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Usipory Covexanas, Borcower and Leader covevant and agree as follows:

1. Payient of Principal and Interest. Borrower shall promptiy pay when due the principal of znd interest on the
indebtedness evidenced by the Note, prepayment and Fate charges as provided in the Note, and the prievipal of and interest
on any Future Advances secured by this Morrgage.

2. Funds for Taxes and Insurance. Subject 1o applicable kaw or to a written waiver by Lender, Borrower shall pay
to Leader on the dey monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and assesments which may altain priority over this
Mortgage. and ground rents on the Propenty. if any. plus one-twelfth of searly premivm instatlments for hazard instrance.
plus one-twelfth of yearly premiom installments for mortgage insurance. 1f any. all as reasonably extimaied inttighly and from
time to time by Lender on the basis of assessments and hills and reasonable estimates thercof.

The Funds shall be held in an institution the depanits of accounts of which are insured or guarantead by a Federal or
state agency (including Lender if Lender is such an institution). Feader shall apply the Funds o pay said 1aves, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds. analyzing said account,
or verifving ard compiling said assessments and bills, unless 1 ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wriling at the time of execution of this
Morigage that interest on the Funds shall he paid 1o Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, 1 ender shall not be required 1o pay Barrower any interest of earnings on the Fuads. Lender
shaY give ta Borrower, without charge. an annual sccownnng of the Fueds showing credits and debits to the Funds and the
purpase for which cach debit to the Funds was made. The Fonds ure pledged s additional security for the sums secured
by this Morigage.

I the amount of the Funds held by Lender. together with the future monthly instatiments of Funds payable prior to
the due dates of taves, assessments. insurance premiunss and ground rents, shalk exceed the amount required to pay said taves,
asscssments, insuranee premivms and ground reats as they fall due. such ewess shall be, w Borrower’s option, cither
gromptly repaid 1o Borrower or credited 1o Borrower on monthly mstallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay lawes. assessments. inserance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary 1o muabe up the deficiency within 30 dans from the date notice is mailed
by Lender to Borrower requesting pay ment thereol.

Upon pament in full of alt sums secured by this Mortgage. Lender shall prempily refund 1o Borcower any Funds
held by Fender. If under paragraph 15 hereof the Property is wold or the Property is otherwise acguired by Lender, Lender
shall apply. no later than immediately prior 1o the «ale of the Propeny or iis acquisition by Lender. any Funds held by
Lender a1 the time of application as a credit against the sumi secured by this Mortgage.

3. Application of Payments. Unless applicabl faw provides otherwise. all paymiznts received by Lender under the
Note and paragraphs | and 2 hereof shall be applicd by Lender fint in paymert of amounts payuble to Lendler by Borrower
under paragraph 2 hereof, then to interest paysble on the Note. then to the principal of the Note. and then o interest and
principal on any Future Advances.

4. Charges; Liens. Borroacer <hall pay all taves. wssessmients and other charges. fines and impositions altributable to
the Property which may attain a priority over this Morfgage. and leawchold payments of ground reais. if any. in the manner
provided under paragraph 2 hereof or, if not paid in such manner. by Borrower muking payment, when due. directly to the
pavee thereof. Borrower shall prompuly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borroaer shall make payment directiy, Borrower shall promptly furnish to Leader receipts evidencing suwch payments.
Borrower shall prompily discharge any lien which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such fien <o long »s Borrower <hall ugree in writing to the payment of the obligation secured by
sweh lien in a manner accepiable to Lender. or shall in good faith cantest sech fien by or defend enforcenient of such lien in.
lezal procecdings ahich operate to prevent the enfercement of the Fen or forfeiture of the Property o any part thereof.

5. Hazard Insurance. Borrower shall heoep the improsements now existing or bereafier erected on the Property insured
agatnst loss by fire. hazards included within the term “eviended corverage”. and such other hazards as Lender may require
and in such amounts znd for sech periods as [ ender may require: provided. that Leader shall not require that the amount of
such coverage ecead that amoust of coverage reguired 10 )y the sums secwied by this Morigage.

The insurance carrier providing the insurznce shall e chosen by Borroaer subject to approval by Lender: provided.
that such approval shall nat be unreaswonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if net peid in such manrner. by Borrower making payment. when due, dirextly to the
insurance carrier.

AN insurznce policies and reacwals thereof shali be ia form acceptable to Lender and shall include a standard morigage
clause in favor of and in form aceepiable 10 Lender. Lender shall have the right to held the policies and reacnaks thereol.
and Borrower shall promptly furnish to Lender all renewal notrees and all receipis of paid premiums. In the event of loss,
Borrower shalt give prompt notice (0 the insurance cartier and Lender, 1ender may make proof of loss if not mzde prompriy
by Boreoaer.

Un'ess 1 ender and Borrower otherwice agree in writing. insurano: proceads shall be applied to restoration or repair of
the Property damaged, pronided such rextoration of repair is economiczily feasible and the sccusity of this Morlgage is
not thereby impaired. I such restoration of repasr is not economically feauble of if the security of this Mesigage would
be impaired. the insurance provesds shall be applied 10 the sums secured by this Mortgage. with the excess. if any. paid
0 Borrower. I the Propesty fs abandoned by Borcower. or if Borcower fails 10 respond to 1ender within 30 days from the
date notice is mailed by Lender to Borrower that the insursoce carricr offers (o sentle a claim for insuranse benefits. Lender
is autborized to collect and apply the insurance proceeds at §ender’s eptien cither restoration oF repair of the Property
or 1o the sums secured by this Morlgage.

Unless Lender and Borreaer otherwise agree in writing. any such application of proceeds 10 principal <hall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hercof of change the amount of
such instaBmenis. If under paragraph |8 hereof the Property is acyuired by Lendzr, all right, ke and interest of Borrower
in and to any insurance pelicies and in and 1o the procoeds thereo! revulting from damage 10 the Property prior 1o the sale
or 2cquisition shafl pass 1o Lender 1o the extent of the sunts secured hy this Mortgage inunediately prior 1o such sale or
ZCquisition.

6. Presenvation and Maintenance of Properis: Leasehold<: Condominiume; Piauned Unit Developments. Borroacr
shall keep (he Property in good repair and shall nod commit waste or permil impairment of deicricration of the Property
and shall comply with the prosisions of any Jease 1f this Morigage is on a leacehold. If this Morigage is o a unil in a
coadominium of a planned unit developinent. Borrowee shall perform all of Borrower's ebligations under the declarztion
of covenants creating of gaverning the condominium or planned wnit development. the by-laws and regulations of the
condominium or planned unit develepment. and conditiwnt Jacuments. if a condominium or plannad unit Jeveloprxent
nder is executed by Borrower and recoided together with this Mortgage. the covenanis and agreements of soch ndes
shall be incorporated into and shall amend and supplement the covenants amd agreements of this Morigage as if the rider
weid a patt hereof.

7. Profection of Lenders Security. 11 Bosroaer fails 10 perform the covenants and agreements contzined in this
Mortgage, of if any action of proveeding is commenoed which materially affects Lender’s interest in the Propeny.
including. but not Limited to. eminent domain, insolvency. code cnforcement. o7 arrangements of procesdings imvohving a
barirupt or decedent, then Lender at | ender’s option. upon notice to Borcoacr. may make such appearances, dusburse sch
sums and f2tc sich action as is poces<any o prafect Bender’s interest, inchnding. but ned limited 1o, disbursement of
reasonable altorney™s fees and ¢eatry wpon the Propery to m-le repairs. [ Leader roquired morigage inssrance as a
condiion of mzking the foan secured by this Mortzage. Berroaer shall pay the premiums required to maintain sich
insurance in effect untl sach time as the requirenient for such insurance lerminales in accordance with Bosrewer’s and
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