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Untroas CoveNanTs. Borrower and Lender corenant and agree as follows:

1. Puymeat of Priacipsl pad Interest. Borrower shall promptly pay when due the principa! of and interest on the
indebtedness evidenced by the Note, prepayment and late charges a5 provided in the Note. and the prircipal of and interest
on any Future Advances secured by this Morigage.

. 2. Funds for Taxes and Insurance. Subject to applicabie law or t0 3 aritten waner by Leader, Booaer shall pay
to Lender on the day moathly installments of principal and interest are payatle under the Note, until the Note 1s paid in fulk,
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and assessments which may attain priority over this
Mortgage, and ground rents on the Propety. if any, plus one-twelfth of vearly premivm installments for hazard insurance,
plus one-twelfth of yearly premium instaliments for reortgage insurance, if any. all as reasonably estimated initially 2nd from
time to timie by Lender on the basis of assessments and bills and reasonable estimates thereod. ‘

The Funds shall be held in an institution the depusits or acceunts of which are insured or gusreniced by 2 Federal or
state agency (including Lender if Lender is such an institution). 1ender shall apply the Funds to pay said taxes, assessmeats,
insurance premiums and grcund rents. Leader may not charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless 1ender pays Borrower interest on the Funds and applicable law
permits Leuder to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
roquires such interest to be paid, Lender shall not be required to pay Borrower any interes: or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional secunty for the sums secuced
by this Mortgage. . o o . ‘ _

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable price to
the due dates of taxes, asscssments, insurance premiums and ground rents. shall exceed the amount required to pay said taws,
assessments, insurance premiums and ground rents as they fall due. such evcess shall be, at Borrower's option, cither
prompily repaid to Borroacr or credited to Borrower on monthly installments of Funds. 1t the amount of the Funds
held by Lender shall not be sufficient to pay taves, assessments, insutance premiums and ground rents as they fall due,
Borrowet shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paymeat thereof.

Upon payment in full of ali sums secured by this Morigage. Lender shali promptly refund to Borroaer any Funds
held by Lender. 1f under paragraph 18 hereof the Property 1s sold or the Property s otheraise acquired by { ender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisiiien by lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Fayments. Unless applicable law provides ctherwise. all paymenis received by Lendec under the
Note and paragraphs | and 2 hereof shall be applied by 1 ender first 1n paymeat of amounts payable to Iender by Borrower

under paragraph 2 hereof, then (o interest payable on the Note. then to the principal of the Nete, and then to interest and
principal on any Future Advances.

$. Charges; Liens. Borrower thall pay all raves. assessrzents and other charges. fines and impositions atinibutable to
the Property which may attain o priority over this Mortgage. and leaschold payments or ground rents, if any, in the manaer
provided under paragraph 2 Fereof or. if nat paid in such manner, by Borrower making payment, when due. directly to the
payee theteof. Borrower shall premptly furnish to Lender alt netices of amounts due urder this patagraph, and ia the event
Borroaer shall make payment duectiy, Borrower shall promptly furnish to Lender feveipls evidencng such payments.
Borroaer shall promptly discharge any lien which has prionty over this Mortgage, provided. that Borrower shall not be
required to dischzrge any such likn so long as Borrower shall agree in wrining to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, o7 defend enforcement of such lien in,
legal proceedings which operate to prevent the enfercement ot the Len or forfeiture of the Propeity or any pant thereof.

S. MHazard Inserance. Borrower shall heep the improvements poa existing or kereafter ecocted on the Propeity snsured
against loss by fire. hazards included within the term “evtended vosverage”. and such other hazards as lender may require
and in such amounts ard for such periods as | ender may require; procided. that L ender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sams <ecured by this Mortgage.

The insurance carner providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonahly withheld. Al premiums on insurance policres shall be p2id in the manner
provided under paragraph 2 hereo! or. :f nct paid in such manner. by Berroaer making payment. when due, directly to the
insurance carrier. _

Al insurance policies and renewals theree! shall be in form scceptable to Lender and shall include a standard mortgage
clause in favor of and :n form acceptable to Lender  Derder «hail baie the right to held the poticies and renewals thereof,
and Borroaer shali prompiiz furnish to Lendsr all rercaal notices and all recespts of paid premiums In the event of loss,
Borroaer shall gnve prompt notice to the mserance carner and ender. Ferder may make proot of loss if not made promptly
by Borrower.

Unless T ender and Barroraer atherase agree 1n afiling msutarce provecds shalt be aprhed to restoration or repair of
the Property damaged. provided such restorat on of repar 1s ecenemivatly feashle and the weurity of this Mortgage is
not theredby impared If such restorstien or repair 1s rat ecvromuatly foauble or of the cccunty of this Mortgage would
be impaited, the insurance proseeds shall he apphed to the sums secured by this Morntgage, with the excess, if any, paid
to Borrower. If the Properiv is zhandoned by Barrower, or 1t Borgoaer fals to respond to Lender within 30 days from the
Jdate notice is maled by Lender to Borraaer that the msurance varrer offers to settle a ddam for insurance benefits, Lender
1s authorized to collect and apply the insurance proceeds at Fenders option either to festoraticn or repair of the Propenty
or to the sums secured by this Mortgage

Unless Lender and Borrower otherane agees i wnting. any sich apphcation of proceeds 1o principal shall not extend
or postpone the due date of the monthly instatimenis referred to n paragraphs 1and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property s acquired by Tendes, ali right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulnng from damaze to the Propedty prior to the sale
or acquisition shall pass to Lender to the extent of the sumis sccured by ths Marrgage inimediately pnior to such sale or
acquisition. ‘ _ _

6. Presersation and Maintenance of Property; 1eascholdy; Condominiumy; Planned Unit Derelopments. Borrower
shall keep the Property in good repair and shall not comont ®aste or permit imparment of deterioration of the Property
and shall comply with the provisiens of any lease of this Mortgage s on a leasehold I this Mortgage is on a unit {o a
condominium of a planned unit development. Borroaer <hait perform all of Borrewer's obligations under the declaration
of covenants creating or governing the condomimum or planned unit development. the by-faws and regulaiions of the
condominium or planned unit development. and constituent documents  If a condommium or planned unit development
rider is executed by Borrower and recorded together with thes Mertgage. the covenants and agreements ol such rider
shall be incorporated 1nto and shail 2mend and supplement the corenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Prolection of Lender's Security. 1 Bogroaer fals to porform the covenints and agreements contained in this
Morigage, or if any acticn or proveeding s commenced which materiatly aifects Tender’s interest in the Property,
including. but not bmited to. eminent domyin ineoliercy. code enforcement. or arrengements of rroceedings involving a
bankrupt o7 decedent. then §ender at Lender's option, upon nofice to Borrover, mas rvake such appcarances, disburse such
sums and take such action as is necessary o protect Pesdar’s ntereet. incbading bt net bmited o, disbursement of

reasonable attomney’s feos and entry upen the Properiy to maike teprre I Peodo rew ired noortgage insurance as a
condition of making the foan wecured by this Montgage, Borroadr ¢hai pay the premninis ieg red (o maintain such
insurance in effect urtid wrch tme as the reguitement for such osaranue fernatoc e socordarce with Berrower's and
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