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Ustrors CoviNas 15, Boarroaer and bender covenant and agrec as follows:

1. Payment of Principal and Interest. Borrower shadl prompily gay when Jue the principal of and interest on the

indebiedness evidenced by the Note. prepayment and ate charges as provided m the Note, wnd the prinapal of and interest
on any Future Advances secured by this Mortgage.
. 2. Funds for Taves and Insurance. Subject to applicable Law o7 to a writien waiver by Lender. Borrower shall pay
to Lender on the day monthly installments of priticipat and intetest ure payable under the Note. untif the Note is paid in full,
a sum (herein “Funds™) cqual to enc-twelfth of the vearly taves and asessments which mayv attain priority oser this
Moitgage. and ground rents on the Propenty. if any. plus one-twelfth of vearly premium instaliments for hazard insurance,
plus cne-twelfth of yearly premium indtaliments for mortgage insurance. if any. atl as reasonably estimated initially and from
time to time by Fender on the bash of assessments and hith and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Londer is such un imstuution). 1 ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Fender nrsy sot charge torswe holding and apphing the Funds. analyzing said account,
or verifying and compiling said assewments and billv. unless T ender pays Borrower mterest on the Funds and applicable Taw
permits Lender 1o make suwch a charge Borrower and Pender may agree in writing at the time of execution of this
Maortgage that interest on the Funds shall be paid to Borrower, and unless wuch agreement is made of applicable law
requires such interest to be paid, Fender shall not be required 1o pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds ~howing credits and debits o the Funds and the
purpase for which each debit to the Funds was made. The Funds are pl cdged s additional security for the sums secured
by this Morigage.

*If the amount of the Funds held by Eender. together with the future monthlv instaliments of Funds payable prior to
the due dates of taves, assessments, insurance premiunis and ground rents, shalb exceed the amount required to pay said taxes,
assessmients. insurance premiums and groved rents s they fall due. such ewvcess shall be. at Borrower's option, cither
promptly repaid to Borrower or credited to Borrower on monthly insullments of Funds. [If the amount of the Funds ‘
held by Lender shall not be sufficient to pay taxces. assessnents. insurance premiums and ground rents as they fall due. :
Borrower shall pay to Lender any amount necessary to mahe up the deficiency within 30 days from the date notice is mailed

by Lender to Borrower requasting payment thereot. -

Upon payment in full of all sums secured by this Mortgage. Tender shall prompily refind te Borrower any Funds : g
held by Lender. If under paragraph 18 hereof the Property i« sold or the Propernty is otherwise acquired by Lender, Lender .'E
shall apply. no later than immediately prior to the cale of the Property or its acquisition by Lender. any Funds held by ]
Lender at the nme of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law proy idos otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by 1.ender first in payment of ameunts payable to Lender by Borrower
under paragraph 2 hereof, then tointerest payable on the Note. then to the principal of the Nete, and then to interest and
principal on any Future Advances.

1. Charges; Liens. Borrower <holl pay all taves. assessmients and other charges. fines and impositions attributable to
the Property which may auain a priotity over this Mortgage. and leacchold payments or ground rents. if any. in the manner
provided under paragraph 2 bereof or. if not pard in such manner. by Borrower making payment. when due. directly to the
payee thereof. Berrower shall promptly furnish to i ender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Botrower shall promptly furmnich to Lender receipts evidencing such payments.
Bortower shall prompily discharge any len which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such licn <o long as Borrower shall agree in writing to the pay ment of the obligation secutred by
such lien in a manner acceptable to Lender, or shall in good fanh contest «uch lien by, or defend enforcement of such lien in,
lega) procevdings which operate o prevent the entorcenent of the ben or forfeiture of the Property or any part thereof.

S. Hlazard Insurance, Borroacr <hall Leep the impronemients nos existing of hereafter crected on the Property insured :
against foss by fire. hazards included withm the term “extended coveraze”. and such other hazards as [ender may require "
and in such amounts and for such perieds as Lender may require: provided. that Lender <hall not reqoire that the amount of
such coverage exceed thiat amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall B chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be wareasonably withheld. All premiufus on insurance policies shalt be paid in the manner
provided under paragraph 2 hereof or. if not paid in such maneer. by Borrower making payment. when due. directly to the
insurance carricr. : : :

All insurance polictes and retiewals thereot shall be in form zeceptable to Lender and shall inchude a standard morigage
clause in favor of and in form acceptable to Lender. Leonder vhall have the right o hold the policies and repewals thereof.
and Borrower shall prompily furnish o Iender all renesal notices and alf receipts of paid preminms. In the event of loss.

Borrower shall give promipt notice to the tsurance carrier and Lender. Lender nray make proot of loss if not made promptly
by Borrower. : _

Unless Leader and Borrower otherw ise agres in wniting. insurance proveads shall be applied to restoration or repair of 1z
the Property damaged. provided such restoration or repair is cconemically feasible and the security of this Mortgage is ; i
not thereby impaired. 11 swh restoration or repair is net cconomically feasible or 1f the security of this Mortgage would ‘ -
be impaired. the- instrance proceeds shall be applied to the sums sectred by this Mortgage. with the excess. if any. paid
o Borrower. If the Property is abandoned by Borrower. or it Borrower il to respoatd to T ender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier effers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance procecds at Teaders option either to restoration of repair of the Properiy ¢
or o the sums secured by this Mertgage. ' '

Unless Leader and Borrower otherwise agree i writing. ary suvh application of proceeds to principal shall not extend
or postpone the due date of the meathly insaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. If astder paragiaph 18 hereof the Property iy acquired by Lender. alt righy, title and interest of Borrower
in and to any insurance policies and in and 1o the proceeds thereof tosulting from damuage to the Property prior to the sale .
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation :and Maintenance of Property: Leaseholds: Condomininms: Planned Unit Davelopments. Borrower
shall kecp the Property in gooed repair and shalt pot commil wisie or periuit impaiment of deterioration of the Propeity
and shall comply with the provisions of any lease if this Muorigage s on a Teaschold. 11 this Morfgage 15 on a unit in a
cendominium or a planuad umit dovelopment. Borrower shall perform all of Borrower's obhigations under the declaration
or covenants credting or governng the condominium or planned unit development. the by-fans ard regulations of the
condominium or plannied unit development. and constitient documents. 1 @ condeminium or planned vt Jevelopment
rider is evecuted by Borewer and recorded together with this Mortgage. the covenants and agreenments of such rrder
shall be incorporated 10t and shall amerd and supplument the coaenants and agicements of this Mortgage as if the rider
were a part hereof.

e

7. Protection of Lender's Security, 1f Borrower fails to perform the covenants and agreements contained in this
Mortgage. or if any action of proveeding . v commenced which materially affects Lender's interest in the Property. .
‘ inctuding. but not limited to. emnnent. domain, inseivency. code coforcement, or gitangoments of proceedings invelving a b
bankrupt or decedent. then Lender at Leader's option. upen retice to Borrower. may muake such appearances. dishurse such i
sums and take such activn as i nevessary to proied [eaders mcrest, including. but net limited to. disbursement of *
reasonable attorney’s  foos and entry upon the Properiy to mahe repairs. It Fender reguired mortgage Instfanoe as
conditien of making the loan secured by this Mongage. Bortower shatl pay the premiums required to maintain such
insurance in offect unul sich ume as the requiremicnt for such imurance ferminates n accordance with Borrower's and
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