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Uxirorst Covexanys. Borrower and Lender covenant ard agree as follows:
. : \
I. Pavyent oF Prixcrear asp Invesesr. Berrower shall prompdy pay when due the principal ¢f and interest on the in- : '
: debtedness evidenced by the Nete, prepayment and late charges as provided in the Note, and the principal of and interest on any !
: Future Advances secured by this Mortgage. .
i .
2. Fuxps ror Taxes avp Insurance. Subject o applicable Liw o1

to 2 written waiver by Lender, Borrower shall pay to
Lender on the day momibly installments of principal and interest are payalle under the Nete, uniil the Note is raid in full, a s
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(berein “Funds™) equal to cne-twelfth of the yearly taves and assessments which may atain pricrity cier this Mengige, and ground , . ﬁ
rents on the Property, if any, plus cnetwelfth of yearly premium installments for hazard insurance, plus onetweifth of yearly pre- § | ;
mium installments for mongage insurance, if any, all as ressonably estimated initially and frum time to time by Lender cn the hass ! |2
of assessments and bills and reasonable estimates thereof. . l_r’-
The Funds shall be held in an insituticn the deposits or accounts of which are insured or giaraniced by 2 Federal or sute m"s
! ' agency {including Lender if Lender is such an institation). Berder shall apply the funds to pay waid taves, assessments, insurance " i
; premiums and ground tents. Lender may nct charge for so helding 2nd apphing the Funds, analyzing said 2cccunt, o verifying and ‘vd ‘
; compiling said assessments and bilks, unless Lender puys Borrower interest on the Funds and apphicable hiw permits Lender 1 make "

such a chirge. Borrower and lender may agace in writing at the time of exevution of this Marigage that interest on the Funds shall be
: paid to Borrower, and unless such agreement is made ¢z applicable law requires such interest 13 be paid, Lender shall nor be requited
I to pay Borrower 2py intercst o1 earnings cn the Funds. Lender shall give to Borrower, withoit chige, an annual accvunting of the

Funds shewing cradits and debits to the Funds and the purpose fur which each debit 1o the Funds was made. The Funds are pledigad
25 additi nal sccurity for the sums secured by this Merrgage.
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: If the amount of the Funds held by Lender, t gether with the funize moanthly installments of Funds pavable prior to the §§
due dites of tanes, ausensments, inwurance premiums and grourd rents, shall exceed the smeint required to pay said taxes, ascess. :
: mens, insurince premivms and greund rents as they fall due, such excoss <hall Be, a1t Borrower's opticn, either premphly repaid o
Borrowar or aradited 5 Borrower on menthly installments of Funds. If the ameunt of the Funds held by Lender shall not be ; )

sufhcient 15 pay taves, assessments, insurince premiums and grourd reots as they fall duve, Borrewer shall pay to Lender any amount ; i

necessary to make up the deficiency within 30 days from the date notice is muiled by Lender to Burrower requesting payment theroof.
Up.n piyment in full of all sums secured by this Mustgage, Lender shall promptly refund to Borrower any Funds held by e
Lender. 1f under parigraph 18 hereuf the Property is wld o the Preperty is otherwise acquired Ly Lender, Lender shall apply, i

no lazee thin immediately privt o the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of
applicazizn 35 3 credit agiingt the sums secured by this Mortgage.

3. Arruscamion oF Pavsiexts. Unles applicable Liw proaides othernise, alf payments received by Lender under the Note
and paragraphs 1 ard 2 hereof shall te applied by Lender first in payvment of amounts payablke to Lender by Borrower under paragraph 2
heted, then ) interest payable co the Nite, then to the principal «f the Nuse, and then 19 intetest and principal on any Future Advances.

4. Cuarces; Liens. Botrower shall pay all taves, avws-nents and other charges, fines and impasiticns attributable to the

Peperty which may attain a pricrity over this Meatgage, and kasebedd pavments o ground rents, if any, in the mncer provided

under paragraph 2 kereck or, if not paid in such menna, by B orrower muking payment, when due, directly o the payee thereof.

: Borrower shall peompily furnish to Lender all Nutices of ameurts due under this panagraph, and in the event Burrower shall make

: parment directly, Borrower shall premptly fumish to Lender receipts evidencing such payments. Borrower shall promptly discharge

: any Len which bas pricrity over this Morigage; provided, that Borrower shall ner be required to discharge any such lien so bing as

Borroswer shall agree in writing 1o the pasment of the cbligation secured by such lien in a manner acceptable to Lender, or shall in

wxd faith cuntest such Len by, o defend enforcement of such lien in, leg#] proceedings which ¢perate to prevent the enforcement
of the Een or forfeiture of the Propenty o any pant thereck.
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5. Hazarp Insurance. Borewer shall keep the improvements now existing or hereafter erected on the Preperty insured i
agazinit buss by fire, hazards included within the tam “eatended coversge,™ and such cther hizards as Lender may require and in waxch ;
amcunts and for such perikds as Lender may require: presided, that Lender shall not 1
that arsunt of corerage required 10 pay the sums secured by this Morgige.

The insurance carier rroviding 1he incurance shall be chsen by Borrower subject to approval by Lender; provided, that such
appraval shall not be unreascnably withbeld. All premiums on insurance policies shall te paid in the manner provided under pira-
kraph 2 hereof or, if ot paid in such manner, by Burcwer making payment, when due, directdy to the insurance camier.

All insurance policies and renewals therecf shall te in frm accepable to Lender and shall inclode a standard mctigage : o ane
tlause in favor of and in form acceptable to Lender. Lender shall have the right 1o hold the policies and renewals thereof, ard : T A
Bortower shall promptly furnish 1o Lender all renewal notices and all receipts of paid premiums. In the event of brss, Borrower shall ]
Kive prompe notice to the insurance camrier and Lender. Lender may make proof of Lss if not made prompily by Borrower,

equire that the amaunt of such coverage exced

Unlcss Lender and Borrower otherwise agree in wiiting, irsurance priceeds shall be applied 1o restoration of repair of the :
Peoperty damaged, provided such restoration or tepair is economically feaible and the sccurity of this Mortgage is not thereby
impaired. If such sestoration o repair is not economically feasible or if the security of this Montgage would be impaired, the incur-
ance precceds shall be applied 10 the sums tecured by this Morrgage, with the cxcess, if any, paid to Borrower. If the Property
is atandened by Borrower, o if Borrower fails to respord 1o Lender within 30 days frem the date notice is muiked by Lender to '
Botrower that the insurance camrier offers to scitle a chim for insurance benefits, Lender is authorized to collect and apply the insur- !
ance proceeds at Lender’s optien cither to restoration or repair of the Property o 10 the sums secured by this Mortgage.
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Unless Lender and Borrower othenwise agiee in writing, any such application of procecds o principal shall not extend o
P stpene the due date of the monthly installments referred o in paragraphs 1 and 2 hereof o change the 2mount of such installments. -
If under paragraph 18 hereof the Propenty is aoquired by Lender, all right, tide and. interest of Besrower in and to any insurance

policies and in and 5 the preceeds thereof resulting from damage w2 the Property prior o the sale or acquisition dhall pass to Lender
to the extent of the sums secured by this Matgage immedistely pricr to such sale or coquisiticn.
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6. Presgnvamion asp Mauxtenance of Proreryv; Lrasenoros; Coxposixiusts; Praxsep Usit Deveropsests. Borrowver i
shall keep the Property in good epair and shall not commit waste <1 permit impairtsent or deterioration of the Preperty and shall
cemply with the provisicns of any Jease if this Mornigage is on a2 kasehold. If this Mortgage is on 2 unit in 3 condominium of a
plinned unit development, Borrower shall perform all of Borrower's obligation under the declaration of covenants creating or govern-
ing the condominium o planned unit development, the by-laws and regulations of the condominivm o planned unit development,
and constituent decuments. If 2 condominium o planned unit devekpment rider is exccuted by Borrower and recorded tepether

with this Mottgage, the covenants and agrecements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mcrtgage as if the rider were a2 part hereof.

7. Provection oF Lexoen’s Secuniry. If Borrower fails to perform the caenants and agreements contained in this Matrgage, J
or if any action o proeceeding is commenced which materially affects Lender's interest in the Property, including, but nit limited to,

. eminent demain, inschency, cde enfiecement, o arrangements «1 procecdings inveliing a hunkrupt or decedent, then Lender at

; Lender’s opticn, upen notice to Borrower, may make such appearances, disburie such sums and take such action as is necessary to

pretect Lender's interest, including, but not limited 1o, disburcement of reascnable attciney’s fees and entiy upen the Propenty to

make repuies. I Lender required mongage insurance as a conditicn of making the kan secured by this Maorgage, Borrewer shall

r3y the pramiums required to maintain such insurance in efect untid such time as the requitement for such insurance tarminates
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