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1. Payvment of Principal and Interest. Borrewer <hall promptly pay when due the principal of and mivrest on the
indebtedness evidentced by the Note, prepayment and Late charges as provided i the Note, and the poncipal of and anterest
on any Future Advances secared by this Mortgage.

Uxirors Coviexanas, Borrower and Lender covenant and agree as fofloas:

2. Funds for Taxes and Insurance. Subject to applicable s or to a wntten waiver by Lender, Borrower shall pay
to Lender on the disy monthly instaliments of principal and interest are paiable vnder the Noteo unul the Note is patd in full,
2 sum (herein “Funds™) equal to ene-twelfth of the searly ties and assessmients which muay attain privriey. over this
Mortgage. and ground rents en the Propenty, if anv. plus one-twelfth of vearly premivm instaiiments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. it any, all as reasorably estimuted ininally and from
time to time by Lender on the bash of assessnients and hilly and reasvnable estinuetes thereot. _

The Funds shalt be held in an iastitution the deposils of accounts of which are insured or guaranteed by a Federal or
state ageney fincluding Lender if Lender iy such an institution). Lender shall apply the Funds to pay said tanes, assessments,
insurance premiumis and ground rent. Lender may not charge tor so holding and applying the Funds, analyzing said account, i -\"."
or verifving and compiling <aid assewments and bl unless Lender pans Borrmaer interest on the Funds and dpplicable Tiw
permits Lender 1o mzke such i charge  Borrower and Leader nmaay agree in swriting at the time of eveeution of this :
Mortgage that interest on the Funds shall be paid to Berrewer, and onless wuch dgicement s made or applicable law .S
requites swch interest to be paid. 1ender shall net be required to pay Bermvwer any interest or carnings on the Funds. Yender
shall give to Borrower, without charge. an annual decounting of the Funds showing credits snd debits o the Funds and the
purpose for whivh cach debit 1o the Funds wis made. The Funds are pledged as additiondl secunty for the sumis secufed
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of Laxes. assessimients, insurance premiums and ground rents, shall exceed the smount required to pay satd taves,
assessmicats, instrance premioms and grovnd rents as they fali due, sechoevcess shall beo at Borrower's eption, cither
promptly repaid to Borrower or credited to Borroner on monthly anstallments of Funds. If the amount of the Funds
held by 1ender shall not be suflicient 1o pay tates. assessmenis. insufanee premiiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the defiviency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereol _ _

Upen payment i full of all sums secured by thas Morigage. Dender shall promptly retund to Borrower any Funds
held by ender. If under paragraph IS hereof the Property is «wold or the Property s otherwise acquired by lender. Fender
shall apply. ro later than immediately prior to the sale of the Propeny or its acquisitton by Lender. any Funds held by
Lender at the time of application as a credit againdt the sums wewred by thas Mortgage.

3. Application of Payments. Unless applicable Taw provides otherwise. afl paymients received by Lender under the
Note and piragraphs 1 and 2 hereof shall be applied by 1ender first an pavment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then toiaterest payable on the Note then o the principal of the Note, and then o interest and
prnncipal on any Future Advances.

4. Charges; Liens. Bomrower shatl pay alf taves, assessments and other charges. fines and impasitions atiributable to
the Property which may attain a priority over this Morigage. and Ieaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such musrer. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borpower shall promptly  furpish to Lender reccipts evidencing such paymenis.
Borrower shall promptly dischurge any licn which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such Hien <o long as Borrower shall sgree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Leader, or shall in good faith contest such lien by or defend enforcement of such lien in,
legal proveedings which operite to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

§. Harard Ensurance. Borrouer shall heep the improsements niow existing or hereafier erected on the Property insured
against loss by fire. hazards inchuded within the term “evtended coveraze™. and such other hazards as fendor may require
and in such amounts and for such periods as Lender may require: provided. that Fender <hall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Morgage.

The insurance carrier providing the insurance shull he chosen by Borrower subject to approval by Leader: provided,
that such approval <hall not be unreasonably withheld. Al premiums on insurance policies <hall be paid in the manner
provided ender paragraph 2 hereof or, st ot paid in such manner. by Borrower making paymeat. when due. directly to the
INSUTANCE Carrer.

Allinsurance policies and reacaals thereot <hall be in form soveptable to fender and shall inchide a standurd mergage
clause tn favor of and in form acceplable o Lender. Lender shall huve the rizht 1o hold the policies and reaewals thereof.
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and Borrower shalt prompily furaish 1o Teader all renewal notices and all receipts of paid premiums. In the event of loss. R

Borrower shafl give prompt notice to the insurance carrier and Tender. Fender may nuabe proot of loss it not mede promptly

by Borrower. H
Unless [ender and Borrow er otherwise agree in swriting, insuranee proceeds shall be applied o restoration or repair of E
the Property damaged. provided such restoration o repar s cvonomivally feasible and the security of this Mortgage s ,

not thereby impaired. B such restoration or repair is not econemically feauble orat the secuniiy of this Morlzage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Mortgage. with the exeess, if any. patd
o Borgower, If the Property is absndoned by Borrower. or 31 Borrower tails to respond to 1 ender within 30 davs {rom the
date notice i mailed by Lender to Borrower that the insurance carrier offers to setile 4 claim for isurance benefits, lender
is authorized to collect and apply the iserence proceeds at Lender’s eption either o restoration of repair of the Property ‘
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise sigree in writing. any such application of proceeds to poneipal shall not extend
or postpone the Jue date of the menthly instatiments refeired 1o in paragraphs 1 oand 2 hereof or change the amount of
such installments. 1t under paragraph 18 hereof the Property is acquuired by Fender. all night. title and interest of Borrower
in and to amy insurance policies and in and to the proceeds thereot resulting frony damage to the Property prior to the sale
or acquirition shatll pass to Lender 1o the extent of the sunis cecured hy this Mortgage inmediately prior to such sale or .
acquisition. '

6. Proseryation and Maintenance of Property; Leaseholds: Condominiums: Planned Unit Dovelopments.  Borrower :
shali keep the Property in good iepair and shall not commit waste of permitim pairrment of Jdeterioration of the Property ’
and shall comply with the provisions of any lease it this Mongage »oon a leaschold. 1t this Morpage s on a wad oo
condominium or a planned unit development. Borrower shall pertorm all of Borrower's chligations under the declaration
or covenants creating or governing the condominium o plinncd nnit deselopmient. the by-laws and rezialations of the
condominium or planned unit developrent. and constituent documents It s condeminivm or planned unit dey elopmient
rider s eweented by Borrower ard recorded together with this Morngage. the covenants and agreemcents of sttch nder
shail be incorporated into and <hull umend and supplement the covenants and agreements of this Morigage as if the rider
were a part hereof. _ o

7. Protection of Lender's Security. If Boerrower fals to portorm the covenants and  agrecments contained in this
Mortgage, or if any action or proceeding is commenced which materiath atlects Tender's interest in the  Properiy,
including. bt not limited to. eminent domain. inselvency. vade entorcentent, or arrangements of prevecdings involing a
bankrupt or decedent. then Tender at § ender’™s option, upen notice o Borroser, sy mabe such appearanices, disburwe sich i
wimis and take such action as is necosary to protect Feader's intorest. aicduding, bat ot msted too disbavscinent of
reasonable attorney’s tees and entry upon the Propeny o make rcpaies. b 1 oender reguitred morigage insurance as o
condition of making the loan <wcured by this Mortgage. Borroswer shall pay the preeums reguired  to maintain such
insurance i1 offect until sich time s the requirement for such nsurance wominates moecceidance with Borrower's and
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