to pay s23d taves, ascess-
ments, infunince premiums and ground rents as they fall due, such excess shall be, 2t Borrewer’s cpticn, either prompdy repaid to
Botrower or credited 1o Borrower on monthly installments of Funds. If the amcunt of the Fonds held by Lender shall nat be :
sufficient to pay laxes, assessments, insurince premiums and ground rents as they fall due, Barower shall pay to Lender any amount
necessary to make up the debciency within 30 days from the date nctice is mailed by Lender 10 Borrower requesting payment thereof.

- Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund to Bomower any Furds beld by i
Lender. If under paragraph 18 bereof the Property is sold < the Property is cthenvise acquired by Lender, Lender shall apply, i
no bater than immediately prick to the sale of the Preperty of its acquisition by Lender, any Funds beM by Lender at the dme of
3 application as a credit against the sums secured by this Mongage.
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3. Aprricamiox ofF Pavmexts. Unless applicable liw provides cthenwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof ¢hall be applied by Lender fira in payment of amcunts payzble 1o Lender by Berrower under paragraph 2
kereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principal cn 2ny Furure Advarces.

4. Cuaeces; Liexs. Borower shall pay all taxes, assessrrents and othzr chaiges, Bnes and impesitions amnbutable o the
Property which may attain a pricrity over this Mortgage, and Jeasehcdd payments o« ground rents, if any, in the manner provided
under paragraph 2 hercof or, if not paid in such manner, by Borrower making payment, when due, direcily o the payee thereof.
Borrower shall prampily furnish to Lender all Notices of amcunts due under this pansgraph, and in the event Bargwer shall make
payment ditectly, Borower shall prompely fumish to Lender receipts evidencing such payments. Borrower shall prompily discharge
any Len which has priority over this Mortgage; provided, that Barrower shall not be required to dischirge any such Een so long as
Borrower shall agree in writing to the payment of the obligation wcvred by such len in 2 manner acceptable 10 Lender, o shull ia
good faith contest sich lien by, or defend enforcement of such Een in, kgal proceedings which cperate to prevent the enforcement
of the lien or forfeiture f the Property oc any pant thereck.
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5. Hazarn Issurmaxce. Borrowmer shail keep the improvements pow existing ¢r bereafier erected on the Property insured
againct Yoss by Ere, hazards included within the term “extended ccverage,” and such cther hazards as Lender may require and in such
amcunts and for such periods as Lender may require; provided, that Lender shall mit requise that the amoum of sach coverage exceed
that amount of coverage required to pay the sums secured by this Morgage.

The insurance carmier providing the incurance chall Le chowen by Borrower subject to approval by Lender; provided, that such
approval shall et be unreasonably withbheld. All premiums en iosurance policies shall te paid in the manner provided under para-
graph 2 hereof or, if nat id in such manner, by Borower making payment, when due, directdy to the insurance carrier. i

All jnsurance policies and renewals therecf shall ke in form acceptable 1o Lender and thall indude a standard mortgage i
clause in favor of and in form acceptable 0 Lender. Lender shall have the right 1o hold the policies and renewals thereof, ard
Borrower shall prompily lurnish to Lender all renewal notices and all receipts of paid premiums. In the event of Joss, Bommower shall
give prompt notice 10 the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Bormrower.

Unless Lender and Borrower otherwise agree in writing. irsurance procecds shall be applied to resteration o remair of the
4 Property damaged, provided such zestoraticn of repair is eccnomically feasible and the security of this Mortgage &5 not thereby
. impaired. If such restoration o1 repair is not economically feasible or if the security of this Mortgage would be impaired, the insur-
i ance proceeds shall be applied to the sums secured by this Manigage, with the excess, if any, paid to Borrower. If the Propeny
is abandeoed by Borrower, or if Borrower fails to respord to Lender within 30 days from the date notice is maikd by Lender to
Boirowes that the insurance carrier offers 1o senle a chim for insurance benehits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's option either to restoration ot repair of the Property or to the sums sevured by this Morigage.
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Unless Lender and Borrewer otherwise agree in writing, any such application of proceeds to principal shall not extend or
_ pstpone the due date of the monthly installments referred to in paragraphs 1 and 2 herecf or change the amount of such installments.
1 If under paragraph 18 hereof the Property is acquired by Lender, all right, title amd interest of Botrowwer in and 1o any insuramce
policies and in and to the proceeds thereof resulting from damage 1o the Property prior to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediztely pricr to such sale or 2oquisision.
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6. PrEservanion axp MusTexasce of Proreryy; Leasenorns; Coxvosmxyusis; Praxxep Uxir Deverorments, Borrower

: shall keep the Property in good repair and shall not commit waste ¢r permit impairment ot deterioration of the Property and shall
S i comply with the provisions of any lease if this Mortgage is on a leasehold. If this Murtgage is ¢n a unit in 2 condominium ex 2
; plinned unit development, Borrower shall peform all of Borrower's obligation under the decliration or covenants creating or govem-
ing the condominium or planned unit develepment, the bylaws and regulations ¢f the condominium or planned unit devekpment,
and constituent documents. If a condominfum or planned unit development rider is executed by Borrewer and recorded together
with this Motigage, the covenants and agreements of such rider shall be incorporated into and shall amend and suppkment the cov- !
enants and agreements of this Mortgage as if the sider were a pant hereof.
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7. Protecmion oF LExpEr's Securmry. If Borrower fails 1o perform the covenants and agreements centained in this Mortgage,
] or if any action of proceeding is commenced which materially affects Lender's interest in the Property, including, but nct limited to,

S emincot domain, insolvency, code cnforcement, or arrangements <r proceedings involving a bankrupt or decedent, then Lender a1
Lender's option, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary ©
protect Lender’s interest, inclading, but nct limited to, disburiement of reasonable attorney’s fees and entry upon the Propenty to
make repairs. If Lender required mortgage insurance as a conditicn of making the Joan secured by this Mortgage, Borrower shall
pay the premiums requited to maintain such insurance in effect until such time as the requirement for such insurance terminates
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