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Uxtrorn CorvEsants. Borrower and 1ender conenant and zzree as follows:

L Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebiedness ¢v.denced by the Note, prepayment and Fate charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Fuods for Tazes and Insurance. Subject fo applivable law or to a writien waiver by l.ender, Borrower shall pay
to Lender on the day moathly installmenis of principal and ynterest are payable under the Note, vatil the Note i paid in foll,
2 sum (hzrein “Funds™h ¢qual 1o one-twelflth of the yearly taves and ascessments whivh may attain prority oves this
Morigage. and ground rents on 1the Propenty, if any. plus one-taclfth of yearly premium instaliments for harard nsurance.
;:!us one-tnelfth of yearly premium installments for mortgage insurance of any, all as reasonably estimated ininally and from
time 1o tire by Lender on the hasis of assessments and hills and reasomble estimates thereof.

The Funds shall be held in an institution the depostty of accounts of which are insured or guaraniced by 2 Faderal or
state agency (inctuding Bender if Teoder i such an insurution). | ender shall apply the Fundy to pay s2id taves. assesments,
insurance premiums and ground rents | ender may not charge tor so halding and apphying the Funds, analyairg said account.
or wenfying and compsling 31 assessments and bills un'ess Leeder pays Botrowes interest on the Funds and applicable law
permits [ender 1o make suwch a charge  Boreeaer and Lender may agree in weiling at 1he time of evecution of this
Morfgage (hat wntecest on the Funds shail be pzid 1o Borroacr, and unless such agreement i made or apphcable law
requires such interest to be paid, Leeder shali aot be required to pay Borroaer any interest of exrnings on the Funds. Lemder
shall give 10 Barroaer, without charge. an annual aicounting of the Fumbs shoaing credits 2nd dehats 1o the Funds 2nd 1he
purpose for whih each debit 1o the Funds was made The Funds are pledpad a5 additional security for the sums secured
by this Morigage.

If the zmount of the Fund: held by Lender. together with the future menthhy instaliments of Fuads payable prior 1o
the due dares of 1aves, assessmienis, snsurancs premiums =ad ground rents, shall eweed the smount required to pay said [aves,
assessments, nsurance premiams 2od ground rents as thay fall due. sich evcess shall be. at Borrowers opion. either
promptiy repiid to Borroaer of credited o Borrowner on moathly ndtallmenss of Funds I the amount of the Funds
held by Lender shall pot be suficient 10 FaY 13ves, asstwments, imburenie premivms and ground rents as the 24 due.
Borroaer shalf pay ta Lender any amount recesany te mile up the deficienay within 30 days feom the date notice is mailed
by Leader 10 Borroaer regocsting payment thereat.

Upen payment an full of all sums seoured by thus Morntgage, Teaded shall promptly refend to Borroaer any Funds
he'd by Berler vader paragraph 18 bereof the Propeny 18 «old or the Propeity otheraise acquired by Vender. Lender
shall apply. ro later than amedizieh preor 1o the @le of the Propeny or its acquistnon by 1ender. any Funds held by
Lender 2t the Lme of appiivation as a ¢redit zza.nst the sume sevured by this Morigage.

1 Application of Paymeats. LUnless 2pplcable Jaw provides otherwise. a¥l payments received by Lender under the
Neie and paragraphs §and 2 bereof shall be appiad by Tecder fint in payment of amounts payatle to Lender by Borrower
erder parzgraph 2 hereol, thea 10 interest payatis oa the Nole then 1o Ihe principal of the Note. and then to interest and
princapel on any Futore Advanves. -

§. Charges: Lieas. Borroasr shall pay all taves. asesssaminis and other cherges. s and imposinions atirbutalle w
the Property abich may avzin a praorifny over this Morigaie. ad teasetold paymenis of grousd rents. if 2ny.in the manner
provided under paragraph 2 kereof on. of oot pr.d i soch maneer. by Bopreacr malinz puyment, ahben dux. directy to the
pavee thereof. Borrower shall prompi furerh o Lender all notoes of 2mauiais Jue under this paragraph, 20d in the event
Borroaer shall make pavment drectiy. Borpeacr shall prompily furnish to Ferder reveipts evidencisg such payments.
Borroaer shall pramgshy discharge any Tien abah has pronay oser this Morigagel provided, that Borroacr <hall ot be
requred to d scharge amy such Tien so borg as Bosrowces shall zgree in ufitng 1o the payment of the oblzation seured by
swhienmam acceprable to Lerndgr, oo shallin good f2ith comest such Bea by of Jefend enforcement of such fienin,
tegal procevd.rgs which operete to prevent the enforvemert of fhe Len of forfeiture of the Propenty o1 2av part thecedf.

S, Harard Insyramce. Borroaer shall heep Ihe :mprotemenis noa crisling of hereafter erecied on the Propenty insured
against hoss by Fire. Razzrds incloded aithan the erm “eatended coverzge”, and sivh other hezards as Lender may require
2nd in soch zmounts 2od for sk periods 2s Lender may require: provided, that Leader shall pot reguire that the 2moeni of
sxh conerzge evcead that zmount of (overege regured 1O pad *e som severed by thas Mortgage.

The insurance catrer peoviding the imsurence shall ke chosen by Bogrcaer subexdt o appronal by Lender: provided,
hat soch ancronal oh 2l pof T wrrezsonaby withheld Al prempums oa insuratce policies shall be paid in the manner
provded under peragraph 2 bereof or. i o0t paad in sewch manmwer, by Borroaer makenz payment, when doe, drectly to the
IGUTEDCE CRITKT.

Al insurance policies and reczazls thereef shall be in form aoceptable 0 1 ender and shail inclde 3 standzrd mortpage
ause in fanor of and m form 2ccepiatie o Lenkr. Lorder shall hane 1the right to bold the policies and reaaals therec.
aod Borres er shall prompsly formsh to Lender 2'1 reneaal notices and all receips of paid premiume Fa ke event of Joss,
Boircace shall ghve prompl n0lce 10 e imuranod cerned and 1erder. Lender my make proof of foss if rot made prompiiy
by Boarraer. )

Unless 1ender 20d Borromer ctherwing 227e¢ in Wl ng. isurance procends shall Be appiied o rextoration of repair of
the Property damzgod providad sach fotoraton of 1epae economically feauble and the sequzily of this Moftgege s
rof therey Empasred I such restorataon of repder IS md economicaliy feassble of of the secutity of this Mortgape woold
b wmpared, e insurane provends dhall be 2ppiied to e sums secured by this Morigzpe, with the ewess, if any, pad
o Bromer. 1 the Propenty is 2handoned by Borromer, or it Barouer fais 1o respond 1o Leader wizhin 39 days from the
Ao potice s mmaed by Leaden 2o Borroaer that the insurzace carner oflers & serile 2 clam for amsurznce beefiis, Lemder
is auhorized w coliect and 2pply the imsuramce proceeds a1 1enked’s opion cther 20 restoration of repair of the Properiy
of 10 the sums sevured by this Morigage

Undess 1 emder a-d Borroaes othernise 227e¢ in wrning. any such applicatica of proveeds to poincipal shall oot eviend
of pestpore the doe date of the moathly inva’lments refeired to in paragrzphs 1 and 2 hereof o change e amount of
soch isstabimeats. ) uader paragraph 18 bereof the Properiy 1 2oquired by Lender. ail pight, Gtk znad Bnieiest of Borroaer
in amd 10 20y imurance poiies and in and 1o e proveeds thereot resuiting from damage to the Progenty poior Lo ite s2le
of ziquisition shall pass to Leader (o the evtent of the sums sevured by ths Morigepe imredately prior to swh s2'e of
FGUSIUD.

6. Presenvation 1nd Maiptcaance of Properiy: | exebolds: Condominiuo: Flanoed Usit Derelopmuats. Boroaer
sha'i Leep the Property in good repair and shall oot COMMIT Asie oF peratl impaTorl of &ierwraiwn of the Property
amd shalt comply aith the provisions of any lease of ths Mortzzge 18 on a kasehold. I this Monigege s on 2 weit LE]
coodominium of a plnsed it developarent, Borroaer shall perform all of Bosroaer's obliziinws under the dileratxa
o€ corenaals crezhing of poierntg i condomaium of phaned sl devekopment 1t by-lans and regclations of the
condooninam o plinsed vsit denehperenl. and CoantitxRt documents. I a condvminium of planned onit develpoxnt
fider 3 cnected by Borroaer and recordod topeiber with tha Musigage, the covenants and agreciments of sxh rader
shati be incorporated into and shall amend and supplement the covenats 208 2zreements of this Motgagze as of the riker

weire a pant beeoof.

1. Protectiom of Lenders Securiny. Uf BExmoaer faks to perform the covenanis and agreements cvatained in this
Mocgape. o if anF ailda of poocendag commmeaced whah matcrially affects Leader’s anteiest in the Property.
ixkadog. but ot Iim ted 16, eminent domam, ooy, code enforcemend. Of zffangeaRals of provendegs inoharg a
Bashrupt of decedent, then Lendad at Eender's apeion, spoa mKie 1o Barrow o, may mele sxch appezrances. dsburse such
summs and Teke soch actia as is pecewsany o procect Leader's mierest. incloding, bot pot hmaed to, dsburnernt of
reasonable attorrey’s fers and 2oty spoa the Property to meis repairs. i Leader required moTgape insurande as a
condtoa of maling the kaan wvured by thy Montgaze Borroacr shall pay U promiums fequired 1o maini: o wxh
insaeance ia efect eniil soxch Ume a3 the requaramend for such wsurance ferminates @ accordance with Borrower's ard
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