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1. Payment of Principal wnd Interest. Borrower <hall prompily pay when due the primcipal o and mterest on the
indebtedness evidenced by the Note. prepaymient and late charges o~ provided i the Noteo and the princaipal of and nterest
on any Future Advances secured by thay Mortgage.

Usitoryt Covinasas, Borrower and Lender covenant and ayree o follews:

2. Fund: for Taves and Insurance. Subject to applicable law or o witten wanver by P ender. Burmower <hall pay
to Lender on the day monthiy insallments of principaband mterest are pa abte under the Note, until the Note s paid in tull.
a sum therein “Funds™) equal to onetwelfth of the yeardy taves and asessments which may athain prienty over 1this
Mortgage, and ground rents on the Property. af any. plus one-tachfth of vearly premium instaliments for hasard uarance.
plus one-twelfth of yearly premium installments for mortgage msurance. if any. all as reasonably estimated initiaily dmd from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depasits er aceounts of which are insdred or guaranteed by a Federal or
stare agency tincTuding Lender if Leader is such an imtitation). 1 ender shall apply the Funds to pay said taaes. assessments,
insurance premitms and ground rents. Tender may noi charge tor o holding and applying the Funds. analvzing satd account.
orverifying and compiling said assessmeats and bills unless | cnder pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the ume of evecution of this
Morntgage that interest on the Funds shall be paid w0 Borrower, and unless such agrecinent » made or applicabls Jaw
requires such interest to be paid. b ender shall not be required 1o payv Borroaer any interestor carnings on the Funds Lender
shall give to Borrower, without charge. an annual avecanting of the Funds showing credits-and debits to the Funds and the
purpose for which cach debit o the Funds was made. The Yunds are pledged as additional security for the sums secured
hy this Morngage. . .

If the amount of the Funds held by Fender. topether with the futuie moathiv installmients of Funds payable prior to
the due dates of tanes. assessments, insurance prentiums and ground rents, hall enveed the amount required to pay said taxes,
assesshients, insurranve premiums and gronnd rents as they fall due. such eveess shall be. at Borroser’s option, cither
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. 1f the amount of the Funds
held by Lender shall not be suflicient to pay Lavos, dssessnents, insuranve premitms and ground rents as they fall due.
Borrower shall pay to Fender any amount oecessury 1o miake up the defivienoy within 30 days frem the date notice is mailed
by Lender to Borrower reguesting payment thereot.

. Upon payment in full of all sums secured by this Mortgage. Dendor shall promptly refund to Borroaer any Funds
held by | ender. 1f under paragraph I8 hereof the Property is sold or the Properiy 1s atherwise acquired by Tender, Teader
shall apply. ro later than immediately priog o the ale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application us a credit again<t the sums secured by this Mongage

3. Application of Fayments. Unless applicable law provides otherwise, ali pavments received by Teader under the
Note and paragraphs 1 and 2 hereof shali be applicd by Lender first 1 payment of amounis payable 1o Lender by Borrower
under paragraph 2 hereof. then to nteredt payable on the Noteo then e the principal of the Note, and then to interest and
principal on any Future Advances. '

4. Charges; Lizns. Borrower <hall pay all tuaes, assessmients and other charges, fines and impositions attributable to
the Property which may attain a priorily over this Mortzage. and leaschold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid m such manner. by Borrower muking payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly, Borrowcer shall promptly furnish to Leader receipts evidencing such - payments.
Borrower shall promptly discharge any Lien which has pironty over this Mortgage: provided. that Borrower <hall not be
required to discharge any such lien so long as Borroaer shatl wgree in writing to the payment of the abligaiivn secured by
such lien in a manner acceptable to Lender, or shall in good faith contest «ich lien by, of defend enforcement of such lien in,
legal proveedings which operate to prevent he enfercement ot the Lien or forfeitare of the Propeily or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now exvisting of hereaftes erected on the Property insured
against loss by fire. hazards incinded within the tetm “eatended coverage”. and such. other hazards as Lender may reguire
and in such amounts and for such periods as Tender may reguire: provided. that Lender shall net require that the amount of
such coverage exceed that amount of coverage reguired 10 pay the sums ~evured by this Moertgage.

The insurance carrier providing the insurance shall he choswen by Borrower subject to approval by Ieader: provided,
that such approval <hall not be unreasonably withheld., Al premuums on insurance policies shall be paid 1in the manner
provided under paragraph 2 hereof or:f not patd in such manner. by Borrower making payment. when due, directly to the
insurance carrier. .

All insurance policies and renewals thereot shall be m forim sveeptable to [ender and shallinchide a standard mortgage
clamse in favor of and in form acceptable 1o Lender. Lender shall hine the richt to hold the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all renewat potices and all receipts of paid premiums.  In the event of lass.
Borrower shall give promipt aotice (o the burance Calficr amd Fender. {ender may mashe proot of tass if not muade promptly
by Borrower. '

Unless Lender and Borrower otherwise agree in writing, insurance proveads shall be applied to resteration or frepair of
the Property damaged. provided such resteratton of repair is cconomically feasible and the security  of this Mortgage is
not thereby impaired. It such restoration or repaair is not evonemically teasible or if the security of this Morigage would
be impaired. the insurance proceeds <hall be applied to the sums secured by this Mortgage. with the eyeess. if any. paid
1o Borrower. [§ the Property is abandoned by Borrower. or it Borrower faily 1o respond to 1 ender within 30 days from the
date notice is mailed by Leader to Borfower that the insurance carrier offers to settle a claim for imsurance beaefits, 1.ender
is authofized to collect and apply the insurance proceeds at ender’s option either 1o restoration or repair of the Property
of 1o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in wriling. any such application of proveeds o poneipal shail not cxtend
or postpone the due Jdate of the maoathly installiments referred toin paragraphs 1 and 2 hereof or change the amount of
such installments. It under paragraph I8 hereof the Properiy 1s acqiired by Lender, all right, title and interest of Borrower
in and to any insurance policies amd in and to the proceeds thereof reslting tfrom dumage to the Property prior to the sale
or zcquisition shzll pass to Lender to the exient of the sums secured by this Mortgage immediately  prior to such sale of
acquisition. _

6. Preservation and Maintenance of Propery: Leascholds: Condominiums; Planned Unit Developments. Borgower
shall keep the Property in good repair and shall not commit wasie or permil impairment or deterioration of the Property
and shall comply with the provisions of any lease 1 this Mortgaze i on a leaschold, 10 this Morfgage is ot 2 unit 10 d
condominium or a planned umt dovelepment. Borroser shail parfonm off of Borroser's obligations tpder the declaration
oF covenants creating of poverming the condominum  or planned unit development. the by-laws and regulations of the
condominium or planned unit development. and constitaent Jdocuiments, 1 a condominium of plinmned unit Jevelopient
fider is evecuted by Borrower and recorded together with thi~ Muortgage, the conenants and agreements of such rider
shall be incorporated into and shali amend and ~upplement the corenants and agrecnicnts of this Maortgage as it the rider
were a part hereof.

7. Protection of Lenders Sccurity. If Borower fail to perform the covenants amd ageecmients centained in this
Mortgage. or if any actien or proceeding v commenced which mraterially atfedts Lender’s interest in the Property.
including. but not imited to. cnunent domain. imelveioy. code entorcenienl. OF AFTAngemicnts of provecdings involving a
pankrupt or decedent. then Lender at Fenders opiivit, upon netice 1o Bermower, mad make such appearances, dishurse such
swms and take such action as is necessdry o pretect Fender’s interest including. but oot linvted to. disbursement of
reasopable attorney’s fees and eniry upon the Pioperty to mabe repaire. 1E Lendor required mortgage insurance a~ a
condition of miaking the loan secuied by this Moerigage. Borrower shall pay the premiiums eguired o maintain such
insurance in effect until such time as the requitemcint for such nswiance terminites in accerdarce with Borcowers and
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