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Usipoxy Covesangs, Borrower and Lender covenant zid agree as follows:

1. Payment of Principal and Intercst. Burrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinvipal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable faw or 10 3 written waiver by 1ender, Borrower shull pay
1o Lender on the day monthly installmeats of principal and interest are pavable under the Note. until the Note is paid in full,
a sum therein “"Funds™) equal it one-twelfth of the yeady taves and asesments which may altain prerity over this
Mortgage. and ground rents on 1he Property. if any. plus one-taelfih of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for morgage insurance. 1f any. all as reasonzbly extimated inittally and from
time to time by Lender on the basis of assessments and billy and resonable eshmates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Leader if Leader is such an imstitution}. 1 ender shall apply 1he Funds to pay said Taxes, assessmants,
insurance premivems and ground rents. Lender may not charge for so holding and appliing the Funds. analy zing said account,
or verifsing and compiling said assessments and bifls, unless Tender payvs Bormower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower aed Lender may agree in writing at the time of executton of this
Mortgage that interest on the Funds ~hall e paid o Borrower, and unless such agreement is made or applicable faw
requires such interest to be paid. Leader shall net be requeired to pay Borcower any interest of earnings on the Funds. Leader
shal] give to Borrower. without charge, an annual accounting of the Funds sheaing credits and debits to the Funds and the
purpase, for which each debit to the Funds was made. The Funds are pledged as additional security for the sums woured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds pavable prior 1o
the due dates of taves, asessments, insurance premiums and ground rents. shall exceed the amount required o pay said taves,
assessments. insurance preminms and ground rents s they fall due. such ewcess shall beo at Berrower's option, either
promptly repaid to Borrower or credited to Berrower on menthly instalments of Funds. If the amount of the Funds
held by Lender <hall not be sufficient to pay tavcs. assessmienls. HPursnee prensums and ground rents as they fall dus,
Borcower shall pay to Eender any amount necessany to make up the deficiena within 30 days from the date aotice is mailed
by i.cnder to Borrower requesting pavment thereet.

Upen payment in full of all sums secured by this Mortgage, D ender shall prompily refund to Besrower any Funds

held by Eender. If under paragraph 1% hereof the Property is sold or the Properiy is otheraise acquired by Fender. Lender
shall apply. no later than immediately prior 1o the <a%¢ of the Propary or Bis acquisition by Lender. any Funds held by
Lender at the time of application us a credit against the sumis secured by ihis Muortgage,
A, Application of Payments. Unfess applicable law provides otherwise. all paymenis received by Lender under the
Note and paragraphs § and 2 hereof shall be applicd by Lender finst in payment of amounts pavable to Lender by Borrower
vnder paragraph 2 hereof, then 1o interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

1. Charges; Liens. Borrower ~hall pay all taves, avsessments and other charges. fines and impuositions ztinbutable to
the Property which may attain a priority over this Mortgage. and leacchald payments or ground rents, if any. in the manner
provided vnder paragraph 2 hereof or. if not patd in such maneer, by Borroswer muking pavmeni. when due. directly 1o the
payee thereef. Borrower shalt prompiiy furnish to Lender all notioes of amounts due under this paragraph, and ia the event
Borrower shall make payment directly, Borrower shall promptly furaish to Lender receipts evidensing such payments.
Borroaer shall promplly discharge any lien which has priozity over this Mornigage: provided, 1hat Boreower <hall not be
required to discharge any such Fien <o Jong as Borrower shall sgree | wriling to the paymznt of the obligation secured by
such lien in a manmer aceeplable to Lender, or ~hall in govd faith coatest such lien by, er Jdefend enforcement of such fiea ir,
lezal procecdings which operate to prevent the enforcement of the Yen or forfeiture of the Property or any part thereof.

S. Hazard Insurance. Borrower shall heep the impronements now cuisting or hereafier erected on the Property insured
against loss hy fire. hazards included within the term "k pded coverage”. and such other hazards as Lender may Tequire
2nd in such smounts and for such petiods as Lender may requirer provided. thet Leader Jall not require that the amount of
such coverage exceed that amount of vonesage required to pay the wnts wectred by this Morrazge.

The insurance carsier providing the insurance shall be chasen by Borroaer subject o appron al by Lender: provided.
that such approval shall pot be unreasonsbly withkeld. All premiums on insurarce policies <hall be paid in the manner
provided under paragraph 2 hereof er. :f not paid in such mananer. by Borrower making payment, when due. directly to the
insurance carref.

All insurance policies and rencaals thereof <hall be in ferm accepiable o Lender and shall inclide a <tandard morigage
clause in favor of and in form zocepleble 1o Lender. Lender shall have the right to hold the policies and rencwals thereo!.
and Borrower shall promptly furnish to Lender alf rencwal neres and alb receipts of paid premiumis. In the event of Joss,
Borrower shall give prompt aotice to the insurenge carricr and L ender. Lender may make provd of loss if not made promptiy
by Borroaer.

Unless Lender and Barrower otheraice azree in writing. insurance proveeds shall be applied to roctoration or repalr of
the Property damiaged. provided such restoration or repair is cconomicatly feadble and the security of this Mertgage is
not thereby impaired. [f sich roestorstion of repair is not economically feauble o7 if the security of this Montgage would
be impaired, the Insurance proceeds shall be epplied to the scums secured B this Mortgage. wath the evcess, if any. paid
1o Borroaer. If the Properiy is abandoned by Borrower. er it Borroner fails o respond to [ ender within 30 days from e
date notice is mai'ed by Lender 1o Borrower that the basusance carrier offers 10 witle 2 claim for insurance benehits, Lencer
is authorized to collect and apply the fasurance proceads a1 Fender's optior cither to restosation or repair of the Property
o7 1o ihe sums secured by this Morigage.

Unless Lender and Borrower otherwice saree in writing. any such application of proveeds to prancipal shall pot extend
of pastpone the due date of the moathly instaliments referred to in parazraphs 1 and 2 hereof or change the amoont of
such installments. If under paragraph 18 kereof the Property is acguired by Lender. all righ. title and intecost of Borrowes
in and 10 any intuwrance poticies and in and to the proveads thereef resulling ftom damage to the Property prier 1o the ssle
or acquisition shall pass to Lender to the extent of the sums secured by 1his Mongage immediztely prior to such 3l or
acquisition.

6. Presersation and Maintenance of Property: Leascholds: Condominiums: Planmed Unit Developments. Borrouwer
shali keep the Property in good repair and shall not commil waste o peenyl impairment or &eierioration of ihe Property
and shall comply with the provisions of any fease 11 this Murigagze 5 on a kaschold. If this Mortgage is on a umit in &
condominium or a planaod unit deeloprical. Boireaer shall perform all of Borroaer's obbzations under the declarabon
of covenants crealing of governing the condominium or planned unit development. the by-laws and regutations of 12
condominium or planned unit development. and constituenl Jovumeiis. I 2 condominium o7 planned wnit devclogment
rider 15 eveceied by Borroacr and recorded together with this Mosigaze. the covenanis and zgreemcnts of such rider
shall be incorporated into and shall amend and supplemeat the covenants and agrevments of this Mortzage as if the rider
were a part hereof.

7. Protection of Le
Mosigage. of if any action oF provedding s commenced which materially affects Lenders intercst in the Propenty.
including. but not limited to. emineat domain, insolvency. code enforcement, or arrangements of proceedings invehang a
bankrupt or decedent, then 1.ender at 1 ender’s eption. upen potice to Borrower. may make such appearances. dishurse such
sums and tzhe such action as is neosssany o protect Lender's interedt. including. bot not limited to, disbursement of
reasonable 2ttorney’s fees and entry upon the Propeny to mebe repaies. I Lender required morfgags inurande as a
condition of mzVing the foan sccured by this Mongage, Borrouwer shall pay the premiams required 0 maintain wxh
insurance in effect until sch time as the requiremcent for such nsurance terminates in 2ocondasee with Borreaers and

nder's Security. If Borrower fails 1o peiform the covenants and agreements contained in this
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