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Usntory Covisangs, Borrower and 1 ender covenant and agree us follows:

1. Payment of Principal and Interest. Berrower shall premptly pay shen due the poncipal of and ssterest on the ‘
indebtedness evidenced by the Note, prepayment and Late charges s provided i the Note, and the princrpal of and interest :
on any Future Advances weoured by this Mortgage. . ®

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Fender. Borroser shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, untit the Nete s paid in ful,

I a sum therein “Funds™} equal to enctwelfth of the yearly tanes and assessents which may attain priority over this
Mortgage. and ground reats on the Property. if anv. plus one-twelfth of vearly premium instaliments for hazard stirance,
plus one-twelfth of yearly premium installments for mortgage insurance, sf any, all as reasonably estinited inially and from
time 1o time by Tepder on the basis of assessments and Blls ard reasonable estimates thereof.

The Funds shall be held in an institution the deposits o7 aceourits of which are insured or gurranteed by a Federal or ' .
stite ageney tincluding eader if Tender is such an institution). tender shatl apph the Funrds to pay said taes, assessments. : .
insurance premiums and ground rents. Lender may not charge tor wo holding and applying the Fuads. analvzing sadd account, I
orvenifyving and compifing said awessments and bills, unless Ferder pays Borrower interest on the Funds and applicable faw b ’
permits Fender to make such a charge Borrower and 1eader may sgree in writing at the tme of ewecution of this s
Mortgage that interest on the Funds ~hall be pad to Borrower, and unless such agreement s made or apphicable law
requires sich interest to be paid, Tender shall not be requited o pay Borrower anyinterest or carnings oni the Funds. Lender o-
«hall give to Borrower, swathout charge. an annual accounting vfthe Punds <howing credits and debits to the Funds and the :
purpose for which each debit to the Funds was made. The Fuads are pledped o addittonal security for the sunns secured ! - |
by this Mortgage. : _ ' I

I the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to :
the due dates of taves, assessments, mstrance premicms and ground rents, shall exceed the amount required to pay said taxes, .
assessments, insuranve premiums and grovad rents as they fall dues such excess shall bel at Borrower's oplion, vither '
promptiy repaid o Borrower or credited 1o Berrower on monthly installments of Fund<. I the amount of the Funds
held by Lender shall not be sutlicient o pay taves. assesstieris. insuranee prenuums and ground rents as they fall due.
Borrower shall pay o Lender any amount necessany to mube up the deticiency within 30 days from the date notice is matled
by Lender to Borroaer requestng payment thereod. ' o

Upen paymeat in fuil of all sums secured by this Mortgage, 1 ender <hall promptly refund to Borroaer any Funds E
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held by Lender. 1 under paragraph 18 hereo!f the Property is wold or the Propeity i otherwise aoquared by tender, Lender :
shali apply. no Liter than immedidtely prior to the sdle of the Properiy or its acquisition by lender. any Funds held by
Lender at the time of application s a credit agamst the sums seciired by this Mortgage.
3. Application of Payments. Unless applicable law provides otherwise. all payments received by Leader under the
Note and paragriphs 1 and 2 hereof shall be applicd by Terder it in payvment of amrounts payadle to Lender by Borrower
under paragraph 2 hereof. then to interest payahle on the Notw, then to the principal of the Note, and then to intercst and
principal on any Future Advances. '

4. Charges; Liens. Borrower shall pav oll tives, dssessnents and other charges. fines and mpasitions attributable to
the Property which may attain a priosity over this Mortgage. and leaschold payments or groand rents, if any, in the manner
provided undér paragraph 2 hereof or. if not paid in such munrer. by Borrower making payment. when due. directly to the
payee thercof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directiv, Borrower shall promptly turnish to Lender receipts evidencing such payments.
Bariower shall promptly ‘discharge anv lien which has prionty over this Mortgage: provided. that Borrower <shall not be
required to discharge any such fien so Tong s Borrower shatl azree in wniting to the payment of the oblizgationn secured by
such kien in a manner acceptable o [ ender. or shall in good faith contest such Tien byo or defend enforcement of such licn in,
fegal proceedings which operate to prevent the enforcement of the lieo or forfedure of the Property or any part thereof.

5. Hazard Insurance. Borrower shatl keep the improveaxnts now existing or hereafter erected on the Properiy insured
against toss by fire, hazards incladed within the term “entended coverage™. and such other hazards as Lender may reguire
and in such amounts and for such periods ws Lender muay require: provided, that Lender <hall not require that the amount of
such coverage exeeed that amoeunt of coverage required fo pay the sums sevored by this Morigage.

Fhe insurarce carrier providing the insurance shall be chosen by Borrower subject o approval by lender: provided.
that such approval <hall not be unreasenably withheld, Al premiumis en insurance pelicies <hall be paid in the manner
provided under paragraph 2 hereof o if not paid in such manaer. by Borrower making payment, when due. directly 1o the
INNFANCE Carricr. _ _

All insurance policies and renewals thereot <hali be in form acoeptable to Lender and shali include a sandard mortgage
clause in favor of and in form accepteble to Lender. Lender shall hase the right to hold the policics and renewals thereof.
and Borrower shalt prompily fuinish to Lender all renewal notices and all receipts of paid premioms. In the event of lass.
Borrower shall give prompt notice 1o the insurance carrier amd Leader, Fender may make proot of loss if ot made prompily
by Borrower. -

Unless Lender and Borrower otherwise agree in writing, insuratiee provecds shall be applied to restoration o repair of .
the Property damaged. provided such restoration or repair s coonomically feaabie and the security of this Mortgage is *
not thereby impared.  If <uch restoration O repair is not cconomically feasible or i1 the secunty of this Mortgage would ’
be impaired. the insnrance provecds shall be applied to the sums secured by this Morigage, with the evees, if any. paid
to Borrower. 1M the Propenty iy abandoned by Borrower, or i Borrower tails to respond to Fender within 30 days from the
date notice is mailed by Lender to Borrower that the iasurance carricr offers taseitle o claim for insurance benchits, Lender
is authorized to collect and apply the insurance proceeds at Lender’™s option either 1o restoration or repair of the Property
or to the sumw secured by this Mortgage.

Unless Lerder and Borroser ctherwise agree in wolimg. amy such application of proceeds to principal shall not extend
or postpone the die Jdate of the monthhv installments referred W in paragraphs 1 oand 2 hereof or change the amount of
such instaliments. It under paragraph 18 hereof the Property is acquired by Leader. all right, title and interest of Borrower
in and to any insurance policies and in and o the proceeds thereet resulting from damage to the Propern prior to the sale
or acquisition shall pass to Lender to the exient of the sunn sceured by thiy Moitgage immadiately prior 1o such sale or
acquisition.
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6. Preservation and Maintenance of Property: Leascholds: Condominiums; Plauned Unit Developments.  Borrower
shall keep the Property in good repair and shall net commit wavte or permit imparment or deterioration of the Property
and shait comply with the provisions of andy lease if s Mutgage s cia leascliolds 1F this Maostgage is o3 a unit in a
condominium or a planned unit development. Boarrower shall perform all of Borrower’s obligations under the declaration
or covenants crealing or governing the condomimium or plasned unit development. the by-laws and regefations of the
condomininm or planned unit development. and constituent documents, Bt a condominium of planned v disvclopment
rider is oxecuted by Borrower and recordod together with this Morngage. the covenants and agreenient of such seder
shall be incorporated nto and shall amend and supplement the corenanis dnd agreements of thi Mortgage as if the rider .
were a part herecf.

7. Protection of Lender's Sceurity. 1f Borrower fails o porform the covenants and agreements contained in this
Mortgage. or if any action or proveeding s commenced which muaterially affects Penders mterest in the Property.

i including. but not imiated 6. emineit domain, imsolvency. code enforcement. of arrapgcments or procecdings anvdlving a
banktupt or decedent. then Eender at tender’s option, upon noiice Lo Borroscr, may muahe such appetrances, disbue ~uch .
wms and take such action as is pecessary to pretect Fenders interedd. inchuding, bat not innted to. disbansenient ot -
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reasonable attormes’™s tees and enuy upon the Property to mehe repaits. It Tender required morigage ISUTATIOE s 2
condiion of mzhing the loan secured by this Muortgage. Bomroswver shall pay the picmiums reguired o muaintan sich

insurance in et until such tme as the reguircinent for wch insaiance wiminates m aoceordance with Borrower's and
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